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Tariff Barriers 


To Be Discussed 
At Trade Meeting 


Governmental Delegations 
Are Designated to Attend 
International Chamber 
of Commerce. 





National Committee 
To Express Views 





Conference at Stockholm to 
Consider Proposals, for 
Facilitation of World 


Commerce. 





The United States Government*will be 
represented at the fourth general meet- 
ing of the International Chamber of 
Commerce to be held at Stockholm, 
Sweden, from June 27 to July 2, incly 
sive, and at which post-war economic 
problems of the world will be considered. 

Dr. Julius Klein, director of the Bu- 
reau ef Foreign and Domestic Commerce, 
will head the delegation of “informal ob- 
servers” from the Department of Com- 
merce. Other representatives from the 
Department of Commerce will be Nor- 
man F. Titus, chief, transportation divi- 
sion, and Grosvenor M. Jones, chief, 
finance division. 

In addition, the following trade repre- 
sentatives will represent the Depart- 
ment: T. O. Klath, Commercial Attache 
at Stockholm; M. M. Mitchell, Commer- 
cial Attache at Brussels; F. W. Allport, 
Commercial Attache at Berlin; C. L. 
Jones, Commercial Attache at Paris; H. 
C. McLean, Commercial’ Attache at 
Rome; C, J. Mayer, Commercial Attache 
at Riga; Cc. A. Livengood, Trade Com- 
missioner at Rome; E. A. Kakich, Trade 
Commissioner at MHelsingfors, and 
Charles E. Herring, Commercial Attache 
at Paris. 


) Leland Harrison, American Minister 


» to Sweden, will head the delegation from 


the Department of State. Other mem- 
bers of the American legation staff at 
Stockholm in attendance will be: A. R. 
Magruder, Counsellor of Legation; Ma- 
jor F. A. Holmer, Military Attache; Cap- 
tain J. V. Klemann, Naval Attache; and 
Thormod O. Klath, Commercial Attache. 
In addition these representatives of 
the State Department will attend: Pren- 
tiss B. Gilbert, assistant chief, Western 
European division;. Stuart E. Grummon, 
Third Secretary, American Legation, 
The Hague; Marion Letcher, Consul 
General, Copenhagen, Denmark; George 
S. Messersmith, Consul General, Ant- 
werp, Belgium; J. B. Osborne, Consul 
General, Stockholm, Sweden; and H. C. 
von Struve, Consul, Gothenburg, Sweden. 
In addition to the American Govern- 
ment delegation, a delegation of more 
than 150 representative American busi- 
ness men will attend the conference. 
The complete program for the confer- 
ence,.as made public in Washington, 
covers a wide range of international 
business subjects. The broad question 
‘ef trade barriers is foremost on the list. 
Other subjects included are: Bills of 
exchange, cheque and commercial credits, 
highway and air. transport, documentary 
credits, rail and air transport, industrial 
property, double taxation, sea transport, 
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Grocers Appeal Trade 


Commission Ruling 


Supreme Court Asked to Set 
ide Order of Federal 


Trade Commission. 

The Arkansas Wholesale Grocers Asso- 
ciation and others have petitioned the 
Supreme Court of the United States for 
a writ of certiorari in a case in which 
they are petitioners and the Federal 
Trade Commission is respondent. 

The Circuit Court of Appeals for the 
Eighth Circuit held in this case that 
where there is any substantial competent 
testimony to support the findings of the 
Federal Trade Commission, assignment 
of error cannot be entertained because of 
alleged incompetent testimony at the 
hearings. (United States Daily, Index 
Page 897, Volume II.) 

In the brief in support of the petition 
one of the assignments of error is the 
holding and deciding to be constitutional 
the provisions of Section 5 of the Fed- 
eral Trade Commission Act, reading: 
“The finding of the Commission as to 
the facts, if supported by testimony, is 
conclusive.” In support of this conten- 
tion it is argued that Congress cannot 
constitutionally bind the courts in suits 
at law or iti equity to follow administra- 
tive findings. 

It is contended that the court below 
erred in finding and concluding that the 
petitioners were guilty of coercion and 
unfair methods of competition. In this 
connection it is said: 

“If to form an opinion as to a method 
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GPHERE must never be any- 

thing narrow, selfish, illiberal 
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United States or its government 
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First Airway Map 
Is Ready for Issue 





The first airway map issued by 
the Government for commercial 
aviation will be issued by the Coast 
and Geodetic Survey on June 25, 
it was announced at the offices of 
the Survey June 24. 

It is issued under the authority 
of the commercial aviation law of 
1926. This first issue covers the 
route from Kansas City, Mo., to 
Moline, Ill. It shows the Govern- 
ment and other air landing fields, 
beacons recently established by the 
aeronautical branch of the Depart- 
ment of Commerce, and other data. 

It is the first of a series ar- 
ranged by the Coast Survey, to be 
issued, it was stated, with the 
limited personnel available for the 
work, at intervals of about 60 days. 
The next one will will be for the 
route between St. Louis and Chi- 
cago. 





Uniformity in Status 
Of Consuls Proposed 
To League of Nations 


Disputes Avoidable by Fix- 
ing Legal Position and 
Functions, Report 
Suggests. 


Principles proposed for international 
application to establish uniformity in 


respect to the legal position and func- | 


tions of consuls are set forth in the re- 
port of the subcommittee of the Com- 
mittee of Experts for the Progressive 
Codification of International Law, 
League of Nations, just received by the 
Department of State. 


The report, as adopted by the main 
committee, with conclusions and amend- 
ments, is signed by Hj. L. Hammarsk- 
jold, chairman. The subcommittee re- 
port is signed by M. Guerrero and M. 
Mastry. 

Among other points covered is the 
status of “honorary .insuls,” with the 
suggestion that such positions be dis- 
pensed with, and also the right of asy- 
lum, which, it is stated, is not possessed 
by consuls. Regulation of the legal 
status of consuls by international agree- 
ment is regarded as deisrable and “even 
indispensable” in order to avoid dis- 
putes. 

The full text of the communication 
from the League, as received at the De- 
partment of State, follows: 

The Committee has the 
terms of reference: 


(1) To prepare a provisional list of 
the subjects on international law the 
regulation‘ of which by international 
agreement would seem to be most desir- 
able and realizable at the present 
moment; 


(2) After communication of the list by 
the Secretariat to the Governments of 
States, whether Members of the League 
or not, for their opinion, to examine the 
replies received; and 

(3) To report to the Council on the 
questions which are sufficiently ripe and 
on the procedure which might be fol- 
lowed with a view to preparing eventu- 


following 


ally for conferences for their solution. 


The Committee has decided to include 
in its list the question of the Legal Posi- 
tion of Consuls. 

The Committee reached this decision 
on the basis of a report submitted to it 
by a subcommittee consisting of M. Guer- 
rero, Rapporteur, and M. Mastny. This 
report was fully discussed by the Com- 
mittee and, as a result of the discussion, 
the conclusions were modified in certain 
respects in order to bring out more 
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Airplane Lines 
Are Projected 
For Passengers 


Col. Charles Lindbergh Con- 
fers With Federal Officers. 
On Nation-Wide 

System. 


| Transatlantic Flights 


Called Aid to Aviation 


Mr. Coolidge Sees Nothing in 
Exploits, However, to Cause 


Change in Defense 


Plans. 


Executive Offices, Rapid City, S. D., 
June 24.—The recent trans-Atlantic 
flights of Col. Charles A. Lindbergh 
and of Clarence Chemberlin have 
stimulated public interest in aviation, in 
the opinion of President Coolidge, it 
was stated officially in his behalf today. 
and of Clarence Chamberlin have greatly 
ylMr. Coolidge takes pride, it is said, in 


reatly 


doing far more in the way of commercial | 
aviation than any of the other nations. | 


American flying concerns, the Presi- 
dent recognizes, are carrying fewer pas- 


sengers than those of some other coun- | 


tries, but the United States is far ahead 
in the matter of mileage covered. This, 
of course, includes the air mail service. 

While the President regards the trans- 
Atlantic flights as conclusive proof of the 
ability of the modern airplane, he does 
not think they have developed anything 
new which would air military operations. 
The latter, it was pointed out, must be 
conducted from a very short range ‘in 
comparison with a flight across the 
ocean. Mr. Coolidge received a very 
good impression of the Navy’s aerial 
operations from his recent review of the 
combined fleets, when 12 airplanes took 
off from the airplane carrier Langley 
while it was passing in review, 





Plan Passenger Lines. 


Plans for the creation of a nation- 
wide passenger air line transport com- 
pany were announced at the Department 
of Commerce on June 24, after confer- 
ences between Col. Charles A. Lindbergh 
and Government officials. The statement 
was made immediately prior to Colonel 
Lindberg’s hop-off from Bolling Field 
in his airplane for New York after a 
series of conferences in Washington in 
the last two days. 


“Lindbergh wants to give all his time 
to the advancement of commercial avia- 
tion,” the Assistant Secretary of Com- 
merce, William P. MacCracken, said. Mr. 
MacCracken was in consultation with 
Colonel Lindbergh and his backers dur- 
ing most of the day. 

Colonel Lindbergh’s statement as made 
public at the Department of Commerce, 
follows in full text: 

“TI have been in conference this morn- 


ing with Harry Knight, William B. 
Mayo, Harold Bixby, Casey Jones, 
Howard Coffin, William B. Robertson, 


Chester W. Cuthell, and Paul Henderson, 
for the purpose of discussing the estab- 
lishment, at an early date, of a passen- 
ger-carrying air transport line that will 
be national in scope. We made consider- 
able progress in the discussion of certain 
general principles. Committees have 
been appointed to prepare the detailed 
plans of organization and the routes to 
be established. I hope to be able to make 
a further announcement concerning these 
plans some time during the next few 
weeks.” 

The Ss. 


Postmaster General, Harry 


is Sow on Page 12, Column 2.) 


Hedging in Grain Futures itures Is Declared 
To Be Advantageous to Country Elevators 


Managers Found to Be Able to Some Extent to Protect 
Companies From Loss by Fluctuations in Prices. 


Hedging in grain futures can be ad- 
vantageously applied by the managers of 
country elevators and others interested 
in the orderly marketing of crops, ac- 


cording to J. M. Mehl of the Grain Fu- 
tures Administration, Department of 
Agriculture. 

In an address before the American 
Institute of Cooperation now in session 
in Chicago, Mr. Mehl pointed out that if 
hedging, which involves the use of the 
futures market, is to be applied intelli- 
gently and wisely in the country grain 
business, something should be known of 
its source, and of the forces and influ- 
ences that operate to give it effect. 

The full text of Mr. Mehl’s address 
follows: 

We are inclined to think of future 
trading as something which has been 
originated by and which belongs exclu- 
sively to the grain exchanges and boards 
of trade, when, as a matter of fact, it 
has existence entirely separate and apart 
from these organizations, These institu- 
tions have organized future trading in 
various commodities and through the 








easy facilities provided have greatly 

stimulated this type of trading. 
However, there is little difference, 

fundamentally, between the futures con- 


tracts executed on a board of trade and | 
the hundreds of other transactions made | 


daily in shops and offices all oyer the 
world. 

The great bulk of modern commerce 
rests upon agreements which relate to 
some act or series of acts to be per- 
formed at some future time. A building 
contractor, for example, may undertake 
to sell, in the form of completed build- 
ings, steel, brick, cement and other ma- 
terial long before he acquires either own- 
ership or possession. In a sense, h> is 
dealing in futures; selling “short,” so 
to speak, in agreeing to sell something 
which he. expects to acquire in the 
future. 

The contractor may not wait long be- 
fore placing his orders for supplies and 
material necessary to complete his proj- 
ect. Rarely does he make an immediate 
outright purchase. He merely contracts 
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Ships Are Declared Essential 
To Uphold American Prosperity 





Member of Research Bureau of Shipping 
Board Outlines Relative Position of Nations. 


“If our nation is to continue to pros- i much discussed shipping problem. The | 


per it is highly essential that the Ameri- 
can people awaken to the fact that Amer- 
ican ships of commerce are an absolute 


necessity,” declared alfred H. Haag, 
member of the Bureau of Reseaich of the 
United States Shipping Board, in an ad- 
dress before the School of Foreign Serv- 
ice, Georgetown University, made public 
by the Shipping Board on June 24. 

Mr. Haag, who is also director of the 
Department of International Shipping, at 
Georgetown Universicy, declared that it 
is inconceivable that the richest nation 
in the world cannot support a merchant 
marine of the best equipped and most 
suitable types of vessels. 

“The fact is,” he continued, “that 70 
per cent of our international trade is 
carried in foreign ~hips.” 

The full text of the address made pvb- 
lic by the Shipping Board follows: 

Probably the most vital issue confront- 
ing the American people today is the 


| 





apparent lack of apprecition on the part 
of the American people of this issue is 
primarily due to the insidious propa- 
ganda that is and has been waged 
against any move toward the establish- 
ment of a permanent and adequate mer- 
chant marine owned, controlled, and 
operated by the American people. It is 
high time that they realize that most 
articles which have been published op- 
posing the upbuilding of our merchant 


marine are nothing more or less than 


artful foreign propaganda. 

American ships of commerce are an 
economic necessity, and an indispensable 
factor as an auxiliary to our Navy in 
times of national emergency. 

It is inconceivable that the richest 
nation in the world with a wealth of 
$400,000,000,000 and an _ international 
trade of almost $10,000,000,000 annually, 


with freight revenues for transporting | 
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Authorization Given 
By Secretary Davis 


For Flight to Hawaii 


Two Army Aviators Expected 
to Take Off at Oakland, 
Cal., When Weather 


Permits. 


, The proposed flight from California 
to Hawaii by Lieuts. Lester J. Maitland 
and Albert F. Hegenberger of the Army 
Air Corps, was authorized June 24 by 
the Secretary of War, Dwight F. Davis. 

Secretary Davis authorized the flight, 
the Department of War announced in a 
statement, after conferring with the As- 
sistant Secretary of War, F. Trubee 
Davison, in charge of “viation activities 
of the Army, relative to the tests made 
on the Army transport plane to be used. 
The date of the flight was not made 
known by the Department, but it was 
stated the take-off will be made as soon 
as the weather permits. 


The full text of the Department’s 
statement follows: 


Authorization for Lieuts. Lester J. Mait- 
land and Albert F. Hegenberger, of the 
Army Air Corps, to attempt the 2,407 
mile flight from California to Hawaii 
was given today by Secretary of War 
Dwight F. Davis, following a conference | 
with Assistant Secretary of War F. Tru- 
bee Davison, in charge of Army Air 
Corps activities. 

Secretary Davis sanctioned the flight 
on learning that the various tests, con- 





| 
| 


ducted by the two pilots since their ar- 
rival at San Diego last week aboard the | 


three-motored Army transport in which 
they are to make the hop, have been de- 
clared satisfactory. 

Maj. Gen. Mason M. Patrick, Chief of 
the Army Air Corps, left for San Fran- 
cis yesterday afternoon. Upon his ar- 
rival there on Sunday, he will make a 
final check-up on the tests, which mainly 
deal with problems of navigation. These 
having been conducted, the huge mono- 
plane will be ready to take off as soon as 
weather conditions permit. The flight 
will probably be started from the ariport 
near Oakland where a run-way is now 
being constructed. 


Care will be taken to avoid any rush | 


in preparations for the flight. The Army, 
while eager to bridge the 2,407-mile gap 
by plane, is not approaching the proj- 
ect from the angle of a desire to have 
an Army plane the first to make the Cali- 
fornia-Hawaii flight. Furthermore, the 


Army is not attempting to compete with | 


civilian airmen who are planning to fly 
from California to Hawaii. Under no 
circumstances will the two aviators se- 
lected for this flight be permitted to ac- 
cept any .prize money or other awards 
offered for trans-Pacifie flights by avia- 
tion enthusiasts. 
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| Bronze Placques Offered 


For Navy Reserve Tests 


Two bronze placques, to be awarded | 
annually to the naval reserve battalion 
and to the naval reserve fleet division | 
in | 
have | 


which make the outstanding scores 
the annual inspection by the Navy, 
been presnted to the Secretary of the 
Navy, Curtis D. Wilbur, by the United 
States Naval Reserve Association, the 
Department of the Navy announced in a 
statement June 24. 

The full text of the Department’s 
statement follows: 

To stimulate competition between units 
of the United States Naval Reserve scat- 
tered throughout the United States, the 
United States Naval Reserve Associa- 
tion has presented to the Secretary of 
the Navy two beautiful bronze placques 
which will be awarded annually to the 
naval reserve battalion and to the na- 
val reserve fleet division which scores best 
as a result of the annual inspection con- 
ducted by thé inspecting board from the 
Navy Department. The placques are of 
the finest design. One is engraved with 
a replica of the frigate Constitution un- 
der full sail and the other with the 
design of a destroyer of the modern type 
steaming at full speed. 


City Asks for Water 
From Musele Shoals 


Decision Withheld on Pro- 
posal to Operate Pump- 
ing Stations. 


Decision to withhold action on the ap- 
plication of the city of Muscle Shoals, 
Ala., for authority to operate the pump- 
ing stations at Muscle Shoals in order 
that the city may be supplied with water 
until conferences with the Alabama 
Power Company, lessee of the water 
rights at Muscle Shoals from the Gov- 
ernment, have been held, was made June 
24 by the Buream of Ordnance of the 
Department of War. 

After hearing the arguments of a dele- 
gation of approximately 50 people repre- 
senting Muscle Shoals, Sheffield, Tus- 


| cumbia, and other towns, headed by Sen- 


ator Black (Dem.), of Alabama, the Act- 
ing Chief of the Bureau, Brig. Gen. C. 
L’H. Ruggles, said he would submit their 
application to the Alabama Power Com- 
pany, which also was represented at the 
hearing. General Ruggles explained that 


[Continued on Page 7, Column 3.] 





Levee Boards Ask 


Aid in Flood Area 


River Commission Requested to 
Supply Funds to Close 
Crevasses. 


A telegraphic request of the levee 
boards of Louisiana that the Mississippi 
River Commission be instructed to de- 
fray at its expense the cost of closing 
all crevasses on the Mississippi River 
and its tributaries and outlets, as well 
as all high-water expenses and restora- 
tion of levee lines, was presented to the 
Department of War by Representative 


Aswell (Dem.), of Natchitoches, La., 
on June 24, 
The boards in their message, dated 


at New Orleans, June 23, stated that 
they are without funds or resources. 


| The message was sent to a number of 
| members of the House. 


Representative Aswell explained that 
under the law the local interests con- 
tribute one dollar for every two dollars 


spent by the Government, but that in the 


great flood emergency the people are 
without funds, the levee boards have no 
resources, and emergency action is nec- 
essary. He presented the request to the 
Chief of Engineers of the Army. 

He also conferred with the Director 


[Continued on Page 6, Column 7.] 
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Naval Conference 
Selects Executive 





The Department of State an- 
nounced on June 24 the receipt of 
a cable message from the Chairman 
of the American Delegation to the 
tripartite naval conference at Gen- 
eva, Hugh L. Gibson, containing a 
communique saying it had been de- 
cided to ask the First Lord of the 
British Admiralty, W. C. Bridge- 
man, to be chairman of the execu- 
tive committee of the conference. 

The full text of the communique, 
as madg public by the Department, 
follows: 

Communique. The delegates met 
and decided to ask Mr. Bridgeman 
to act as chairman of the executive 
committee. They decided to ask 
the naval advisers to form groups 
to study from a technical point of 
view the question of limitation of 
cruisers, destroyers and submarines. 





Organized Industry 
Declared Essential 
To National Defense 


General Summerall Says Co- 
ordination for Quick Pro- 
duction of Supplies Is 
Vital to Army. 


That a coordinated industry is essen- 
tial to an army in the field, that effective 
mobilization is dependent upon the abil- 
ity of factories to supply the needs of 
the Army was fully demonstrated by 
the World War, and that the United 
States at last has come to fully appre- 
ciate this, the Chief of Staff of the Army, 
Maj. Gen. Charles P. Summerall, de- 
clared June 24 in an address before the 
graduating class of the Army Industrial 
College in Washington. 

The full text of Gen. Summerall’s ad- 
dress follows: 

Though your class is the sixth to grad- 
uate from this institution, it is the first 
to have devoted a full free academic 
year to the study of the war-time prob- 
lems of industry. These graduation ex- 
ercises therefore constitute an especially 
significant occasion. They signalize the 
progress which has resulted in conform- 
ity with an idea to which I gladly give 
by sincere approbation. 

Your studies have contributed to a 
compilation of basic information on the 
industrial effort in war, comparable in 
value to the purely tactical literature 
which was formerly of main concern 
to military students. However, your 
mission in this line of endeavor is not 
completed. You have had the privilege 
of release from all other duty for a pe- 
riod of nine months, in order that your 
devotion to reflection and study on this 
all-important question of industry in 
war might prepare you for greater re- 
sponsibility. 

Your attention to this quetsion does 
not cease with your graduation. You 
have the basic facts as a groundwork. 
We hope and expect that you will con- 
tribute furthed elaboration of your ideas 
of this subject during the ensuing years 
of your military careers. 

This is a unique intsitution from the 
standpoint of old conceptions of army 
schools. At our service schools for many 
years military art was studied mainly 
from the point of view of troop leader- 
ship. We thereby gained a habit through 
prescribing the principles upon which 
the eligible manhood of the country was 
to be organized and trained as an army. 
We could stipulate the basic require- 
ments of a soldier without reference to 
civil requirements. 

You have had to take a different point 
of view during the courses here. You 
learned at an early stage in your studies 
that you could not prescribe a new ma- 
chine or organization for war, but that 
the war-time industrial structure is no 
other than the peace-time industry, 
abridged here and expanded there, but 
spurred to its maximum effort on its 


[Continued on Page 2, Column 5.) 





Forces in Nicaragua 


Are to Be Reduced 


Plans Announced for With- 


drawal of Approximately 
Half of Marines. 





Plans for the withdrawal of approxi- 
mately half of the approximately 3,100 
American Marines in Nicaragua, were 
announced June 24 by the Chief of Naval 
Operations, Admiral E. W. Eberle. 

The plans; the Department of the 
Navy announced, call for the immediate 
withdrawal of 33 officers and 500 ma- 
rines on the submarine tender “Argonne” 
and the subsequent withdrawal of the 
approximately 1,000 additional marines, 
if conditions existing in Nicaragua 
permit. 

The full text of the statement follows: 

Admiral E. W. Eberle, U. S. N., Chief 
of Naval Operations, today announced 
the plans for the withdrawal of the 
American marine expeditionary force 
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President Thinks 
Navy Conference 


Has Started Well 


| Believes Proposals of Three 
Nations Indicate Sincere” 
Desire for Arms 
Reduction. 





rr 
| Weakening of Fleet 
| Opposed by Senator 
<csaeeeenoiesnensineeenesitinias 


Mr. Edwards Cites International 
Debts and Misunderstand- 
ings as Reasons for Full 
Preparedness. 


Rapid City, S. D., 
June 24.—The three-power conference 
for the further limitation of naval 
armaments, which opened last Monday 
at Geneva, has started very well, in the 
opinion of 


Executive Offices, 


President Coolidge, it was 
stated here today in his behalf. The 
respective proposals of the United 


States, Great Britain, and Japan, Mr. 
Coolidge thinks, indicate a general sin- 
cerity and a real desire for a reduction 
of strength in the three battle fleets. 
While the conference is in progress, 
it was stated, the President will make 
no comment on details under discussion. 
Any such comment, he feels, might be 
cabled to Europe and be misinterpreted. 


Senator Edwards (Dem.), of New Jer- 
sey, a minority member of the Senate 
Committee on Naval Affairs, in a writ- 
ten statement on June 24 opposed any 
weakening of the sea strength of the 
United States by the American repre- 
sentatives at the Geneva tripartite naval 
conference. 

He said that with the tremendous war 
debts, with Russia “on the brink . £ revo- 
lution,” the Balkans “seething with re- 
volt,” and other conditions that must be 
considered, adequate and complete pre- 
paredness both on land and sea is Amer- 
ica’s real safeguard against war. 

The full text of Senator Edwards’ 
statement follows: 

The present sea strength of the United 
States should not be weakened or tam- 
pered with one iota by our representa- 
tives at the tripartite naval conference at 
Geneva unless the other two contracting 
parties are willing to conform to the 
5-5-3 ratio established at the Washington 
conference of 1922. Asa member of the , 
Senate Naval Affairs Committee I must 
forcibly disagree with those who feel 
that a reduction in the cruiser, destroyer, 
and submarine strength of this nation 
should be a fait accompli before England 
and Japan are willing to abide strictly 
by the Washington conference agree- 
ment. This they have not done tg date. 

Asks Full Preparedness. 

I seriously doubt if there is a more 
ardent advocate of universal peace in 
America than myself, and yet I earnestly 
feel that an adequate and complete pre- 
paredness, both on land and sea, is the 
only sure safeguard against war. In my 
humble judgment, America because of 
her thousands of miles of coast line and 
her Atlantic and Pacific possessions, can- 
not afford to be second to any nation on 
earth in the matter of naval strength. 
And by naval strength I mean all known 
forms of fighting water craft as well 
as an air force commensurate with our 
sea-going vessels. England is essentially 
a sea-faring nation. Because of her ex- 
pansive colonial possessions, she must, 
perforce, maintain a sea force 100 per 
cent efficient. 

But what about America? Is Uncle 
Sam a Colossus who can bestride the 
Atlantic and Pacific with nothing more 
tangible than promises‘on the part of 
foreign sovereigns who say one thing 
and do another? 

America will not have an honest, bona 
fide friend in the world if our naval and 
land forces are reduced to a minimum 
whereby other first-rate sea and land 
powers can discern the slightest weak- 
ness in our armament strength. 

Adequate preparedness has so often 


a 


[Continued on Page 3, Column 2.] 


General Wood ¢ Going 
Back to Philippines 





Will Keep Post Indefinitely, 
Says An Announcement 
Made for President. 


Executive Offices, Rapid City, S. D., 
June 24.—The Governor General of 
Philippines, -Maj. Gen. Leonard Wood, 
will return to his post and remain there 
indefinitely, it was announced formally 
here today at the temporary executive 
office, in behalf of President Coolidge. 

General Wood is on a vacation in this 
country and at ‘present is a guest of 
President at the summer White House 
in the Black Hills. The President under. 
stands the General, upon leaving here, 
will go to Washington for a conference 
with the Secretary of War, Dwight F, 
Davis, and later visit New York and Chie 
cago on personal business, 


7 
rr 
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De Autremont Case 
Greatest Man Hunt 
In Postal History 


Postmaster General Tells of 
Efforts to Track Brothers 
Convicted of Murders. 


One Caught in Orient 


Two Others Seized in Ohio 
Where They Were Working 
in Steel Plant. 


The Postmaster General, Harry S. 
New, upon receipt of official notice of the 
conviction in Oregon of the three de Au- 
tremont brothers, as mail bandits and 
murederers, declared, on June 24, in a 
formal statement, that the sentencing of 
these brothers “brings to a successful 
conclusion What may be regarded as the 
greatest man hunt ever conducted by in- 
spectors of the Post Office Department. 

A reward, totaling $15,900 was offered 
for the capture and conviction of the 
three brothers. Under the Federal stat- 
ute no reward may be paid by the Gov- 
ernment, Mr. New’s statement read, “un- 
til after three months from the date of 
the conviction of the criminal or crimi- 


nals sought.” 


“Jt is not known, therefore, at this | 


time to whom the reward will go or what 
parties will share in it,’ the statement 
concluded. a 

The full text of Mr. New’s 


ment follows: ° 
Arrest, conviction and sentence to life 


anmounce- 


imprisonment of the three de Autremont | 
brothers—Hugh, Ray and Roy—brings | 


to a successful conclusion what may be 
regarded as the greatest man hunt ever 
conducted by inspectors of the Post Of- 


fice Department. . 
Mail Car Dynamited. 


On October 11, 1923, almost four years | 


ago, the southbound Southern Pacific 


passenger train, No. 13, was held up in | 


a tunnel just beyond Siskiyou, Oreg. The 
mail car was dynamited . The mail clerk 


was killed and his body burned in the | 
explosion. | 


conflagaration folowing the 

The engineer, fireman and brakeman 

were shot down in cold blood and killed. 
Conclusive evidence obtained showed 

that Roy, Ray and Hugh de Autremont, 

three brothers, : 

Oreg., committed the atrocious crime. Im- 


mediately, the inspectors of the Post Of- | 


fice Department set to work to appre- 
hend the perpetrators of the crime. No 


less than 2,450,000 circulars, containing | 


tographs and general descriptions of 
a ah a sent out by the Post Office 
Department to every part of the civilized 
world. There was not a post office, rail- 
road station, barber shop and jewelry 
store that was not placarded in this man- 
ner in the United States. In foreign 
countries these circulars were spread 
broadcast in every public place. 

On February 15, last, announcement 
was made of the capture of Hugh de 
Autremont in Manila. He had enlisted 
in the army under an assumed name. 


The Post Office Department’s inspection | vf the frontier between Estonia sind Lat- | 


| via (Riga, March 31, 1927). 


service had trailed him from city to city 

and finally landed him in the far off 

Philippine Islands. 

° Descriptions Given Over Radio. 
But the twin brothers, Ray and Roy 

were still at large. Renewed efforts 


were made to bring about their capture. | 


Maritime officials were notified in every 
seaport town to be on the lookout for 
them in the event they attempted to 
leave the country. Newspapers printed 
their pictures and press associations and 


radio companies broadcast their descrip- | 
In addition to this, the Post Of- | 
fice Department sent out an additional | 


tions. 


75,000 circulars containing minute in- 
formation about the twin brothers. 
While the first two and a half million 


carrying out its policy of never stop- 
postal laws, added to its hunt for the 


murderers through circularization by 
this increased number of pamphlets. 


Finally, on June 9, last, the twins, Ray | 
| confined in the Disciplinary Barracks, its 
| branches and in the United States peni- | 
While the actual | 
| ency always have been men with excel- 
| lent conduct records who have served 


and Roy, were apprehended at Steuben- 
ville, Ohio, where they had been work- 
ing in a steel mill. 
capture of the men was made by agents 
of the Department of Justice, the de- 
scription furnished by the Post Office 
Department was responsible for informa- 
tion leading to their arrest. 

Just before they were removed to 
Oregon for trial, Ray de Autremont sub- 
mitted to an interview with Post Office 
Inspector C. W. B. Long. During this 
interview Ray admitted 
for the Dodge people in Detroit for about 
three months. The brothers then went 
to Hanging Rock, Ohio, which, according 
to the confession of Ray, was a commu- 
nity in which there were a number of 
moonshiners. Ray explained that they 
sought this place knowing that 


whence they came. They would be taken 


for moonshiners, Ray reasoned out. Both | 
men answered all questions by stating | 


that they had come from Arkansas. 
Weds to Ward Off Suspicion. 
While in Hanging Rock, 
Hazel Sprouse, in order to 
and himself, as he explained. There was 
talk in the community as to who the 
boys were who were living alone and it 
was decided the best thing to do was to 
get married. Then he could point to 


protect Roy 


and ward off any further suspicion. 
admitted to the inspector that it 


Ray 


was 


his intention to drop Hazel when the | 


occasion arose. 
After the potting of the new circular 


the two brothers heard a good deal of 
talk in Hanging Rock about their re- 
semblance to the de Autremont brothers. 


It was determined by the brothers then | 


, ‘hat they would make their getaway in 
about two months. 
tection Ray declared he kept 
eyebrows light by the use 
and shaved daily deep into the skin to 
prevent his whiskers from showing a 
different color from his hair and eye- 
brows, The brothers kept all their cur- 


his hair and 
of peroxide 





who lived at Eugene; | 


| lands. 





| statement follows: 
ping in its search for violators of the | 


- } ment. 
having worked | 


} Governors 


tay married | 


| deputy, 


; other matters. 


; : ; F | at the time, declared Ray. 
he. as having relatives in the community | 


| shortly thereafter he pulled 


In order to avoid de- | 


| Government until 
, from the 


1180) | 
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Physiological Standard of Posture Lacking; 
Esthetic Ideal Is Objective of Gymnastics 


Official of Bureau of Education Says Bony Deformity Is 
Frequent Obstacle to Improvement. 


Extreme variations In opinion as to 
what constitutes poor posture among 
school children indicate indefiniteness of 
ideas on the subject, it was stated June 
24 by the Chief, Dr. James Frederick 
Rogers, of the Division of Physical Edu- 
cation and School Hygiene, Bureau of 
Education. 

“As a matter of fact,” said Dr. Rogers, 
“while there is a general recognition of 
a fine or imposing posture, we do not 
know what constitutes a good posture 
from the physiological standpoint, and 
we know less as regards the extent to 
which we can modify posture.” Poor 
posture which is caused by bony de- 
formity cannot be corrected by gymnas- 
tic exercises, he stated. 


Good Posture Based 
On Esthetic Ideals 


The full text of the statement follows: 

The subject of posture has received 
special attention in the physical educa- 
tion of children of all ages. Widely dif- 
fering estimates of the amount of poor 
posture have been made, ranging from 1 
per 1,000 to 900 per 1,000. With such 
extreme variations it must be evident 
that the diagnosis has been merely on 
the diverse interest and opinion of the 
examiners. 

It should be stated that the very low 
estimates have probably been made in 
the examination of school children fully 
clad, but even so the differences of opin- 
ion denote indefiniteness of ideas on the 
subject. As a matter of fact, while 
there is general recognition of a fine or 
imposing posture, we do not know what 
constitutes a good posture from the phys- 
iological standpoint, and we know less 
as regards the extent to which we can 
modify posture. 


| 


To Be Photographed 


Survey Ordered of Rio 
Grand from Roma to Junc- 
tion. With Pecos River. 


Advices from the Infermation Section, 
League of Nations, received at the De- | 
partment of State, announce the regis- 
tration with the League of three inter- 
national agreements by Estonia and de- 
nunciation of a treaty by the Nether- 


The full text of the announcement re- 
ceived by the Department follows: 

The Estonian Government has depos- | 
ited for registration an agreement on so- 
cial assistance between Estonia and Lat- | 
via (Tallinn, November 22, 1924), a dec- 
laration signed by Estonia and Switz- 
erland (Tallinn, October 29, 1926), con- 
cerning the reciprocal application of The 
Hague Convention on civil procedure, a 
protocol embodying the final settlement 


The Netherlands Government has in- 
timated that it has denounced .as from | 
May 10, 1928, the Treaty of Friend- 
ship and Commerce of July 31, 1857, be- 
tween the Netherlands and Persia. 

This denunciation was notified by the | 
Persian Government on May 10, 1926. 








Number of Military 
Prisoners to Be Freed | 


A limited number of military prison- 
ers will be released on July 4, following 
a practice of many years standing, it 


partment of War. 


The full text of the Department’s | 





The Secretary of War again this year 
has followed the War Department prac- | 


| tice of many recent years in approving | 


the release on the Fourth of July of a) 
limited number of military prisoners, 


tentiary. The recipients of such clem- 


material portions of their sentences. 


This year 10 prisoners were selected for 
sent | 


the pardons which recently were 


out from the War Department. The 


| names of the men are withheld to pro- 
| tect them from 


individual 


from the 
Island, New York, 
United States 


nia, three 


and one 


from the 


: | Atlanta, Georgia. 
they | 
would not be questioned or asked from | 


rency in their home so as to be ready 


| for an immediate move. 
Ray said that shortly after the train | 


holdup and after circulars had been sent 
broadcast he was in a town in Oregon 


| where he met a deputy sheriff who sized 
The deputy reached his | 
| hand into his inside coat pocket to get 
Ray looked at the | 
some | 


him up closely. 


one of the circulars. 
smiled and asked him 
thus diverting his mind to 
His legs were trembling 


questions, 


he had a gold front tooth, upper, but 
it out in 
order to wipe out this part of his de- 
scription. He had been to a dentist, he 


; said, but not until the condition of his | 


; teeth had changed. 
gotten out by the Post Office Department | ° 


From Hanging Rock the two brothers 
went to Steubenville, where they were 
captured. 


A reward, totaling $15,900 was offered | 


the capture and conviction of the 
three brothers. Under the Federal stat- 
ute no reward can be paid out by the 
after three 
date of the conviction of the 
sought. It is not known, 


for 


criminals 


| therefore, at this time to whom the re- 


ward will go or what parties will share 
in it, 


Canal Route in Texas | 


| American Canal, 


embarrass- | 
Four will be released .from the | 
United States Disciplinary Barracks at | 
| Fort Leavenworth, Kansas, two from the 
| Pacific Branch, Alcatraz Island, Califor- | 
Atlantic Branch, | 


Penitentiary, | 


At that time | 


months | 


What we are usually striving for in 
“posture work” or “corrective gymnas- 
tics” is the production of a fine pres- 
ence, and even where this cannot, for 
anatomic reasons, be attained we are 
justified in our efforts in this direction; 
for there can be no doubt as to the value 
of fine posture from the aesthetic, if 
from no other standpoint. 

A valuable contribution to the subject 
in the past two years has been the re- 
sults of Rontgen-ray studies of boys and 
girls of college age by Dr. E. H. Arnold, 
who finds that bony deformity lies at 
the root of many cases of evidently bad 
posture, and such being the case no 
amount of gymnastic exercise ox any- 
thing else will have much effect toward 
their improvement. 

Recent animal experimentation shows 
that ail manner of skeletal deformities 
follow faulty feeding, and considering 
the amount of malnutrition among hu- 
mans it is little wonder that we have 
much poor posture on an organic basis. 
Malnutrition and fatigue are associated, 
and fatigue has long been recognized as 
a factor in poor posture. 

Posture is, then, not a separate prob- 
lem, but is one resting on inherited phys- 
ical type as affected by various hygienic 
conditions, including those peculiar to 
school life. 

A study of posture of children in the 
schools of Boston under the direction of 
orthopedic surgeons of that city, under- 
taken this present year, may furnish 
some light on this subject, ds may also 
the elaborate investigation made by the 
Public Health Service, which has not 
yet been published. The Children’s Bu- 
reau has contributed to the stimulation 
of interest in good posture through the 
charts and films which it has recently 
issued. 


Estonia Registers 
Three New Treaties 


Holland Informs League of 
Nations It Has Denounced 
Accord With Persia. 


An aerial photographic survey of the 
Rio Grande River from Roma, Tex., 


| to the Pecos River, the route of the all- 


has been ordered, it 
was announced June 24 by the Depart- 
ment of War. 

The full text of the statement follows: 

In conformity with a request from 
the Secretary of State, the War Depart- 
ment has directed the Commanding Gen- 
eral, Eighth Corps Area, to undertake 


| the aerial photographic survey of the 


Rio Grande River from Roma, Tex., to 
the Pecos River, the route of the all- 
American Canal and the channel of the 
Tia Juna River. The survey is to be 
made as soon as the necessary per- 


| sonnel and equipment can be made avail- 


able. 
In conformity with a request of the 


| Secretary of Interior, two independent 


aero survey detachments, with necessary 
personnel, photographic and airplane 
equipment, will be organized and placed 
under the direct supervision of the Chief 
of Air Corps to operate for a period of 
six months, beginning July 1, 1927, or as 
soon thereafter as practicable, for the 
accomplishment of certain geological 


| survey projects. 


The Secretary of Interior will furnish 
the Chief of Air Corps with a descrip- 


; tion of the various survey projects to 


be undertaken by the blue mapping 
units, with the projects listed in the or- 


; der of desired priority. 
| was announced on June 24 by the De- | 
circulars had resulted in the capture of | 
but one of the brothers, the Department, | 


| Review Asked of Finding 


Of Unfair Trade Practice 


{Continued from Page 1.]} 

of doing business, state that opinion, and 
give information as to some of those 
who agree or disagree therewith is an 
unfair method of competition petitioners 
are guilty; but, unless the proposition 
just stated is legally correct, there is no 
evidence justifying the conclusions of the 
Commission or the judgment of the 
court.” 

Error is assigned for the reason that 
the court did not set aside the findings 
| of the Commission on the ground that it 
had received and acted on illegal testi- 
mony. 

It is contended that there being no 
proof of public injury, the Court of 
Appeals erred in not setting aside the 
order of the Federal Trade Commission. 


Maj. Gen. Enoch H. Crowder 
| Is Decorated by Cuba 


Maj. Gen. Enoch H. Crowder, retired, 
has been decorated by the Government 
of Cuba, according to an announcement 
| June 24 by the Department of War. 
| The full text of the statement follows: 

The War Department has been ad- 
vised by the Secretary of State of the 
receipt at the State Department of the 
decoration of the Grand Cross of the 
National Order of Merit Carlos Manuel 
| de Cespedes, conferred by the Presi- 
dent of the Cuban Republic on Maj. 
Gen. Enoch H. Crowder, United States 


| Senator Borah Favors 
Principle of Peace Plan 


i i= 
Discussing the recent proposal of the 
French Premier, M. Briand, for an agree- 
ment with the United States to outlaw 
war, Senator Borah (Rep.), of Idaho, 
chairman of the Senate Committee on 
, Voreign Relations, said he favored the 
| general principles involved, ; 
“I am thoroughly in favor,” he said, 
‘of the principles set up by M. Briand’s 
proposal, but I do nou have any knowl- 
edge as to the details that would be in- 
volved” 
He referred to the problems of enforec- 
,; 4ng such general principles, 


‘ 
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Health Reports Show | General Summerall Sa ys Coordination 
Of Industry is Vi tal to National Defense 


Gains in Smallpox 


And Typhoid Fever 


Number of Cases for Week 
Ending June 4 Are Com- 
pared With 1926. 


Measles on Decline 


a 


Statistics Based on Advices 
from 98 Cities in All Parts 
‘of Country. 


Typhoid fever and smallpox continued 
to be higher in prevalence this year than 
in 1926, reports from State health officers 
for the week ended June 4, 1927, show as 
compared with the corresponding week 
of 1926, disclosing respective increases 
of more than 100 cases of each disease, 
the United States Public Health Service 
announced June 24 in its weekly state- 
ment on the prevalence of communicable 
diseases. 


Cases of Typhoid Fever. 
Forty States reported 408 cases of 


typhoid fever for the current surveyed 
week, as compared with 288 for the 
same week of 1926. Reports from 98 
cities, having an estimated population 
of more than 30,600,000 and located in 
all parts of the country gave a total of 
80 cases of this disease as against 54 
for the 1926 week. The estimated ex- 
pectancy based on the experience of the 
last nine years, excluding epidemics, 
was 62 cases for these cities. 

Smallpox showed a similar increase, 
40 States reporting 674 cases for the 
week this year as compared with 561 
for that of 1926. The 98 cities reported 
128 cases for the 1927 week and only 
88 for that of 1926, while the estimated 
expectancy was 115 cases. 

The full text of the statement fol- 
lows: 


Reports from 98 Cities. 


The 98 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more 
than 30,600,000. The estimated popula- 
tion of the 92 cities reporting deaths is 
more than 30,000,000. Weeks ended June 
4, 1927, and June 5, 1926: 
Diphtheria: 

Cases reported 

40 States. ..dive.... 

QS cities ...checocee 
Measles: 

39 States 

98 ities ..siciccee. 
Poliomyelitis: 

40 States . 
Searlet fever: 

40 States 

98 cities 
Smallpox: 

40 cities ... 

98 cities 
Typhoid fever: 

40 States 

98. cities. ...)... v0. é 

Deaths reported: 
Influenza and pneumonia: 

92 cities .. 
Smallpox: 

92 cities 





1927 
1,469 
937 


1926 
1,134 
684 


10,111 
2,571 


17,058 
5,779 
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3,359 
1,299 
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674 
128 
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408 
80 


578 
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Briton Chosen Head 
Of Saar Commission 


0 


Sir Ernest Wilton Designated to 
Position for Term to 


March 31, 1928. 


The appointment of Sir Ernest Wilton, 
of Great Britain, as chairman and mem- 
ber of the Saar Governing Commission 
until March 31, 1928, has been announced 
by the Information Section, League of 
Nations, according to mail reports re- 
ceived by the Department of State. 

The full text of the announcement re- 
ceived by the Department follows: 

The acting President of the Council, 
the German Foreign Minister, Dr. 
Stresemann, has appointed Sir Ernest 
| Wilton (British) as Chairman and mem- 
| ber of the Saar Governing Commission 

until March 31, 1928. 

This appointment has been made on 
the proposal of the Rapporteur to the 
Council for Saar questions, M. Scialoja 
(Italy), and after consulting. all the 
members of the Council this procedure 
was decided upon by the Council on 
March 12 as a result of the resignation 
| of Mr. Stephens. 

Sir Ernest Wilton, who has been Brit- 
ish Consul General, was in 1919 British 
Commissioner on the International Com- 
mission at Teschen. In 1920 he was 
British Commisisoner in Lithuania. 
From 1921 to 1922, he was British Min- 
ister in Estonia and Latvia. 





Summer Schools Planned 
For Engineering Teachers 


The Bureau of Education, Department 
of the Interior, stated orally on June 
24 that improved teaching methods in 
engineering will be worked out this sum- 
mer in two short-term schools for engi- 
,neering teachers. The courses will be 
given at the University of Wisconsin 
and at Cornell University under the 
general supervision of the Society for 
the Promotion of Engineering Educa- 
| tiin. The projects are financed by a gift 
| to the society from the Carnegie Corpo- 
ration of New York City. 

Because of its fundamental impor- 
; tance, mechanics has been selected as the 
| basie subject for this year’s work, it 
was said, and results accomplished will 
point the way to future organization of 
such courses. It is the purpose of the 
society, it was explained, to make engi- 
neering summer schools a permanent 


| 
\ feature of ils program. 


‘Chief of Staff Tells Graduat es of Industrial College Early 
Production of Supplies Is Essential in War. 


[Continued from Page 1.] 


maximum time schedule. You learned 
that even though the nation be at war, 
its industry remains in the same hands 
as during peace. Consequently, your 
studies of industrial mobilization have 
been a study of civil organization. Your 
plans had to pass the critical test of in- 
dustrialists. and keep step with their 
progress. 

Long before the clouds of the Revolu- 
tionary War took form, General Wash- 
ington realized the dependence of the 
colonies upon foreign industry and un- 
derstood the serious handicap which 
would be entailed by resistance to the 
| mother country. Industry continued to 

be recognized as an element of our na- 
tional defense but it took the World War 
to fully demonstrate its great impor- 
tance, especially to our peace-loving na- 
tion, which has avoided a large standing 
army and a large investment in reserve 
material. Now at last we fully appre- 
ciate that a coordinated industry is es- 
sential to an army in the field and that 
effective mobilization is dependent upon 
the ability of factories to supply the 
needs of the army. 

Standardization, specialization, and 
the resulting mass production are com- 
paratively recent developments by indus- 

try. These practices have come to dom- 
inate industry and are responsible for 
our world leadership in trade. Upon 
such an organized industry the Army 
must depend for its supply in an emer- 
gency. To receive full benefit we must 
understand the principles upon which in- 
dustry is built, and aid industrial organi- 
zations in their efforts to solve our sup- 
ply problems. 

The military mind is prone to inter- 
pret the term “mass production” as an 
assurance of rapid munition supply. We 
hea¥ of factories which turn out so many 
completed automobiles every minute, and 
of packing houses which convert ever- 
moving streams of live stock into prod- 
ucts ready for the table, but we neglect 
to reflect upon the days and months de- 
voted to the planning of this production 
before it became almost a mechanical 
operation. 


Quick Production 


Of Supplies Required 

With 80 per cent of the motor cars 
of the world and the gasoline to operate 
them, with a production of over 50 per 
cent of the world’s steel, with the ratio 
of horsepower to labor the highest in 
the world, and, with few exceptions, 
having available all essential raw ma- 
terials, this country should- eventually 
exceed any probable enemy in produc- 
tion, provided we are not crippled before 
we develop our industrial potentialities. 
Planning in peace for the prompt and 
efficient use of these industrial advan- 


Forces in Nicaragua 


Are to Be Reduced 


Plans Announced for With- 


drawal of Approximately 
Half of Marines. 


[Continued from Page 1.] 
now in Nicaragua. Thirty-three officers 
and 500 marines now in Nicaragua will 
be withdrawn immediately on the U.S. S, 
Argonne, submarine tender, which is 
available for the task at once. They 
will be returned to Quantico, Virginia 
Marine Barracks. 

Contingent Upon Conditions. 

Contingent upon the conditions existing 
in Nicaragua upon the return of the 
Argonne to Nicaragua from her trip to 
the United States with the first detach- 
ment a second withdrawal will be made. 
If conditions are acceptable to further 
withdrawals 10 officers and 400 marines 
will be taken by the Argonne to the ma- 
rine base at San Diego, Calif. 

Contingent upon conditions in Nica- 
ragua upon the return to that place from 
the second trip a third withdrawal will 
be undertaken. This will, if made, con- 
sist of sending 40 officers and 600 ma- 
rines to both Haiti and to Quantico, Va., 
bases of the Marine Corps, 

Total Evacuation. 

This total evacuation of American 
forces will total, therefore, 73 officers 
and 1,500 marines. 

All the withdrawals will be made by 
the Argonne, constructed as a naval 
transport but recently converted for 
service as a submarine tender. 


Claims Interference 


Radio Commission Receives 
Complaint on Station WGL, 
of New York. 


The operators of Station WODA at 
Patterson, N. J.. owned by the O’Dea 
Temple of Music, in a telegram to the 
Federal Radio Commission made public 
on June 24 by the Commission, com- 
plain that Station WGL of New York, 
owned by the International Broadcast- 
ing Company Corporation, is interfering 
with their transmission. 

Station WGL is the appellant in a case 
now pending before the Court of Appeals 
of the District of Columbia seeking to 
set aside the assignment of broadcast 
channels made recently and contesting 
the constitutionality of the Radio Act. 

The full text of the telegram follows: 

“For a period of five days WGL ran 
their programs simultaneously with 
WODA. Disregarding our priority to 
1020 K. C. we made every effort to effect 
a timme schedule. On Monday, June 20, 
time schedule was arranged and since 
that time only, interference has been 
caused by WGL putting their carrier 
wave out five to ten minutes in advance 
| of their scheduled time to go on the air, 

This matter has been called to their at- 
' tention by us daily.” 


tages assures such early supply as 
should prevent our being crippled during 
the early months of a war, and so should 
make possible the mobilization of such 
strength as might be needed for a de- 
cisive victory. 

During the World War the monthly in- 
crement of soldiers sent to France was at 
its maximum about 300,000. Your future 
efforts will follow your studies which have 
pertained to reduction of the time neces- 
sary for obtaining the vital articles of 
equipment and supply. We are not so 
much concerned with eventual quantities 
of munitions, which will be sufficient 
even though no thought or effort is given 
to this problem prior to the actual be- 
ginning of war, provided defeat does not 
disrupt industry. We are concerned with 
reduction of the time required to start 
effective production. 

If you can reduce this period 30 days, 
the combat army is increased by 300,- 
000. This is equivalent to giving the 
commander of any future army a reen- 
forcement of 15 divisions; or, if you wish 
to view the problem from the other 
angle—if you fail to reduce the period 
of production by 30 days, and such re- 
duction be possible, your failure is 
equivalent to the loss of 15 divisions. 
Therefore, your task has potentialities 
of the greatest import to the future 
safety of our nation. Your work is of 
prime interest and importance to all mili- 
tary men. 


Plan Would Let Officers 


Move to Battlefront 

There is another aspect to your en- 
deavors. During the World War, 39 per 
cent of our regular officers were sent to 
the theater of operations. Of the re- 
maining 61 per cent, many were em- 
ployed in an attempt to obtain the muni- 
tions and supplies required by our 
forces. These officers on this duty were 
not all officers of the supply branches 
but were drawn from the Infantry, 
Cavalry and Artillery. If plans are pre- 
pared, and the task broken up into clear- 
cut missions, all but afew regular officers 
can be released for the zone of combat. 
Any commander of an army who re- 
ceived an addition of a thousand regular 
officers would certainly extol the benefits 
of a plan that made this posisble and 
practicable. 

Nothwithstanding our best attempts 
to foresee the future, it may be neces- 
sary, in the early days of an emergency, 
to bring men to the colors at a greater 
rate than is now contemplated. We must 
be ready to do this so far as it is within 
the bounds of possibility. We must make 
definite investigations in order to deter- 
mine the availability of all practicable 
substitutes. While we cannot, of course, 
improvise ammunition and airplanes, we 
can, from the abundance of our re- 
sources, find substitutes for clothing, 
transportation, and many other articles. 

Research for improved weapons and 
improved methods of manufacture must 
receive persistent attention if we are to 
fully perform our obligations to pre- 
paredness. In your work on plans you 
represent the War Department, which 
has been charged by law with the task. 
As these plans touch every phase of our 
nation’s industries, you must deal with 
many leaders of industry. With definite 
purpose and knowledge you must present 
to them our needs so they can prepare 
their plans, so their willingness to co- 
operate can be made effective, and so they 
may give us the benefit of their sugges- 
tions. 

In conclusion, I congratulate both the 
faculty and students upon the completion 
of an extremely beneficial course of in- 
struction. I know the Army and the na- 
tion will benefit from the interest and 
ideas which you graduates will carry to 
your duties from this college. Your pre- 
paration for those duties assures you an 
eagor welcome on your new assignments. 


The 


Prohibition as Issue | 
In Politics Opposed 
By Senator Thomas 


Oklahoman Declares Con 


gress Never Will Liberalize 
Volstead Act. 


Holds Matter Settled 


Says Injection of Question Into 
Campaign Might Bring 
Modification. 


Congress will never permit a liberali- 
zation of the Volstead Act nor submit an 
amendment proposing the repeal of the 
Eeighteenth Amendment to the Consti- 
tution, Senator Thomas (Dem.), of Okla- 
homa, stated in a letter just sent to 
Wayne B. Wheeler, general counsel of 
the Anti-Saloon League. 

Senator Thomas said he opposed in- 
jecting prohibition into partisan politics. 
He said that if the dry forces permit 
prohibition to become a political issue, 
they will be taking the first step toward 
modification, if not repeal, of the prohi- 


bition law. 

The full text of his letter follows: » 

“My dear Mr. Wheeler: Your favor ok 
June 7, addressed to me at Medicine 
Park, has just reached me here, and re- 
plying to your inquiry, beg to advise as 
follows: 

“T consider and am convinced that the 
vast majority of the American people 
have decided that national prohibition is 
no longer a debatable subject, and 
further, that, under no circumstances, 
will Congress ever permit a liberaliza- 
tion of the Volstead Act, or submit an 
amendment proposing the repeal of the 
Eighteenth Amendment. 

Favors Enforcement. 

“Believing as I do, I do not favor or 
recommend that those who believe in 
prohibition should ever inject the sub- 
ject into partisan polities, or ever con- 
sent to have the matter made an issue in 
any political contest. It occurs to me 
that the fight should be for the enforce- 
ment of the law rather than a debate as 
to whether or not the law should be re- 
tained upon the statute books. 

“IT am further convinced that the Pro- 
hibition Enforcement Act has never had 
a fair chance to demonstrate its effec- 
tiveness, for the reason that those re- 
sponsible for its enforcement have never 
been friends of prohibition. As I have 
stated many times before, the dry forces 
of the country should make a determined 
drive to place the enforcement of the law 
in the hands of its friends, and, until 
that is done, and an honest effort has 
been made for enforcement, I would not 
be willing to admit that the question is@ 
open for consideration. 

“If the friends of prohibition can h 
placed where they can have a chance t 
enforce the law, and with ample funds 
for this purpose, we can satisfy our- 
selves in the premises, and, then, if 
some defect develops, or some better 
plan for the handling of the liquor traf- 
fic is discovered, the friends of prohibi- 
tion can suggest and secure the adoption 
of such plan. This program would place, 
and keep, the entire subject, both as to 
law enactment and law enforcement, in 
the hands of its friends. 

“If this question is permitted to be- 
come a political ‘football,’ the arguments 
used against prohibition will be a direct 
encouragement for further violation of 
the law, and thus encouraged, and sup- 
ported by ample funds, the enemies of 
prohibition could bring about such a 
reign of terror that something would 
have to be done in the premises. 

“In brief, my conclusion is as follows: 
If the dry forces of the nation permit this 
matter to become a political issue, then, 
in my judgment, they take the first step 
towards the modification, if not the re- 
peal, of existing law.” 


Guited States Dailu 


Title Registered U. S. Patent Office 


Established March 4, 1926. 


Published every day in the year except Sundays and Government holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 


Streets N. W., Washington, D. C. 


Telephone: West 2880. 


Entered as Second Class Matter at the Post ‘Office, Washington, D. C. 


Davin LAWRENCE 
President 


Jay JEROME 4VILLIAMS 
Publisher 
C. G. MARSHALL 
Chief of News Staff 
Vv. G. IbEN 
News Research Director 


JOHN E. Rice 
General Manager 
T. M. Roptun 
Mail Circulation Director 


Victor WHITLOCK 
Director of Advertisin 
James L. Bray ¢ 
Secretary and Treasurr 
Drew PEARSON 
Forcign News Director 


ExecuTIve Orrices: 2201 M St. N. W., Wasuinaron, D, C. (TELEPHONE West 2880) 
BRANCH Orfrices, Advertising and Circulation: 


New York City: 52 Vanderbilt Ave. 
Telephone Murray Hill 5197 
FINANCIAL ADVERTISING: New York City, 

Broad Street 
Telephone Hanover 1244 


Cu1caGo: 1817 London Guarantee Bldg. 
Telephone State 7766 


~~, 


Detroit: 503 Dime Bank Building 
Telephone Randolph 8435 
San Francisco: 804 Bulletin Building 
Far Eastern: 3 Aoi-Cho, Aksaka 
Tokyo, Japan 


European: 19 Rue d’Antin, 
Paris, France 


SUBSCRIPTION RATES 


Delivered, postage prepaid, any place in the United States and Canada, $18.00 a Year. 
To Foreign Countries, $20.00 a Year. 


HE sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the United 
States in all its branches—Legislative, Evecutive and Judicial—without editorial 


opinion or comment of any kind, 


Believing that such a daily newspaper would 


fill a distinct place in the life of the American people, the following men and 


women founded this publication: 
Owen D. Younc 

CuarLes Evans Hucues 
Epwarp W. Box 

Miss BELLE SHERWIN 

B. A. DEEDS 

Bernarp M. Barucyu 
CLARENCE H. Mackay 

Van S. Merte-SmitH 

H, P. Wtison 

Frank L. Po_k 

JosepH S. FRELINGHUYSEN 
Davip LAWRENCE 

Mas. J Borden HarrRiMAN 
Mrs. LeRoy Sprincs 
Joun W. Davis 

W. M. Ruirrer 

Victor WHITLOCK 

F. TrusBee Davison 
WiILLarD SAULSBURY 
Georce F. Porter 

Joun W. Werks 


Freperic W. 


Joun E. Rice 


Mrs. Mepi.t. McCormick 
RoperT LANSING 

AuBerT D. LASKER 
ALBERT SPRAGUE 

Puiuie H. Gapspen 
ALLEN 
James W. GERARD 
Samuet 8. Fes 

B. F, YoakuM 

Mary RosBerts RINEHART 
Jutrus ROSEN wALD 

Miss ANNE Morcan 
James D. PHELAN 

Mrs. ELMER SCHLESINGER 
Rosert H. PatTcuin 

Jay Jerome WILLIAMS 
WiLLiaM B. WILSON 
Atan C. RINEHART 
SAMUEL INSULL 


C. G. MARSHALL 


Orro H. KAHN 

Jesse H. JONES 
Watter C. TEAGLE 
Simon GuGGENHEIM 
Mrs. CuarLes H. SABIN 
BRECKINRIDGE LONG 
Eumer SCHLESINGER 
E. T. MEREDITH 

C. Bascom SLEMP 
Wayne JOHNSON 
Norman H. Davia 

Tra C. Copley 

Dr. STANLEY M. RINEHART 
CoLonet E. M. House 
Water J. Fauy 
JouN Barrett 

Rosert S. BrooKkinos 
James L. Bray 

T. M. Roptun 

HucuH Grant Srraus 
Mrs. N. op R. WHITEHOUSE 


RR RG 


* 


> 





} 


Aurion SrATEMENTS ONLY ‘ARE PRESENTED Herein, Berna THE UNITED STATES DAILY: SATURDAY, JUNE 25, 1927. nODAY’s 


I 


f 


° 


PUBLISHED WITHOUT COMMENT 


Immigration Quotas - 
Exhausted for Fiseal 
Year by 25 Nations 


Great Britain, Irish Free 


State and Germany Included 
in Those Filled. 


Italy Still Has 


Status for Various Countries 


Announced by Depart- 
ment of State. 


+ 


The immigration quotas of 25 coun- 
tries have been exhausted, according to 
a statement made public June 24 by the 
Department of State, showing the status 
of quotas for the fiscal year ending June 
30, 1927, in these countries from which 
reports have been received. 

The full text of the tabulation, 
countries, follows: 


by 


Country. 


Visas Granted. 


Balance. 


Afghanistan 
Ibania 
Andorra 
Arabian peninsula 
Armenia 


Australia 

Austria 

Belgium 

Bhutan 

Bulgaria 

Cameroon (Brit.) 
Cameroon (French) 
China 
Czechoslovakia 
Danzig, F. City 
Denmark 

Egypt 

Estonia 
Ethiopia 
Finland 

France 
Germany 

Gt. Brit. & N. Ire. 
Greece 

Hungary 

Iceland 

India 

Traq 

Irish Free State .. 
Italy 

Japan 

Latvia 

Liberia 
Liechtenstein 
Lithuania 
Luxemburg ... 

e Monaco .... 100 5 
BEGPOCOO: cccccerseses 100 30 
\gisez 100 - 0 

100 0 

100 0 

- 1,648 1,643 

100 100 
6,453 6,453 
190 0 
100 99 

. 100 100 

5,982 5,982 
503 444 
100 0 
603 603 

2,248 »248 

100 0 

100 98 

100 

100 

100 

151 

9,561 

. 2,081 

100 

100 

100 

100 

100 

100 

671 
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-34,007 
100 
473 
100 
100 
100 

- 28,567 


woc- 


oe 


142 
100 
100 
344 344 
100 100 


39 


Netherlands 

New Zealand 

Norway 

New Guinea .. 

Palestine 

Persia 

Poland 

Portugal 

Ruanda and Urundi 

Rumania 

Russia, E. & A. 

Samoa 

San Marino 

Siam 

South Africa, U. of 

South West Africa . 

Spain 

Sweden 

Switzerland 

Syria and Lebanon . 

Tanganyixa y. 

Togoland (British) A 

Togoland (French) . 

ri, 

Yap 

Yugoslavia 
*Exhausted. 


91 


131 


Marine Detachment 
Ordered to Tientsin 


140 


| 
| 


BY ‘THE UNiTep States DAILY. 


Total of 248 Enlisted Men of the Navy 
Graduated from Radio Operating Schools 


Sufficient Knowledge Acquired by Students After Sixteen 
Months’ Training to Take Cruising Watch at Sea. 


A total of 248 enlisted men of the 
Navy were graduated from the Radio 
Operating Schools of the Navy main- 
tained at Hampton Roads, Va., and San 
Mego, Calif., during the fiscal year 
1926-1927, the Department of the Navy 
announced in a statement June 24. 

These men, the statement said, as- 
similate sufficient knowledge upon com- 
pletion of their training to take a eruis- 
ing watch at sea on a vessel, and after 
16 months’ total service become eligible 
for examination for the rating of radio- 
man, third class. 

The full text of the statement follows: 


The instruction of radio operators for 
the naval service is carried on at the Radio 
Operating Schools at Hampton Roads, 
Va., and San Diego, Calif., where stu- 
dents from the four naval training sta- 


‘President Optimistic 


On Naval Conference 


| Believes Nations Have Shown 


Sincere Desire to Reduce 
Armaments. 


[Continued from Page dsj 





7 | proven to be the safest obstacle to war 


that there can be no question as to the 
| advisability of a complete war prepared- 
ness. America because of her intrinsic 
wealth and monetary independence is and 


has been the envy of the civilized world. | 


|} Why should we subserve our interests 
| because of the whims of foreign nations 
| who are thinking only in terms of selfish 
nationalistic aspirations? 

If France, England, Italy, and 
| other premier nationalities of Europe 
are ready and willing to outlaw war 


through the medium of the reduction of | : : p 
| writer mixed code at 15 words per min- 


naval strength, well and good. But why 
| should America sacrifice her position in 
| the world of naval armaments on the 


| bald assurance of other first-class pow- | 


| ers who promise one thing and do an- 
| other? 
World War preparedness knows that 
America is not even abreast of the 
| Washington conference 5-5-3 ratio. 
Therefore, the only safe and sure road 
| to peace for this country in view of the 
| almost general hatred 


unit necessary to command universal re- 
| spect—then the hatreds will take care 
of themselves. 
Foreign Debts Cited. 
There are some thousands of millions 


foreign debtors. And every known art 
| of diplomacy and international maneu- 


minimize the great bulk. of these debts. 
Russia is on the brink of revolution. The 


Germany 
| Our 
| America are not of the best. 

Where might we not find ourselves ina 
| world such as this if we do not have 
armaments sufficient to protect our right- 
ful interests? 

The recent peace proposal made by M. 
Briand on behalf of France should be 
welcomed by every citizen of America. 
It is a step in the right direction—but 
only a step which, if taken by both 
France and the United States, would not 
in any way change my views as to the 
limitation of land or sea armaments. 


Plans Not Made as Yet 
To Call Extra Session 





President Coolidge Does Not 
Now Commit Himself on 
Congress Meeting Date. 


« 

Executive Offices, Rapid City, S. Dak., 
June 24.—President Coolidge has yet 
made no plans to call Congress into ex- 
traordinary session prior to the regular 
date of assembly in December, it was 


Total of 1,150 to Leave Shantig- | announced officially here on June 24 in 


hai on Navy Transport 
“Chaumont.” 


The Secretary of the Navy, Curtis D. 
Wilb@ announced orally June 24 that 
1,157 ‘marines have received orders to 
leave Shanghai for Tientsin, on the Navy 
transport “Chaumont.” 

The “Chaumont” will sail from Shang- 
hai about July 6 for San Francisco, it 
was announced orally. 

The vessel will sail via Manila, Guam 
and Honolulu, and upon her return prob- 
ably will undergo an overhaul for about 
one month at the Navy Yard at Mare 
Island. She is expected to return to the 
Orient, sailing from-—San Francisco in 
September, it was said. 


President Views Prospects 
For Treaty to Outlaw War 


Executive Offices, Rapid City, S. D., 
June 24.—A treaty to “outlaw war,” as 
proposed by former Premier Briand, of 
France, might be developed petween the 
United States and France following the 
return of the Ambassadors of the two 
countries to their respective posts, it was 
stated here today in behalf of President 
Coolidge. 

The Executive doubts reports that the 
American Ambassador to France, Myron 
T. Herrick, is coming to the United 
States with definite plans for such a 


compact. Mr. Herrick is-en route to 


Washington, while the French Ambassa- | 


dor to the United States is in Paris. 
It is also doubtful in Mr. Coolidge’s 

mind, it was stated, that Mi 

will visit the summer White House in 


PP Black Hills while in this countfy, | 


iam H.C. 
Herrick | 


his behalf. 

The Executive, it was stated, does not 
wish to commit himself on the matter 
at the present time, and newspaper cor- 
respondents were cautioned that, pend- 
ing an announcement to the contrary, it 
would be perfectly safe to say there is 
not going to be an extra session. 

President Coolidge’s views on tax re- 
duction were fully covered in his speech 
before the semiannual business meeting 
of the Government in Washington, it was 
also stated in his behalf. 

The matter of actually revising the tax 
schedules, he feels, is peculiarly a prob- 
lem for the House of Representatives 
and he is content to let the House Ways 
and Means Committee work out a rev- 
enue act. This committee, he under- 
stands, already is making a survey to as- 
certain what is required and collecting 
other information. 

To Visit Agricultural Station. 

President Coolidge will visit the Fed- 
eral Agricultural Experiment Station at 
Ardmore, S. Dak., on July 16, it was an- 
nounced in his behalf. This station is 
conducting experiments in dry farming 
and Mr. Coolidge was said to be much in- 
terested in that subject. 

The occasion for the visit will be a 
farmers picnic, drawing an attendance 
from South Dakota, Wyoming, Colorado 
and Nebraska. 


Rear Admiral Bullard 
Given College Degree 


The degree of Doctor of Science has 
been conferred upon Rear Admiral Will- 
Bullard, Chairman of the Fed- 
eral Radio Commission, by Holy Trinity 
College at Hartford, Conn., it was stated 
orally at the Commission on June 24, 





Everyone with any knowledge of | 


of Americans | 
| abroad, is the maintenance of every ves- | 
sel, every air craft, and every military | 


of dollars owed this country today by | 
vering is being resorted to, to cancel or | 


Balkan states are seething with revolt. | 
is beginning to refind herself. | 
relations with South and Central | 
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tions are sent’for a period of 14 weeks. 

During the fiscal year 1926-1927 248 
enlisted men were graduated from these 
two schools with sufficient knowledge of 
radio operation to take a cruising watch 
at sea. These men on being sent to sea 
were given the designation of “Seaman 
Radioman” and at the expiration of 16 
months’ total service will be eligible, 
upon examination, for the rating of ra- 
dioman, third class. 

Students at the Hampton Roads Radio 
Operating School are transferred from 
the Naval Training Stations at Hampton 
Roads, and Newport, R. I. Students for 
are sent from the Naval training stations 
the Radio Operating School at San Diego 
at San Diego, and Great Lakes, Ill. En- 
listed men are permitted to ship over 
for this school, so that from all sources, 
between 30 and 40 men enter the San 
Diego school every three weeks. 


Instructed for Fourteen Weeks. 

The course of instruction in the Radio 
Operating School covers a period of 14 
weeks. The first three weeks, the enter- 
ing students are organized into a pro- 
bationary class, where they are given 
elementary training in operation and 
penmanship and equipped with text 
books and telephones. 


At the expiration of the probationary ~ 


period, those who have given sbufficient 
indication of their aptness for radio work 
are graduated into the radio school 
proper, the others being dropped and 
sent to the transfer unit, whence they 
are eventually sent to sea, 
Practical Course Given. 
The capacity of the radio school proper 


| is about 110 men, each of which has daily 


two periods of theory, procedure and op- 
erating. The course of naval procedure 
is entirely practical, consisting in the re- 
ception and transmission by buzzer of 


| actual messages in naval procedure. 


the | , 
| ject the training of the students to trans- 


The course in operation has for its ob- 


mit clearly at a sped of 13 words per 
minute and to copy by pencil and type- 


ute and plain English at 20 words per 
minute. 


$ U Cc-H 


to Be Chosen 


Design to b 
For Navy Dirigible 


And Prize Awarded 


Winner in Competition, to Be 
Announced June 28, Will 
Receive $50,000. 


Airship to Be Large 


Will Have Capacity for Three 
Times as Much Gas as 
“Los Angeles.” 


Announcement of the winner of the 
competition for a design for a naval dir- 
igible of 6,000,000 cubic feet capacity 
will be made on June 28, the Secretary 
of the Navy, Curtis D. Wilbur, an- 
nounced orally June 24. 

In accordance with the terms of the 
contest, the winner of which will be 
awarded $50,000, the name of the win- 
ning company or person cannot be an- 
nounced until 10 days after the success- 
ful contestant has been selected. 

Approximately $200,000 has been ap- 
propriated by Congress to carry on the 
preliminary work of construction. The 
new dirigible will be more than three 
times the capacity of the dirigible “Los 
Angeles.” 


Battleship “‘Arkansas”’ 
Speedier After Repairs 


The battleship ‘‘Arkansas,” of the 
United States Navy, which has just un- 
dergone a period of overhaul to modern- 
ize her, has gained speed as a result 
of her modernization and now is capa- 
ble of 21.41 knots an hour, the Secre- 
tary of the Navy, Curtis D. Wilbur, 
announced orally June 23. 

At standardization trials held at Rock 
Point, Me., the Secretary said, the ves- 
sel established her new speed record 
which was a few points in excess of 
her previous speed of 21.04 knots per 
hour. ~ 


taste so exactly 


Washington Property 
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in Which Assassin 


Of Lincoln Stabled Horse Sold at Auction 


War Department Originally Bought Building to Avoid 
Fire Hazard to Ford Theater. 


The property adjoining the old “Ford 
Theater” in Washington, in which Presi- 
dent Abraham Lincoln, was fatall,” shot, 
known as “Booth’s Stable,” because John 
Wilkes Booth had rented it in his pre- 
arrangements for the assassination, haS 
been sold by the Department of War, it 
has just been announced at the Quar- 
termaster Corps. 

The property, purchased by the Gov- 
ernment in July, 1874, to avoid its main- 
tenance as a stable and a fire risk in the 
vicinity of the old Ford Theater, was 
sold at public auction by the Quarter- 
master Corps on November 4, 1926. The 
purchaser was Jeremiah O’Connor, of 
Washington, who owned the adjoining 
property, and the sale price was $4,950. 

The official statement at the office of 
the Quartermaster Corps, relative to the 
sale of the property, was as follows: 

Pursuant to the authority which was 
granted to the Secretary of War on 
March 12, 1926, to dispose of certain mil- 
itary reservations, lot No. 4, square 377, 
consisting of 600 square feet and lo- 
cated in the rear of 913 E Street North- 
west, Washington, D. C., is offered for 
sale on November 4, 1926. Specifications 
of sale, and any other information con- 
cerning this property can be had by ap- 
plying to the Quartermaster General, 
Munitions Building, Washington D. C. 

This property was purchased by the 
Government in July of 1874, to avoid the 
maintenance of a stable in the vicinity 
of the old Ford Theater, and thereby 
diminishing the risk of fire. This stable 
was first rented by John Wilkes Booth 
in January of 1865, because of its loca- 
tion in the rear of the Ford Theater, and 
in connection with his conspiracy which 
had previously been organized with a 
view toward killing President Abraham 
Lincoln, 

An alley-way connected this stable 
with the Ford Theater, thereby enabling 
Booth to conceal his horse, and maké a 
quick get-away at such time as the mur- 
der of the President was committed. 

Booth hired a man named Edward 
Spangler as a carpenter to fix up the 


stable so that it would house two horses, 
one at the same time provide the door 
with a lock. He then hired another car- 
penter having access to the theater to 
provide a bar for the outer door of the 
passage leading to the President’s box, 
so that when he entered upon his work 
of assassination he would meet with no 
interruption from the rear. 

Booth procured a horse, and on the 
evening of April 14, 1864, took it to the 
rear of the theater and concealed it in 
the stable previously rented by him, 
where it remained until immediately 
after the murder of President Lincoln, 


when Booth made his get-away through. 


the passage-way before mentioned, 
mounted his horse, and made his escape 
from the city. 

He was located 12 days later by a 
party of United States officers and sol- 
diers at Garrett Farm, three miles south 
of Port Royal, Va., where he was shot, 
after his refusal to surrender. 


Naval Flier Credited 
With Record Flight 


Trip from Washington to Bos- 
ton and Return Made in 
6 Hours, 40 Minutes. 


Lieut. Allen P. Flagg, U. S. N., made 
a record flight from Washington to Bos- 
ton and return on June 23, flying to 
Boston in three hours and 10 minutes, 
and making the return trip in three 
hours and 30 minutes, the Department 
of the Navy announced June 24. 

The full text of the statement fol- 
lows: 

A record flight between the cities of 
the Washington and Boston and return 
was made on June 23 by Lieut. Allan 
P. Flagg, operations officer of the Bu- 
reau of Aeronautics, who piloted the 
Navy’s Vought Observation Plane, the 
“Corsair” from the Naval Air Station, 
Anacostia, ‘D. C., to the East Boston 
airport. The trip to Boston was made 
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Canada to Present 
Monument in Honor 


Of Americans in War 


Delegation Visits Arlington 
National Cemetery to 
Decide on Site. 


PAGE 


Cross to Be Erected 


Intended to Commemorate Men 
Killed While Serving With 
Dominion Troops. 


Representatives of the Dominion of 
Canada recently visited the Arlington 
National Cemetery in Virginia, to select 
a site for a monument to be presented 
by the Canadian Government to the 
United States Government as a memo- 
rial to the Americans who were killed 
while serving with the Canadian forces 
in the World War, the Department of 
War announced June 24. 

The full text of the statement follows: 

The following representatives of the 
Dominion of Canada recently visited the 
Arlington National Cemetery to select 
a site for a monument to be called the 
“Cross of Sacrifice” and to be presented 
by the Canadian Government to the 
American Government in commemora- 
tion of the Americans who were killed 
while serving with Canadian forces dur- 
ing the World War. 

Col. H. C. Osborn, C. M. G., Depart- 
ment National Defense, Ottawa. 

Ernest H. Scammell, F. C. I. S., As- 
sistant Deputy Minister and Secretary, 
Department Soldiers’ Civil Reestablish- 
ment, Ottawa. 

Mr. Merchant Mahoney, Commercial 
Secretary, Legation of the Dominion of 
Canada, Washington, D. C. 


in three hours and 10 minutes and the 
return trip in three hours and 30 min- 
utes. 

Lieutenant Flagg was accompanied by 
Lieutenant Commander George D. Mur- 
ray, flight officer of the Bureau of 
Aeronautics. 
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blended 


that its bound to be right 


IPE, aromatic eibiéesen: blend- 

ed in such a way that the 

natural goodness of these fine 
tobaccos is fully brought out. 


In no other cigarette do men 
find this pleasing natural tobacco 


taste. Natural sweetness, natural 
character, natural tobacco taste— 
everything you want in a cigarette 
you find in Chesterfield. 


Right to the dot—and your 
taste will bear us out! 


~ pure natural tobacco taste - thats it / 
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~ Reservoirs Favored to Control 


4 aos Cost 


> Floods in Arkansas River Basin 


\ Representative Howard and Other Okla- 


' 


Engineers 


Representative Howard (Dem.), of 
Tulsa, Okla., who with Senator Thomas 
and others of Oklahoma, have been 
pointing ‘out to Department of War of- 
ficials the need of including the area of 
the Arkansas River and its tributaries 
in any national flood control plan, stated 
orally on June 24, that reservoirs are 
the only means of preventing floods in 
the Arkansas River territory. He said: 

“Our reservoir plans as presented to 
the Chief of Engineers of the Army, 
Maj. Gen. Edgar Jadwin, and Maj. 
Daniel I. Sultan, Resident Member of 
the Board of Engineers for Rivers and 
Harbors in the office of the Chief of 
Engineers, who is making a special study 
of reservoirs, contemplate one or two 
reservoirs on each of the following 
rivers: 

“Caney River: The dam and all other 
reservoir construction costs would be 
$645,000, the lake covering 4,946 acres, 
which would hold the waters back on a 
drainage area of 434 square miles or 
277,760 acres. 

“The Verdigris River: $695,000 dam to 
make a lake covering 3,600 acres, pro- 
viding a drainage and flood control area 
of 3,200 square miles, or 2,048,000 acres. 


Lake of 12,000 Acres 
For North Canadian 


“North Canadian River: Reservoir to 
cost $969,000, with a lake area of 12,000 


acres, providing for a drainage and flood 
control area of 1,650 square miles or 


1,056,000 acres. 

“Cimaron River: Proposed dam and 
other reservoir costs $980,000, lake area 
of 6,750 acres, providing for drainage 
and flood control of 3,480 square miles or 
2,227,000 acres. 


compact between several States to share 


expense of a dam at Tucumcari, N. M., | 


at an estimated cost of $4,000,000. 
“These are illustrations of what the 


reservoirs would cover, what they would | 


drain, what they would cost. I would 
not undertake to say that this is all that 
Oklahoma needs, but the question of how 
many should be built and where and 


their cost is a matter of engineering | 


detail. 


“In addition to those mentioned, there | 


a voir «i rai nd | ts : 
are reservoir sites available on the Gra | lowance of $70 a month to an insane 


| veteran of the World War, who had been 


and Illinois Rivers in Oklahoma, which 
probably will be taken care of on hydro- 
electric power basis. \ 
tioned probably, at a quick calculation, 
would cost approximately $20,000,000 to 
$25,000,000, for Federal and State co- 
operation in the sharing of expense for 
flood control. All of them are on rivers 
whose surplus waters find their way 
through the Arkansas to the Mississippi 
and form a large part of the floods. 


Not All Projects Need 


Federal Cooperation 

“If, every reservoir site in Oklahoma 
shown on our maps were built it would 
take up 395,722 acres of reservoir area, 
which is important to consider relatively 
with the 45,000,000 acres they would 
drain for irrigation and control of floods. 
All of these, of course, would not require 
Federal cooperation. 

“General Jadwin assured us that flood 
control would not be considered in its 
entirety without taking into considera- 
tion the Arkansas River and its tribu- 
taries. He said the information we filed 
with him would be very valuable in the 
consideration of the subject and that he 
would have the reservoir sites proposed 
in our plan checked up by a representa- 
tiev of his office. We told him that Okla- 
homa felt it was entitled to Federal co- 
operation in the handling of the flood sit- 
uation within its borders, where great 
damage has occurred as well as in the 
Mississippi Valley, to whose floods the 
Arkansas anda its tributaries contribute 
a very large part. 

“We have received assurances 
General Jadwin that a representative of 
the War Department, and from the Di- 


rector of the Extension Service of the | 


Department of Agriculture, C. W. War- 
burton, that three representatives of the 
Department will attend the flood control 
conference we are going to have at Tulsa, 
Okla., July 14-15. General Jadwin said 
he will notify Major D. H. 
United States engineer officer at Mem- 
phis, Tenn., so that he or some other 
engineer officer will go to Oklahoma and, 


Navy Orders 


Lieut. Col. Alfred J. Booth, Adjutant 
General, date changed for relieving him 
from assignment in Second Corps Area. 

Maj. Michale J. O’Brien, Adjutant Gen- 
eral, relieved from duty in Second Corps 
Area, ordered to duty at Washington, D. C., 
reporting to the Adjutant General. 

Lieut. Col. William B. Wallace, 
Staff, 1 month. 

Maj. Herbert E. 
ment, 10 days. 

Lieut. Julian B. Noble. uncomp. portion 
orders Apr. 26, revoked, det. Nav. Academy, 
Annapolis, Md.; to course instr. Harvard 
University. 

Lieut. Charles J. Wheeler, det. 12th Nav. 
Dist., to Comdr. in Chief, Asiatic Fleet for 
duty as aide and flag lieut. on his staff. 

Lieut. (j. g.) Howard N. Coulter, uncomp. 
portion orders April 29, revoked; det. Nav. 
Academy, Annapolis, Md.; to course instr. 
Harvard University. 

Lieut. (j. ¢.) Douglas P. Stickley, det. U. 
S. S. Whipple; to U. S. S. Barker. 

Ens. Dennis L. Francis, det. U. S. S. Seat 
tle; to C. F. O. U.S. C. Saratoga, Am. Brown 
Boveri Corp. Camden, N. J.; and on board 
when commissioned. 

Ens. Elton W. Grenfell, 
Florida; to Nav. Torp. Sta., 
for instruction. 

Ens. Wm. R. McCaleb, det. U. 
tle; to C. F. O. U. S. S. Saratoga, 
Brown Boveri Corp., Camden, N. J., 
on board when commissioned. 

Ens. Wm. Shaw, det. U. S. S. Florida; to 
Nav. Torp. Sta., Newport, for duty under 
instruction. 

Ens. Wm. R. Truesdell, det. U. S. 
ker; to U. S. S. Whipple. 

Capt. Wm. W. Lamar, det. Navy 
Norfolk, Va.; to Nav. War College, 
port, R. I.; under instr. 

Ch. Mach. Jacob F, Matsch, det. Rec. Ship 
at Boston; to U. S. S. Raleigh. 


General 


Pace, Finance Depart- 


det. U. S. S. 
Newport, R. L, 
S. S. Seat- 
Am. 
and 


S. Bar- 


Yard, 
New- 


ae ee | he was a moron when inducted into the 


homans Present Plans to Chief of 


of Army. 


with the cooperation of the Chairman of 
the Oklahoma Conservation Commission, 
W. C. Harrill, will check up on some of 
the reservoir sites we have proposed. 


Seven States Asked 
To Join in Meeting 

“The Tulsa conference will be known 
as ‘The Arkansas River Plan of Flood 
Control Conference.’ We are asking 
engineers, citizens generally, and the 
members of the Congressional delega- 
tions of the seven States through which 
the Arkansas and its tributaries flow to 
participate in the meeting. These seven 
States are Colorado, New Mexico, Texas, 
Arkansas, Oklahoma, Missouri and Kan- 
sas.” 

Senator Barkley (Dem.), of Kentucky, 
at a conference with the Secretary of 
Commerce, Herbert Hover, recently 
asked that Secretary Hoover, in any 
recommendation to Congress concerning 
rehabilitation of the flooded area of the 
Mississippi Valley, included the flooded 
districts of eastern Kentucky, where 
nearly 100 lives were lost and property 


stroyed by the floods of the Kentucky 
and Big Sandy Rivers on May 30. 

Mr. Barkley told Secretary Hoover, he 
explained, that in many of the counties 


| included in the devastated area in Ken- | 
tucky, it would be impossible to restore | 
| homes and other property without sub- 


stantial outside assistance. 

He said that in Perry County nearly 
every highway bridge was destroyed and 
great damage done to highways recently 
constructed out of a $500,000 bond issue. 


Compensation Given 


“South Canadian River: Covered by | 


Veteran Called Moron 


Representative Evans Says 
He Hopes Ruling Will Be 
Precedent in Other Cases. 


A decision by the United States Vet- 
erans’ Bureau, reversing former reulings 
and granting back compensation and al- 


denied compensation on the ground that 


service, was announced on June 24 by 
Representative Evans (Dem.), of Mis- 
soula, Mont. The decision, he said, he 
hoped would act as a precedent in the 





from | 


cases of from 1,000 to 5,000 other vet- 
erans who have been refused compen- 
sation on those grounds. 

Mr. Evans made public a letter dated 
June 23, to A. Tait, at Dillon, Mont., 
together with a letter he received from 
the Veterans’ Bureau under date of May 
26, 1927, deciding in favor of the award 
of the compensation previously denied 
in the case of Joseph J. Ball, of Avon, 
Mont., now confined at Sheridan, Wyo. 


The full text of Representative Evans’ | 


letter of June 23, follows: 

“I am enclosing a copy of a decision 
received recently in the case of Joseph 
J. Ball of Avon, Mont., an insane man, 
now confined at Sheridan, Wyo. 
veteran was denied compensation on the 
ground that he was a moron when taken 
into the service. Notwithstanding his 
mental condition when taken into the 
service, he was drafted and served 18 
months and very naturally came out a 


wreck and is now in an insane asylum. 
| 


Case Dismissed in House. 


“After two adverse decisions, I took | 
the matter to the floor of Congress and | 
discussed the ruling of the Department 


there, with the result that the Depart- 
ment reversed its former rulings and 


awarded the man 71 per cent disability | 


and about $1,500 back compensation. I 
thought you might be interested in the 





Connally, | 


case. 


“T am advised there are from 1,000 to | 
5,000 similar cases in the country where | 
men have been denied compensation on | 


the ground of mental deficiency when 
taken into the service. I am hopeful this 
decision may establish a precedent for 
future decisions in similar cases.” 

The full text of the Veterans’ Bureau 
| letter to Mr. Evans, signed by the Di- 
rector of the Bureau, Frank T. Hines. 
follows: 

Further reference is made to the cas 
of Joseph J. Ball, C-156, 443, and par- 
ticularly to your letter of February 3, 
1927, which was incorporated in the Con- 
gressional Record, Vol. 68, No. 56. 

’ This case has been given very careful 
and sympathetic consideration in the 
Central Office, and the evidence presented 
convincingly proves that the condition of 
mental deficiency with which this claim- 
ant has been afflicted since birth was 
aggravated to a marked degree by his 
military service. Compensation was paid 
until October 11, 1923, subsequent to 
which date no benefits have been author- 
| ized. 

Rating Made Retroactive. 

I am pleased to inform you that upon 
| recommendation of the Advisory Group 
of Appeals, with which I concurred, the 
following rating granting retroactive and 
current compensation for the disability 
now diagnosed as mental deficiency with 
psychosis, has been approved: 

“N. P. Temporary partial 20 per cent 
from date of discharge (March 5, 1919, 
to February 2, 1923). 

“Temporary partial 35 per cent from 
February 2, 1928, to October 5, 1923; 

“Temporary partial 10 per cent from 
October 5, 1923, to September 28, 1925; 

“Temporary partial 50 per cent from 
September 28, 1925, to December 31, 
1925; 

“Temporary partial 71 per cent from 
January 1, 1926.” 

The case will be adjudicated in accord- 
ance with the above-quoted rating, and 
the records are now being returned to the 
| Regional Office for such adjudication. 
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Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the. outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


a a daily topical survey of 


all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 


valued at millions of dollars was de- | 





This | 





1909-1913 


1923— 


Tariff Commission Reports Effects of Duties 
And Other Factors on Foreign Trade of Nation 


Topic 13—Foreign Trade 


First Article—The 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; cleventh, 
Science; and twelfth, Shipping. The pres- 
ent group deals with Federal activitics in con- 
nection with Foreign Trade. 


By Thomas O. Marvin, 


Chairman, United States Tariff Commission. 


HE powers and duties of the Tariff Commission 

are set forth in Title VII of the Revenue Act 

of September 8, 1916, and Title III, sections 

315, 316, 317, and 318 of the Tariff Act of Sep- 
tember 21, 1922. 


In the Revenue Act of September 8, 1916, the Com- 
mission was empowered to investigate the administra- 
tion, fiscal, and industrial effects of the customs laws 
of the United States; the relations between the rates 
of duty on raw materials and finished or partly finished 
products; to investigate the operation of customs laws, 
including their relation to the Federal revenues; their 
effect upon the industries and labor of the country, and 
to submit reports of its investigations. There is also 
authority to investigate tariff relations between the 
United States and foreign countries, commercial 
treaties, preferential provisions, economic alliances, the 
effect of export bounties and preferential transporta- 
tion rates, the volume of importations compared with 
domestic production and consumption, and conditions, 
causes, and effects relating to competition of foreign 
industries with those of the United States, including 
dumping and cost of production. 


* # € 


Section 315 of the Tariff Act of 1922 authorizes in- 
vestigations by the Commission to assist the President 
in changing classifications or in increasing or decreas- 
ing duties’ necessary to equalize differences in foreign 
and domestic costs of production. In the course of the 
investigations hearings are held for persons interested 
to present evidence for or against readjustment of 
duties. 


Section 316 authorizes the Commission to investigate 
unfair methods of competition and unfair acts in the 
importation and sale of articles in the United States, 
and provides for the assessment of additional duties 
or exclusion from entry by the President of importa- 
tions in violation of its provisions. Section 317 pro- 
vides that the Commission shall be informed whether 
any foreign country discriminates against the com- 
merce of the United States. The Commission is re- 
quired to report to the President. with its recommen- 
dation, any such discrimination which may be found 


to exist. 
* * * 


ps ADDITION to six Commissioners and the Secre- 

tary, the Commission’s staff consists of a body of 
commodity experts, economists, customs lawyers, ac- 
countants, statisticians, and clerical assistants. The 
commodity experts are organized into divisions cor- 
responding broadly with the schedules in the tariff acts, 
such as the Chemical Division, the Metals Division, and 
the Sundries Division. 


The staff of the several commodity divisions consists 
of six or eight technical experts who have had both 
collegiate and practical training with respect to the 
various subjects for which they are held responsible. 
Textile experts, for example, are expected to have at- 
tended textile schools, and to have become familiar in 
2 practical way with the problems in the textile mills 
and trade with which they are concerned. The chem- 
ists and metallurgists on the staff as a rule have ex- 
tensive experience as chemical and metallurgical en- 
gineers. 

& a x 

Other important divisions of the Commission are the 
Economics Division, the Legal Division, the Forcign 
Division, the Accounting Division, and the Statistical 
Division. The work of all of these divisions is coordi- 
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Tariff Commission. 


nated so far as practicable with that of the commodity 
divisions. 


The accountants, for example, are held responsible 
for the cost accounting work of the commodity investi- 

a . . el 
gations, and in the field they cooperate with the com- 
modity and economic experts. The Statistical Division 
conducts both independent research and assists the 
commodity and other divisions in the preparation of 
factual material for the various reports. 

* * * 


‘THE functions of the Economics Division are perhaps 

the most general of all of the divisions. The econ- 
omists cooperate with commodity experts in the plan- 
ning, execution, and preparation of reports upon inves- 
tigations conducted by the Commission. The economic 
experts are expected to have the equivalent of a Ph. D. 
degree in economics or statistics as a preparation for 
their work with the Commission. 


In addition to the various divisions named above the 
work of the Commission is coordinated through the Ad- 
vistory Board, consisting of the Chief Economist, as 
chairman, the Chief Investigator, the Chief of the 
Legal Division, and the chief of the Commodity Divi- 
sion whose subject matter is under consideration, and 
an economist assigned to the particular investigation. 
It is the duty of the Board to review all of the research 
and investigatory work of the Commission. 


The office of the Secretary of the Commission has 
direct supervision over-all budgetary and fiscal matters, 
personnel, publication, and stenographic work. In addi- 
tion, the Secretary is the administrative officer of the 
Commission in many of its public contacts. 

* * 7 


NE of the most important activities of the Commis- 
sion prior to the act of 1922 was the preparation 

of commodity surveys by the Commission’s staff of 
technical experts. These surveys were prepared upon 
individual commodities or groups of related commodi- 
ties mentioned in the tarff act. The Commission has 
published many hundred of these surveys covering im- 
portant items in all of the schedules of the tariff act. 


These surveys review the prevailing conditions in 
each industry under consideration, and show produc- 
tion, import and export statistics both by years and 
by months when available. Prices of both the imported 
and comparable domestic commodities are analyzed in 
detail. Cost of production data are presented in the 
surveys when they are available. As a rule, however, 
such data are incorporated in special reports of the 
Commission rather than in the regular surveys. Each 
survey contains the history and status of customs liti- 
gation, and the decisions concerning each product un- 


der consideration. 
* ~ oa 


In addition to commodity surveys, many special com- 
modity and other reports have been published by the 
Commission. As a rule greater freedom of outline and 
treatment of subject matter are permitted in special 
reports than in surveys. Special problems concerning 
the industry studied receive detailed treatment in the 
special reports. Cost of production data occupy con- 
siderable space in them. 


Examples of these are the Commission’s report, pub- 
lished in 1921, on the wool-growing industry, consisting 
of about 600 pages, in which cost data are given for 
wool and mutton in the principal wool-growing states 
cf the Union. Another example is the Commission’s 
report, published in 1926, upon. the cost of producing 
sugar beets, consisting of 10 parts, with a total of 
about 850 pages. Another typical special report is that 
of “100 Imported Cotton Cloths,” in which the detailed 
physical characteristics of 100 typical imported cotton 
cloths are given, together with prices, countries of ori- 
gin, etc. Another important textile publication con- 
cerns the silk industry, in which for the first time a 
detailed study of the silk industry from the tariff point 
of view is made. It is in such reports that the exten- 
sive research by the experts of the Commission be- 
comes available to the Congress and the public. 


In the next article, to be published in the 
issue of June 27, the Chairman of the United 
States Tariff Commis sion, Thomas O. Mar- 
vin, will continue his discussion of the opera- 
tions of the Tariff Act with purticular refer- 
ence to the flexible pro visions. : 
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Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-18543 (S). Traveling expenses—Out- 
side limits of United States—Army Officer. 
Section 12 of the act of June 10, 1922, 42 
Stat. 631, repealed inconsistent provisions 
of prior laws and provides for actual ex- 
penses only for travel under orders out- 
of the United States in 
North America. 4 Comp. Gen. 25; A. R. 35- 
4820, par. 5. 

_ An Army officer performing official travel 
in his own automobile may not be reim- 
bursed for an estimated automobile tire 
depreciation or on a basis of estimates or 
approximations of quantities of gasoline 
and oil consumed but reimbursement is 
limited to the amount necessarily expended 
for gasoline, oil and night storage, not in 
excess of the net cost to the Government 
had trarsportation been furnished. 6 Comp. 
Gen. 259. See act of March 3, 1875, 18 Stat. 
452, declaring illegal all allowances for 


transportation in 
actually paid. 


A-18665 (S). General Supply Schedule— 
Open market purchases — Agricultural De- 
partment. Where articles scheduled by the 
General Supply Committee were purchased 
in open market bya field service of the De- 
partment of Agriculture and there appears 
no showing sufficient to establish that an 
exigency existed at the time of the pur- 
chase which could not have been met by 
purchase from regular contractors, the 
transaction was in contravention of the pro- 
visions of the act of June 7, 1910, 36 Stat. 
531, which provides the procedure for mak- 
ing such pur¢ es, and payment may not 
be made therefor in excess of the regular 
contract list price. 

A-18691 (S). Postal Service—Motor-Ve- 

hicle Service—Salary classification and pro- 
motion. Substitute service of employes in 
the _motor-vehicle service of the postal 
service was not authorized to be included 
in computing length of service for the 
purpose of salary classification as of Janu- 
ary 1, 1925, or for automatic promotions 
subsequent thereto, under the provisions 
of the act of February 28, 1925, 43 Stat. 
1060. Decision of June 9, 1927, A-18584. 
_ Adjustments in the salaries of employes 
in the motor-vehicle service, necessitated by 
reason of crroneous administrative action 
heretofore taken in authorizing inclusion of 
substitute service in computing length of 
service for allocation and promotion of em- 
ployes in the motor-vehicle service, may be 
made effective as of July 1, 1927, and. this 
office will defer collection of excess pay- 
ments of salary for periods prior thereto 
until the administrative office shall have 
had an opportunity to present the matter to 
the Congress with a view of obtaining vali- 
dating legislation. 

A-18705. Leases—-Damages—Land used as 
aviation War Department. Where 
land is leased to another with knowledge 


excess of amounts 


that same would be sub-let to the United 
States for an aviation landing field and for 
such use it was determined that it was 
neccesary that the land be covered with a 
grassy sod, the planting of grasses idig- 
enous to that section is not waste and, 
besides, in the absence of any provisions 
n said leases for the payment of damages, 
there is no liability upon the part of the 
United States to the owner of the land for 
any decreases in the value thereof by the 
planting or seeding or said grasses theron. 
A-18718 (S). Transportation of depend- 
ents—Marine Corps officer. Where upon 
permanent change of station of an officer 
of the U. S. Marine Corps from Quantico, 
Va., to Peking, China, his wife performed 
travel, incident to such change of station, 
via Europe, from Quantico, Va., to Manila, 
P. I., and did not utilize available Army 
transport from San Francisco to China the 
officer maybe paid the commercial cost of 
transportation from Quantico, Va., to San 
Francisco, Calif., under section 12 of the 
act of June 10, 1922, 42 Stat. 631, the travel 
to his new station, for practical purposes 
having: been completed. 

_A-18730 (S.) Veterans’ Bureau—Discon- 
tinuance of payments of disability com- 
pensation. Discontinuance of payments of 
war risk disability compensation upon re- 
view of the award from which it is deter- 
mined that the disability was not service 
connected, is the first day of the third cal- 
endar month next succeeding that in which 
the discontinuance is determined, although 
the benefi¢cianry is incompetent and the 
amount properly due is being held in trust 
until someone qualifies to receive the same. 
Section 205 of the World War Veterans Act, 
June 7, 1924, 43 Stat., 622. 5 Comp. Gen. 
788: 6 id. 149, 
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Candidates Designated 
To Qualify for West Point 


Seventeen candidates have been desig- 
nated for the Military Academy at West 
Point, the Department of War announced 
in a statement June 24. 

The candidates, and the districts from 
which they were appointed, follow: 

Pennsylvania, 81st District, Vincent 
Edward Williams, Latrobe. 

Oklahoma, Third District, 
Rivers Bonds, Hugo. 

Pennsylvania, 20th District, George M. 
Wertz, Jr., Richland Twp.; 22d District, 
Richard Spangler, York. 

Maine, Fourth District, Donald Norton 
Yates, Bangor. . 

Texas, Sixth District, Carl 
Green, Corsicana. 

New York, Fourth District, 
Francis McGowan, Brooklyn. 

Nebraska, Senator Howell, Ira Web- 
ster Porter, Omaha. 

Tennessee, Second District, 

Washington Bowman, Harriman. 

Massachusetts, Tenth District, 
pare Frank Blunda, East Boston. 

Illinois, Seventh District, Kenneth P. 
Ronning, Chicago. 


Noonan 


Edward 


James 


Wendall 


Gas- 


Openings Announced 


Under Civil Service | 


Summary Given of Require- 
ments for Five Classes 
of Employment. 


The Civil Service Commission has just 
made public a summary of examinations 
announced within the previous few days. 
The full text follows: 

Dietitian, Public Health Service and 
Veterans’ Bureau throughout the United 
States. Prerequisites: Graduation from 
a course of at least two years in home 
economics in a recognized college, such 
course to have included at least one year 
in chemistry, one year in biological 
science (including physiology and bac- 
teriology), and one year in food prepara- 
tion; also courses in mass cooking, in nu- 
trition, and in dietetics. In addition, ap- 
plicants must have had at least three 
months of graduate experience as stu- 
dent dietitian in a hospital or other in- 
stitution for the care of the sick of not 
less than 40 beds. Applications will be 
rated as received at Washington, D. C., 
until December 30. Competitors will not. 
be required to report for examination at 
any place, but will be rated on their edu- 
cation, training, and experience, on a 
scale of 100. 


Bridge Engineer Wanted. 

Associate highway bridge engineer, 
Bureau of Public Roads, Department of 
Agriculture, for duty in Washington, 
D. C., er in the field, at $3,000 a year. 
Certain specified education and experi- 
ence required. Applications must be on 
file with the Civil Service Commission 
at Washington, D. C., not later than July 
5. Competitors will not be required to 
report for examination at any place, but 
will be rated on their education, train- 
ing, and experience, on a scale of 100. 

Physiotherapy aid, Field Service of the 
Veterans’ Bureau and the Public Health 
Service. Certain specified education, 
training, and experience required. Ap- 
plications must be on file with the Civil 
Service Commission at Washington, D. 
C., not later than July 30 and November 
12. The date for assembling of competi- 
tors will be stated on admission cards 
sent to applicants and will be about 10 
days after the date for the close of re- 
ceipt of applications. Applications re- 
ceived after closing date will be consid- 
ered for next date. Competitors will be 
rated on a mental test; practical ques- 
tions, 50 per cent; and education, train- 
ing, and experience, 50 per’ cent. 

Paper Technologist Sought. 
Assistant paper technologist, Bureau 
of Standards and Government Printing 
Office, Washington, D. C., at $2,400 a 
year. Certain specified education and 
experience required. Applications must 
be on file with the Civil Service Com- 
mission at Washington, D. C., not later 
than July 12. Subjects to be rated: Edu- 
cation, experience, and fitness, 70 per 
cent; publications, reports, or thesis (to 
be filed with the application), 30 per cent. 

Senior chemist, Fixed Nitrogren Re- 
search Laboratory, Department of Agri- 
culture, at $5,200 a year. Certain speci- 
fied education and experience required. 
Applications must be on file with the 
Civil Service Commission at Washing- 
ton, D. C., not later than July 12. Sub- 
jects‘to be rated: Education and expe- 
rience, 70 per cent; writings (to be filed 
with the application}, 30 per cent. 


| Marine Corps Orders 


Col. W. C. Harlee, on June 24 detached 
Headquarters Marine Corps, to Navy War 
College, Newport, R. I, to report on July 1. 

Maj. R. W. Voeth, on June 24 detached 
Headquarters Marine Corps, to duty with 
the Guardia Nacional Nicaragua, via the 
S. S. Venezuela, sailing from New York, N. 
Y., on or about June 25, 

Capt. F. Harris, upon the reporting of his 
relief, detached M. D., U. S. S. Wyoming, 
to M. B., Quantico, Va. Authorized delay 
en route until September 1. 

Capt. F. T. Steel, detached M. B., N. A. S., 
Pensacola, Fla. to Gendarmerie d’ Haiti, 
via the U. S. S. Kittery scheduled to sail 
from Hampton Roads, Va., on or about 
June 29. 

The following-named officers relieved 
fium temporary aviation duty beyond the 
seas with the Second Brigade, Nicaragua, 
and transferred to duty with A. S., E. C. E. 
F., Quantico, Va.: 1st Lts. W. L. McKit- 
trick, J. D. Swarwout, J. B. Neill. 

The following-named officers relieved 
from special temporary aviation duty be- 
yond the seas with the Second Brigade, 
Nicaragua, and transferred to duty with A. 
S., W. C. E. F., N. A. S., San Diego, Calif.: 
1st Lt. T. J. Cushman, 2nd Lts. F. H. Lam- 
son-Scribner, W. C. Lemly. 

Maj. S. M. Harrington, detached M. B., 
Quantico, Va., to the Guardia Nacional of 
Nicaragua, via the S. S. Venezuela, sched- 
uled to sail from New York, N. Y., for 
Corinto, Nicaragua, on June 25. 

Capt. W. N. Best, detached Gendermerie 
d’Haiti, to M. B., Quantico, Va. 

Capt. O. E. Bartoe, detached M. B., Par- 
ris Island, S. C., to M. B., N. A. S., Pensa- 
cola, Fla. 

Capt. H. S. Fassett, assigned to duty at 
Headquarters Department of the Pacific, 
San Francisco, Calif. 

Capt. M. C. Gregory, detailed as as as- 
sistant quartermaster effective July 1. 

Capt. J. W. Knighton, upon the reporting 
of his relief, detached M. B., U. S. S. Gal- 
veston, to Recruiting District, St. Paul, 
Minn 


Employes Connected 
With Bonus Service « 


Will Be Reemployed 


Executive Order Permits Re- 
instatement if Workers 
Were ‘Especially 
Commended.” » 


Reinstatement of commended workers 
who served in connection with the ad- 
ministration of the Adjusted Compens 
tion Law, but who were dropped because 
of reduction of force, is provided for in 
a ruling by the Civil Service Commission. 

This action, the Commission explains, 
is made possible by an Executive Or- 
der of June 7, authorizing the reemploy- 
ment if the workers had served two years 
and six months satisfactorily and were 
“especially commended” by the heads of 
the Departments. 

The full text of the statement follows: 

The Civil Service Commission has is- 
sued a ruling affecting the status for re- 
employment in other branches of the 
service of persons temporarily employed 
in connection with work incident to the 
Adjusted Compensation Law, commonly 
termed the Bonus Law. 

Executive Order Issued. 

On June 7 the President issued they 
following Executive Order on recommen- 
dation of the Civil Service Commission: 

“Bmployes now in the service 
employment on work incident to the ex- 
ecuition of the provisions of the Ad- 
justed Compensation Act of 1924 was au- 
thorized by the Civil Service Commis- 
sion and whose work for the last two 
years and six months is especially com- 
mended by the heads of the Departments 
in which serving may, if otherwise eli- 
gible under the Civil Service rules and 
regulations, be transferred or reinstated 
in appropriate positions in any part of 
the classified service upon approval of 
the Civil Service Commission.” 

Under the Commission’s ruling the 
foregoing order is interpreted to include 
those employes who had two years and 
six months’ satisfactory service and 
whose retention to June 30, 1927, had 
been approved by the Commission but 
who had been separated from the service 
prior to the date of the Executive Order 
because of the program of reduction of 
force. 

Constructively in Service. 

The Com ission’s ruling is made on 
the ground .....c these employes who 
were dropped because of reduction of 
force could, if the Department so desired, 
be restored to the rolls and serve until 
June 30, the end of the authorized pe- 
riod of service, and that they are there- 
fore constructively in the service. 

In 1924 about 3,000 temporary ap- 
pointments were authorized by the Civil 
Service Commission for adjusted com- 
pensation work. Most of the appoint- 
ments were made in the War Depag- 
ment, and a small number in the Navy 
Department and the Veterans’ Burags. 
The force has gradually: been redv 
as the compensation work was complete; 

The provision for reemployment of the 
adjusted compensation workers is in line 
with the Civil Service Commission’s pol- 
icy adopted immediately after the armis- 
tice of filling vacanci>s so far as pos- 
sible by the. reemployment. of those 
dropped because of reduction of force. 


Army Orders 


Maj. Rudolph G. Whitten, Adjutant Gen- 
eral, relieved from assignment in office of 
The Adjutant General, ordered to duty with 
Second Division, Fort Sam Houston, Tex. 

Maj. Frank J. Reilly, Adjutant General, 
relieved from assignment in Eighth Corps 
Area, Fort Sam Houston, Tex., ordered to 
duty in office of The Adjutant General. 

Maj. Raymond E. Lee, Field Artillery, re- 
lieved from assignment to Army War Col- 
lege, made effective August 10. 

Capt. John A. Malterer, Signal Corps, 
Monmouth, N. J., ordered to Walter Reed 
General Hospital for treatment. 

Capt. William E. McCormack, Medical 
Corps, relieved from further assignment at 
Fort Sam Houston, Tex., ordered to recruit- 
ing duty at Dallas, Tex. 

Capt. Charles R. Mueller, Medical Corps, 
relieved from assignment at Fitzsimons 
General Hospital, Denver, Colo., assigned to 
duty at Walter Reed General Hospital. 

Maj. Arthur H. Doig, Coast Artillery 
Corps, East St. Louis, Ill., ordered to Wal- 
ter Reed General Hospital for treatment. 

First Lieut. Donald R. Van Sickler, Sixth 
Field Artillery, relieved from duty at Fort 
Hoyle, Md., ordered to Seattle, Wash., for 
recruiting duty. 

Capt. Patrick J. Gorman, Quartermaster 
Corps, under orders to report at Fort Sam 


| Houston, Tex., amended to designate him as 


assistant to the quartermaster at that post. @ 

First Lieut. Ralph C. Benner, Field Artil- 
lery, detailed to Chemical Warfare Service, 
ordered to Edgewood, Md. 

Capt. James E. Cramond, relieved from 
assignment at Fort Bragg, N. C., gssigned 
to duty at Fort Hayes, Ohio. 

Lieut. Col. Carl H. Muller, Wavalry, 
orders assigning him as tnstructor in Ala- 
bama National Guard, revoked. 

Maj. Charles G. Sturtevant, U. S. A., re- 
tired, relieved from present assignment at 
New Mexico College of Agricultural and 
Mechanical Arts, detailed to duty at Dallas 
(Texas) High School. 

Capt. James H. ‘Todd, Quartermaster 
Cerps, Chicago, Ill., ordered to his home 
to await retirement. 

Maj. Robert B. Shackelford, Medical 
Corps, relieved from assignment and dut¥ 
in Panama Canal Department, assigned to 
duty at Walter Reed General Hospital. 

Maj. George C. H. Franklin, Medicak 
Corps, relieved from assignment and duty 
at Camp Lewis, Wash., ordered to duty in 
the Canal Zone. 

Col. Sherman Moreland, Judge Advocate, 
relieved from duty in Panama Canal De- 
partment, ordered to duty in office of Judge 
Advocate General, Washington, D. C. 

Col. Alexandria E. Wiliiams, Quartermas- 
ter Corps, in addition to other duties at 
New York general intermediate depot, as- 
signed to duty in office of quartermaster 
supply officer, Army Transport Service. 

Leave of Absence. 

Brig. Gen. John W. Joyes, Assistant Chief 
of Ordnance, 4 days. ‘ 

Lieut. Col. Francis A. Pope, Corps of En- 
gineers, 2 months. 

Maj. Henry L. Rice, 
ment, 8 days. 

First Lieut. Henry L. 
lery, 4 months. 

Lieut. Col. William G. Ball, Quartermas- 
ter Corps, 20 days. 

First Lieut. David G. Caldwell, Field Ar- 
tilery, 2 months. 

First Lieut. Harold F. Hubbell, Signal 
Corps, 2 months. 

Maj. John N. Greely, General Staff, 1 


month. i 
First Lieut. Charles J. Barrett, jr, Fiel@ Z 
General 


Ordnance Depart- 
Love, Field Artil- 


Artillery, 25 days. 
Lieut. Col. Olan C. 
Staff, 15 days. 
Maj. Matthew A. Cross, Coast Artille dp 
Corps, 1 month and 10 days, 


Aleshire, 
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Reports to Be Made 


At Stated Intervals 
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On Cotton Ginned | ? 
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Commercial Grades and 
Staple Lengths. 


basis of the Bureau’s monthly reports. 

The reports will carry information on 
the commercial grades and staple lengths 
only, but an additional study will also 
be made of other factors such as color, 
leaf, trash and other elements of char- 
acter in cotton lint. Specialists in cot- 
ton classing of the Government are to 
be assigned to this work. 

The Atlanta classificatian office is to 
be in charge of Porter I. Barnes, form- 
erly of Georgia, who is thoroughly 


a i 7 ; : . s x antiti ‘ritory wools the tine Zealand has doubled its use of tract 
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Demand for Information. 
The information which these studies 
will provide has been sought for a num- 
ber of years by producers, ginners and 
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These estimates will indicate to all 
concerned something more definite as to 
the spinning utility and market value of 
the cottons grown each year. It is in 
response to this demand for more exact 
information as to the quality of the 
American cotton crop, together with that 
of the carry-over on August 1 of each 
year, that these estimates and studies 
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Prices for Beef Cattle Shown H ighest 
Since War Inflation Period of 1920 





war inflation, according to a review of 
the 
by 


spring issued 


Eco- 


cattle market just 
the Bureau of Agricultural 





epartment of Agriculture Announces All Classes and 
Grades Have Participated in General Price Advance. 


favorable. 


The strong demand for stocker cattle 
the past spring was reflected in an in- 








W. R. Chapline, of Forest Service, Says Ranges in West 
Provide 70 Per Cent of Feed for Cattle. 





Systematic control of grazing lands in 
National Forests has increased their pro- 
ductivity by 25 per cent, W. R. Chap- 
line, in charge of range research in the 
Forest Service, United States Depart- 
ment of Agriculture, just 
nounced in a statement. 

The full text of the statement follows: 


has an- 


stock where it has been applied. The 
range land in the West provides about 
70 per cent of the feed for cattle, sheep 


50 per cent of the range land is produc- 
ing only one-half the forage which it 
could produce, because of overgrazing, 
which holds back the forage growth and 
allows soil washing to take place. 

As early as 1890 range grazing lands 
were stocked to their capacity while 
some were already overstocked. The con- 
tinued overstocking, especially during 


eroded watersheds restored, other uses 
of the land protected, and a close co- 





| 


ordination made between farm land and | 


ranges. 

The Forest Service maintains three 
range _ experiment stations—the Great 
Basin in Utah, the Jornada in New Mex- 
ico, and the Santa Rita in Arizona. Sev- 
eral men also are assigned to the study 
of special problems in other parts of 
the country, and the Service is cooperat- 


date have clearly indicated that the 
satisfactory use of range forage offers 


the greatest possibilities for developing | 


efficient 





Report to Be Issued 
On Survey of Pigs 





Data Collected by Department 
of Agriculture With Aid of 





1926 crop support the-indications of the 
survey last year. 
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wheat crop generally is reported above 
average. 

The full text of a statement, summariz- 
ing the information received by the De- 
partment of Agriculture, follows: 

Crop conditions in Europe remain gen- 
erally unchanged and satisfactory accord- 
ing to a cable to the United States De- 
partment of Agriculture from Agricul- 
tural Commissioner G. C. Haas at Ber- 
lin. The weather for the week ending 
June 23 was relatively cool over Ger- 


conditions as rains were needed in these 
| countries. 
and warm 


The Balkan States were. dry 
during the week but good 
| rains were reported over this section the 


above average in all countries while rye 
is about average. Crop developments in 
Germany are delayed two or three weeks. 
| \ Russian crop conditions remain practi- 
cally unchanged although some damage 
is reported from hail storms in White 
Russia from heat in South Russia and 
from locusts in North Caucasus. Unof- 
ficial reports state that measures are 











of Standards and commercial firms to de- 
a termine whether paraffin dissolved in 
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Daily Commodity Prices 





Analysis of Telegraphic Reports, Based on Trading 
in the Leading Markets on June 24, 1927, 








Grain markets were again weak with 
lower prices largely because of better 
weather condtions for growing crops. 


one year ago. 

Sales of spot cotton reported in 10 
designated markets amounted to 7,241 
bales, against 8,162 bales last year. 

Exports today were 13,238 bales. This 
compares with 17,956 bales on the corre- 
sponding day last season. 

Inquiries for fall shipments of new 
crop cotton were reported as negligible. 


Wool. 
Mills continue to purchase moderate 


to $1.05, scoured basis, for lots with 
the bulk of the staple choice French 
combing and strictly combing. Choice 
strictly combing 60s has realized $1.02 


showed a slight advance. Recent sales 
have been closed at 45 cents in the 
grease, or at $1.12's, scoured basis. for 
wool shrinking 60 per cent. Texas wools 


are active at steady prices. 
Butter. 
The New York butter market advanced 


half cent under limited offerings and 
active demand. Trading while not equal 





sult. The paraffin was found to be of no 
appreciable value. 








undergrades in fair demand and steady. 
Car market steady with trading light. 
Wholesale prices of fresh creamery 





closed as much as 10 cents to 20 cents 
lower than the day’s best prices. Ship- 
pers bought 7,000 and about 9,000 were 
held over for Saturday. Light hogs 
scored the top of $9.35, bulk of better 
grades of 150 to 200 pounds sold from 
$9.10 to $9.30, most good and choice 210 
to 250 pound butchers from $8.75 to 
$9.10 and big weight butchers down to 
$8.50 and below. Most packing sows 
sold at the full decline ranging largely 
from $7.35 to $7.90. 


selling above $12. A few loads were 
good enough to make $11.25 to $11.90 
but short feds and grassy stock selling 


| 
steady, selling mostly from $10.75 to 
$11.50 with hand picked selections up- 
ward to $12. | 
Fat lambs were mostly 25 cents lower 
with choice Idahos topping at $14.75 and | 
bulk of good natives selling from $1 to | 
$14.25, best natives at $14.60. Cull na- | 
tive lambs were very slow and 50 cents | 
or more lower with sales largely from | 
' 
} 














and Belgium, where spinners are sub- 
stituting hemp for flax which they can- 
not obtain from Russia. 
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rmit, and the use of the range is | ure to a considerable extent the effect | tural Implement dealers throughout the | with some sales $1, 2 lower le- : : atinn tapiiteeeat be ; 
nee pn Bi ~ ote — aie ended ae ake : country who deal through London im- | vi prs we % $ ; nes _ ae- | cording to information just received by : Po home - a church 
A ieduction of 20 per cent in the pro- | nance of the forage crop and stable live- : on prices, SO | norter-agents. The electric current used | M@%@ Craggy- Steer beef was steady to| the Department of Agriculture. Prices | = will he properly dressed for 
duction last-year of Chilean nitrates, 49 | 456, seniiaiaae Resta to Mr re prices are affected by supply. in the South of Scotland is from 150 to | firm, and cow beef steady, with supplies | aye rising at Naples. The full text of | = 1 oonnaig wae 
. s 5. . a : i : . = aback o. e’s 
per cent of which was exported to the | Ghanline there are still 250,000,000 acres e Federal pig surveys have tallied | 220 volts. moderate and demand fair to good. AJ 4 statement issued by the Department | = ee = 
United States, is reported by the Ameri- | o¢ aa lend initia unappropriated and | Closely with actual conditions. The 1922 | a |. aa lightly supplied market on Kosher | of Agriculture summarizing 1 ar arte | = Somne: : 
can Consul at Valparaiso, Harold M. | unyeserved public domain with its in- | report predicted an increase of 24 per! Paraffin Witho ls » chucks and plates was unchanged in tone, | ,; wy nai = For the bride’s bouquet or $ 
p | Pp aratin u aus is ; tion received concerning the hemp crop | * , 3 
Deane. , | termingled State and private lands, on | cent in the pig crop of that year, and the | a ie ' with sales mostly to $12 to $16. Hinds | — | a eae Py decorative purposes here are 3 
The full text of the report, as just | which grazing is inadequately controlled. | actual increase inthe ais : * the on | In Treatment of Furs | and ribs from Koshered catile were in | Of Southern Italy follows: : the choicest fiowers one - 
mage public by the Department of Com- | These lands are rapidly losing their | °— ne sn Rene OS: SBE STAD a Tics | fairly liberal supply and the market The condition of the hemp crop in | = could desire. i 
merce, follows: E vegetation and being left open to soil prove to e a 2 per cent. A 4 per cent No protection to furs from fabric pests | steady to firm, with prices ranging | Southern Italy remains favorable, ac- = 2 
The total production of Chilean nitrate | erosion which paves the way for un- | increase in 1923 was indicated, and the | apparently results from treatment of the | mostly from $22 to $28. The veal mar- | cording to a cablegram received by the | = BROS. = 
was 2,016,548 metric tons in 1926, a de- | fitting them for any use at all. actual increase turned out to be 4% per | furs with paraffin dissolved in naphtha, | ket showed weak spots, but supply was | Department of Agriculture from Consul | = 
. a Pp A : I , : ; co 
crease of 508,988 metric tons or 20 per Problem on Depleted Ranges. cent. The 1924 survey indicated a de- according to a statement just issued by | moderate, demand fair and the trade Byington. The crop is expected to be as | = e 
cent from 1925, when 2,525,536 metric The whole problem is one of building | the Department of Agriculture as a re- | mostly steady. No change was noted in| large as last year. Prospects are espe- | = Three Stores for Your Conveni 2 
: crease of 19 per cent, and the actual . , . P - f eRIeNO Se 
tons were produced. a profitable industry on ranges where . sult of experiments carried on by the | the market for pork cuts or mutton. cially good in the vicinity of Maples. e . - 
‘ ee ae SES SENS 1 ; I 1212 F St. N. W.—Main 4278 = 
Exports in 1926 amounted to suly essential parts have been depleted, ex- | Cenrenrs was pen cent. The market- | Bureau of Entomology. | ok aa a A ee An Een Selon at Maples axe seiiiaianst 1+ oe . 5 yh : ie 3 
e 1,612,715 metric tons, compared with cessive non-producing investment es ings of the 1925 pig crop show that the; The full text of th@ statement follow naphiha has any value in protecting | daily because the quantity offered is less = 2 Conn. Ave.—Main 1102 2 
2,517,099 metric tons in 1925, a loss of tablished, and credit badly crippled. | pig survey indications that year were |; ‘Tests conducted by the Bureau of En- ; fabrics and furs from fabric pests such | than the demand from France, England, | = 3103 14th St. N. W.—Col. 3103 = 
35.9 per cent. The United States was by | Timber production must be maintained, | very close and marketings to date ef the | tomology at the request of the Bureau | as clothes moths were negative in re- ~ 3 
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Farm Units Offered 


For Entry on Traets 
In Irrigation Project 


or Equivalent in Other 
Assets. 





Preceding Year. 


An increase of about 100 per cent in 
the use of farm tractors in New Zealand 
in 1926 is reported by the American,vice 
consul at Welilngton, New Zealand, Mar- 
shall I. Mays, in a statement made pub- 
lic on June 24 by the Department of 
Commerce. The statement, in full text, 
follows: 


Government statistics show that New 


nomics, United States Department of ; creased movement of such cattle out ; : : : , 
> . , Lie Wheat prices ruled practically steady at | butter at New York were: 92 score 42% maenstnslinetesinglthitielis 
Reports on commercial grades and | Agriculture. of southern areas. During the first four Executive Offices, Rapid City, S. Dak., he . 7 te : a ne d > d ts: 91 41%; 90 scor ‘ai Ae Notice of th ' 
stagle lensthe of cotton gianed in two All classes and grades of cattle have | months of this year cattle receipts at June 24.—An agricultural relief bill in . e _— northern centers ut ec —_ cents; 91 score 2; 90 score 2 cents. I ~— 0 hm openirg to entry on July 
representative sections of the United participated in the advance, the general | southern markets increased 40,000 head, | the nature of a modification of the Mc- | n the Southwest where the increasing Cheese. | ax of 126 “J ns re Units ts three 
States will be issued by the Department | Price increase over last year and the five- | or 28 per cent, over the same period | Nary-Haughen Bill, which was vetoed by | movement of the new wheat weakened On the New York cheese market trad- Peale te Bes ae a we es 
‘ ; a , vaeneet . ‘ ‘ ‘ 5 ; ; neat : it eee . ; , “ojec Nebras n 
of Agriculture on the first of October, year average ranging from 12 to 27 per last year. Also the higher prices for President Coolidge last Spring, may be the market. Mills bought good quality ing was more active and several large | ‘aie been issued b the Sesreten'e al he 
November, December, January, March | °"t. the lower grades of cattle has increased | adopted at the next session of Congress, | 914 wheat freely at Kansas City but blocks of flats both state and Wisconsin | Interior. a 
and May, as of the first day of the pre- The full text of the announcement | the receipts of such cattle at the small | Representatives Tilson (Rep.), of New : 5 , aed ee! ee on ee ee ee ee eee a Se 
ceding ‘month, according to announce. | Lollows: Corn Belt markets. The decrease, while | Haven, Conn. and Winter (Rep.), of | a oe ee dull at that market. Ar- | were sold for storage. ‘The latter speci- Construction charges on the land will 
ment just made by the Department of The present comparatively high price | small as to total numbers, amounted | Casper, Wyo., stated orally last evening rivals at Chicago moved at slightly ally made sold at 25 cents. Some Dai- be repaid on a crop-production basis, the 
Agriculture , level for the better grades of fed steers | to 17 per cent. following a conference with President | lower prices than yesterday. No. 1 dark sies alsp specially made and going into Government having repayment contracts 
. ‘ . i? s 2 » | * . n 2 * 3 is s on > at Sies S 5 3 e @ “. o irri : Shins Des 
Offices for collection and dissemination a untienal aoe thi: season of the year, Period of Overproduction. Coolidge. : . ‘ ae agg Serpe — senenene S channels formeriy satisfied by state a = the irrigation Gistxiets CO@eiraem 
of ural i staple length information | 2"4 is attributed partly to the fact that Sakis ; Mr. Winter declared that, in his opin- } $1-41-$1.57, No. 2 hard winter was quoted ; ws according to the Department. 
aie and : “P Pe Fo “a - receipts of all cattle at the principal The cattle industry for a number of ion, the farmers of the west who sup- | at $1.32-$1.53 at Kansas City; at $1.46 | cheese selling at a premium over listed The full text of the notice féllows:” 
Vihite oe a : a sent aa ; Corn-Belt and Sastern markets were | Ye@Ts has been passing through a period | ported the MeNary-Haugen measure are | at Chicago. No. 2 red winter prices at prices. Market firmer although many of | Public notices has been iewnedt Sau 
Dallas ior a ae dine leat ia smaller during the first four months of of an ot te cae has resulted | now adopting a compromising spirit and | Chicago centered on $1.42 per bushel. buyers still reluctant to buy actively for Succetasy al ae Sa alnenasiall a 
sledding arées of Seutheeak Okishoma this year than during the same period arg ors pe ¥ ation, =. high | will accept some new bill embodying Corn prices were lowered by improved | Storage. opening to entry on July 14, 1927, of 126 
4 ; cs last year. There was a _ considerably ecelp a consequently a hig many of the salient features of the | weather conditions and heavier market Wholesale prices on No. 1 fresh Ameri- | blic land farr can % , ’ 
and the Panhandle of Texas on, August 1. slaughtering ratio to numbers remainin : : . : : ; r 7 x public land farm units in the Interstate, 
@ larger decrease at some of the markets, ny fanins AAO s. Thi / &/ vetoed act, but eliminating the equal- | arrivals. Quotations continued yester- | can cheese at New York were: Flats 24 | fort Laramie, and Northport divisions 
Reports At Intervals. particularly those receiving a high pro- saath essased ane ey a ae ization fee. Improved cooperative mar- | day’s decline but cash markets failed to | to 25 cents; Singie Daisies 23% to 24 | of the North Platte Irrigation Project i‘ 
The full text of the announcement fol- | portion of fed cattle. The premium for an - aaa “i ee tet market | keting facilities, he said, are particularly | follow the full decline in the futures. | cents; Young Americas 2412 to 25 cents. Nebraska-Wyoming . tats 
UR )lews: weight also has been a factor in raising j $9 ger ages, resulting In @ | desirable and should be made available, | High quality corn was in best dem&nd — , ‘ . ae ; ate 
Y ; 3 . more rapid turnover. With the present “yy : ‘ ; : ~aae : * Fruits And Vegetables. The lands involved are within the 
Reports on the commercial grades and | the average price for the better grades tréad away from the producti . We will do anything that is sound] in the Northwest and at Kansas City sete 60-75 ; lower. | b laries of the Pathfin igati 
staples of cotton ginned in two typical | of fed steers. | orass tsope Gar he oe bee i = economically,” said Representative Til- | but low grades were relatively firmer Potato markets 50-75 . — ae | Sistelet, the Gi h * Rader Irrigation 
districts of the Cotton Belt will be is- Exceptional Production. more on the tender ex Supply cepends | son, “but there is no use passing thé | than the best offerings at Chicago. No. Onions and ———— slightly wea ee sien Ge ” e iF aa La anoreg District, 
sued, beginning October 1, by the Bureau During each of the past five years The higher price level for eattl _| McNary-Haughen bill again. Mr. Cool- | 3 yellow sold at 9614-97% cents at Chi- | Tomatoes 10-25 oes petite , er hia. a — Saceik. Pei 
of Agricultural Economics, Department | production for the first four months ex- possibly be accompaniéd by s - a | idge will only veto it once more.” cago; 9314-97 cents at Kansas City, and dull and weak. Peaches slightly weaker. Distriet “Th G : = ange rrigation 
of Agriculture, under authority of an | ceeded that for the same period a year they culling and ‘ aidetion a a ie | Speaking of other legislation which | 92'2-9342 cents at Minneapolis. Cantaloupes 50 cents lower. 1s ge . vi as Uh oe og Tepay- 
act of the last Congress. Other reports | previous, but this year proved to be an | pords this fall, bue poo an & eiaeeaas | will come up at the December session, Oats prices declined in sympathy with | Cantaloupes: California Salmon _ Tints, ae ae i the —_ : - : h districts 
will be made on the first day of Novem- | exception. Beef produced from cattle | the end of the period of ov = keti &| Mr. Tilson expressed the opinion that | corn. Futures quotations closed about standard 45s. ._.. $2.50@3.08 | BANDS, Ent “Oe Ce ae 
ber : nie es sl htered ier Federal insect period of overmar eting, | . . - ecb ; s coe oie : Galifornia Honey Dews, standard crates. the lands to be opened will be payable 
er, December, January, March and | s aug tered under edera inspection | and except for forced marketings be- Congress will take some decisive action | a cent and a quarter lower than yes- b $2,50@3.00 | jn accordance with the t f th 
May, as of the first day of the preceding | during the first four months of this year | cause of drought conditions, the number | °" the Boulder dam reclamation and ir- | terday. Best grades were down around | Lettuce: California Iceberg type, crates 4-6 seukatn: ‘Cubabed ° oan oO 1 ‘be 
month. It is planned to make a record | was 3 per cent less than was produced in | of cattle forced on the slaughter mashes rigation project. He said he would favor | two cents at Chicago and Minneapolis dozen heads. ‘ $1.50@2.00 ir Ss. ns rue a c oo will be 
of the grade and staple length of the cot- | the same period of 1926. Most of the | will be limited. Prices in western areas | ® Dill authorizing construction of a small | quotations ruled about a cent lower. No. pg ‘ core Yellow a repaid on a crop-production basis. 
ton as it is ginned. decrease occurred in March and April. | haye increased more proportionately | dam at a cost of about $15,000,000. It | 3 white oats were generally quoted at Pn oy Georgia. Niilave.  aixcbasket es Ex-service men have a preference right 
The work will be under the general | The live cost of these cattle to slaugh- | than have prices at the central markets being his idea the interested area does | 4512-4712 cents at Chicago; 44-45 cents | rier, medium to large size $2.25@3.00 | Of entry until October 17, 1927, but se- 
direction of Dr. B. Youngblood, leader of | terers for the four months averaged | Breeding animals and growing stock ave not require a larger project. at Minneapolis, and 46-51% cents at | North Carolina Early Rose, six-basket car- lection of all applicants will be made by 
research projects of the Divi8ion of Cot- | $8.08 against $7.49 in 1926, an advance | jn “strong hands,” and with ‘available — Kansas City. Eieres — ee Wate gers stat Torna an xen board on the basis of ap- 
ton Marketing. W. B. Lanham, for- | of 8 per cent over last year, or 14 per | pasture or range, excessive market sup- S ° f i ( Cotten. rere Caedink und Norfolk Section, Vir- proved ee of industry, expe- 
merly connected with the Texas Agricul- | cent over the five-year average. The | plies of range cattf® for several years | atis actory rops Cotton prices on the New York ginia Cobblers.... 3 $4@4.25 rience, character, and capital, of which 
tural Experiment Station, has been ap- | long-time trend in cattle slaughter has | seem doubtful ; ¢ Cotton Exchange June 24 opened 4 | East Shore ee Cobblers “ane the applicant must have at least $2,000 
. : “ a ant : > 7 5 ° ™ - : Mississippi, wrapped, ripe anc - its iv : ie " . 
pointed Agricultural Economist imme- | been upward, especially the number of ; Number of Cattle Declines. | Re orted in Euro e to 7 points lower. July future con- = sane eee $1 10@1.25 Saaae oe ae in saeanan farming 
diately in charge of the grade and staple | head slaughtered under Federal inspec- | The total number of all cattle and | P p tracts opened at 16.55 cents, were un- turning, wrapped, ripes and turning, four- ee iene ee ee equal value. 
studies and reports in the Bureau’s cot- | tion and the quantity of beef which | calves in the 17 Western States has ei incl changed at 11 o’clock and closed at 16.55 | _ basket carriers id i ts Sm Additional information concerning this 
° +8 8 y ; "C1 ° * | F P : . « é seorgia o i y i 
ton marketing division. moves eae basen —— | declined about 16 per cent since 1920, | : cents against 18.10 cents last year, and W ee tase goune westeah, Dak Hae cree be obtained from the Super- 
Office at Atlanta. igher Adverage Prices. , and the total for the United States has | Rainfall in France and Italy on the New Orleans Cotton Exchange Mara Sree eee $285@565 intendent of the North Platte Project, 
Mr. Lanham left Washington June 23 The generally higher average prices | declined 16% per cent. While it is * | they closed at 16.49 cents compared with Liv k Mitchell, Neb., or from the Commis- 
for Atlanta, Ga., where an office of the | for slaughter cattle during the past few | impossible to make any definite segre- Helpful; Balkan States 16.52 cents yesterday and 17.35 cents one a | Sioner, Bureau of Reclamation, Washing- 
Bureau is to be established on July 1! years have been accompanied by in- | gation between dairy and beef cattle, Are Drv year ago. On the Chicago Board of Chicago receipts of livestock were eS- | ton, D. C. 
for carrying on the work ih the Atlantic | creased total and per capita consump- | beef cattle in the West seems to have | oe Trade July futures closed at 16.48 cents | timated ‘at 3,000 cattle, 1,000 calves, | 
area. A similar office is to be established | tion of beef, indicating an increasing decreased fully 25 per cent during the oe Aes : against 17.50 cents last season. 25,000 hogs and 6,000 sheep. | Use of Farm Tract r 
at Dallas, Texas., about Aurust 1. consumptive demand for this product. | past seven years. Crop conditions in Europe during the The average price of No. 5 or Middling Hog trade was nervous and uneven. oO 
Arrangements are to be made with a : oa sam a --- —__— | week ended June 24 remained satisfac- ; ie d Ae Good and choice hogs of all weights were. : ° 
‘ ' ‘ e e 5 . s s ‘ arkets . . : 
large number of ginners in Georgia and S stematic Control of Graz L | tory, according to information just re- 2 oe 2 ha " searce and the lighter weights particu- Gains In New Zealand 
; . : PILATE a ) ) wit andas me J was 16.12 cents per lb. compared with ss Se Lear 
in the dry land cotton sledding areas of A 4 ceived by the Department of Agricultur larly of such grades cleared seasonally 
Southwest Oklahoma and the Panhandle Declared to Increase Pr d ° 3 The weather during the week was aac pone psc a tae pp on a firm to 5 cents to 10 cents higher 
: ; *t >t ; ; s y 926. i s . I : 
of Texas. Samples will be obtained oO uctyvity tively cool over the north central section | eotton ae cael in New Maes aa market. Other grades and weight se- | Number Operated in 1926 
representative of the growths of the cot- ee a ae eee of Europe, while the Balkan States were | 16.49 ents i lb. a ident 17.61 cents lections sold generally steady to strong Nearly D bl Th t i 
@ tons of these areas. These will form the dry and warm. The conditions of the : =D eo : early but the market weakened late and | ) ouble at in 


The number of internal combusion en- 
gines in use on New Zealand farms 
showed little change, amounting to 19,- 
894 in 1925, as compared with 19,434 in 


amounting to 15,881 in 1925 against 15,- 
574 in 1926. Threshers declined from 
477 to 361 and chaffcutters from 2,903 
to 2,865. 

Cream separators increased from 44,- 
656 to 45,765 and the number of milking 
plants from 15,561 to 16,391. 
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Railroads: 


Alabama, Tennessee 
& Northern R. R. to 


Finance Betterments 


Sale of $1,187,000 of Prior 
Lien Bonds Authorized 
to Cover Proposed 
Expenditures. 


The Interstate Commerce Commission 
made public, June 24, the text of its re- 
port and order in Finance Docket No. 
6258, authorizing the Alabama, Tennes- 
see & Northern Railroad Corporation to 
negotiate $1,187,000 of prior-lien 6 per 
cent bonds, to be sqjd at not less than 
912. au 

The full text of the report by Division 
4, dated June 17, follows: 

The Alabama, Tennessee & ee 

ilroad Corporation, a common carrier 
opgeentie “ahant to _the Interstate 
Commerce Act, has duly applied for 
authority under section 20a of that Act 
to issue $1,000,000 of its prior-lien 6 per 
cent bonds, and to sell them, together 
with $187,000 of like bonds now in its 
treasury. No objection to the granting 
of the application has been presented 
to us. 5 x 

By our certificate of March 15, 1927, 
we authorized the applicant to build an 
extension of its line from Calvert - 
Mobile, Ala., a distance of approximately 
28 miles. 

Proposed Improvements. 

The applicant finds it desirable to 
make certain improvements to its exist- 
ing line, including grade reductions, in- 
creased weight of rail on a portion of 
the main line, and purchase of additional 
equipment. These improvements, to- 
gether with the extension authorized by 
us, estimated to cost approximately $1,- 
137,371.66, are to be financed by the 
proposed issue and sale of bonds. 

Under date of. October 15, 1918, the 
applicant made its prior-lien mortgage 
to the Metropolitan Trust Company of 
the City of New York (Chatham-Phenix 
National Bank & Trust Company of New 
York, successor) and James F. _ Me- 
Namara, trustees, providing for an issue 
of $3,500,000 of bonds thereunder. lt 
proposes to issue $1,000,000 of prior-lien 
bonds under the provisions of sections 4 
and 5 of Article II of the mortgage. 

There are in its treasury $187,000 of 
like bonds, which were issued for pledge 
prior to the effective date of section 20a 
of the interstate commerce act. It 7 
proposed to sell the entire $1,187,000 of 
these bonds and use the proceeds for 


the improvements and extension here- | 


tofore described. ; 

The bonds will be dated October 15, 
1918, will bear interest at ee 

: t per annum, payable s - 
ond will mature July 1, 1948. They 
will be redeemable at the option of the 
applicant on any interest date at a pre- 
mium of 2% per cent and accrued in- 


terest. 

The applicant’s balance sheet as of 
December 31, 1926, shows common stock 
outstanding $2,406,780, preferred stock 
outstanding $1,509,780, prior-lien bonds 
outstanding $632,860.18, pledged $150,- 
000, in treasury $187,139.82, general- 
lien bonds outstanding $1,977,429.29, in 
treasury $138,570.71, United States col- 
lateral trust loan $261,500, car-trust cer- 
tificates $248,000, and current liabilities 
$153,441.13. 

The investment in road and equipment 
is shown as $7,218,000.95, depreciation of 
equipment $184,900.53, miscellaneous 
physical property $9,052.55, depreciation 
of miscellaneous physical property $3,- 
410.19, current assets $645,980.41, of 
which $534,005.16 is represented by cash 
and $37,699.46 by material and supplies. 
The applicant also carriers a road de- 
preciation account, which shows an ac- 
crual of $700,541.43. 


Cash Insufficient. 


Although the balance sheet shows 
$534,005.16 cash, the applicant claims in 
effect that no more of this will be avail- 
able for the extension and improvements 
than will be required to make up the dif- 
ference between the proceeds of the 
bonds to be sold and the cost of such ex- 
tension and improvements, the rest being 
required for working capital, and for 
improvements that are not included in 
this application and concerning which 
definite date cannot be given at this time. 

The applicant’s average annual net 
income for the past five years shows a 
deficit of approximately $15,659. This is 


offset by the road depreciation accrual, | 


which shows an annual average for the 
past five years of $140,108. 

It is anticipated that the earnings will 
be greatly increased because of new con- 
nections, improvements on existing line, 
and the construction of the extension to 
Mobile. 


The entire $1,187,000 of bonds have | 


been sold, subject to our approval, to 
net the applicant 914 per cent, which 
will make the average annual cost to it 
approximately 6.76 per cent. 
~ We find that the proposed issue of 
bonds by the applicant as aforesaid (a) 
is for lawful objects within its corporate 
purposes, and compatible with the public 
interest, which are necessary and ap- 
propriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
poses. 
An appropriate order will be entered. 


Value of $197,000 Placed 


On Terminal in Athens, Ga. 


The Interstate Commerce Commission 
on June 24 issued its tentative valuation 
report finding the final value for rate- 
making purposes of th. Athens Terminal 
Company, Athens, Ga., to be $197,000, 
ee of 1918, 
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Refinancing 


Uniformity in Status of Consuls Proposed 
To League of Nations in Committee Report 


Disputes Considered Avoidable by Establishment Inter- 
nationally of Legal Position and Functions. 


[Continued from Page 1.] 


clearly those questions for which it is 
hoped a solution may be found. 

The particular questions falling within 
the general subject of the legal position 
of consuls which the Committee thinks 
might advantageously be dealt with in 
a general convention are indicated in the 
report and in the modified conclusions, 
which contain a statement of principles 
to be applied and of the solutions of par- 
ticular questions which follow from these 
principles. ‘ 

The Committee has the honor to re- 
quest the various Governments to inform 
it whether they consider that these ques- 
tions, or some of them, could advantage- 
ously be examined at the present moment 
with a view to the conclusion of a gen- 
eral convention, which, if necessary, 
could be completed by particular agree- 
ments between groups or pairs of States. 

It is understood that, in submitting 
this question to the Governments, the 
Committee does not pronounce either for 
or against the general principles set out 
in the report and the observations or the 
opinions expressed therein on the basis 
of those principles. At the present stage 
of its work, the sole, or at least the 
principal, task of the Committee is to 
direct attention to certain subjects of 
international law the regulation of which 
by international agreement may be con- 
sidered to be desirable and realizable. 

In order to be able to continue its work 
without delay, the Committee will be 
glad to be put in possession of the replies 
of the Governments before December 31, 
1927. 

The subcommittee’s report, together 
with the modified conclusions, is an- 
nexed to this communication. 


Report Considers Possibility 
Of Fixing Legal Status 


Report of the Subcommittee: 
porteur: M. Guerrero. Member: 
Mastny. 

“It is possible to establish by way of 
a general convention provisions as to 
the legal position and the functions of 
consuls, and, if so, to what extent? 
it. ©. Ds e Teek 


Rap- 
M. 


The institution of consulates, which is | 


much older than that of embassies, has 
passed through various phases in the 
course of its history. Its original aim, 


however—the protection of nationals in | 
| a foreign country—has never changed. 


In Egypt, so far back as 726 B. C., 
the Greeks enjoyed the right of appoint- 
ing magistrates to judge between them 
in accordance with their own laws. 


in certain parts of India special judges 
for foreigners; it was also the duty of 
these judges to watch over the for- 
eigners’ interests. 

In Greece, there were the proxenoi, 
who existed as early as the sixth century 
before Christ. The proxenoi possessed 
attributes and prerogatives which were 
practically the same as those possessed 
by consuls in countries where there is a 
system of capitulations. 

They entertained foreigners and de- 
cided disputes between foreign mer- 
chants. They enjoyed inviolability, ex- 
emption from taxation, and were given 
the rights of a citizen in the town they 
represented. 

There is, however, one essential differ- 


| ence between the modern consul and the 
proxenos; the latter continued to be a | 
private individual and was not regarded 1 


as holding public office, except in the 
case of the proxenoi magistrates at 
Sparta. 


In Rome, also, foreigners were sub- | 
In early | 


ject to a special jurisdiction. 
times it consisted in the institution of 
patron and client; later, it was the juris- 
diction of the praetores peregrini; but 
when the latter were first created the 
proxenoi had long been in existence in 
Greece; indeed, the praetores peregrini 
were only appointed when Rome began 
to be invaded by foreigners. 


It was in the Middle Ages, owing to | 
the development of international trade | 
between the West and the East, that the | 
| be accorded to consuls, is indispensable 
| to enable them to carry out their duties. 


institution:of consuls assumed its pres- 
ent form. The Italian Republics were 
the first to establish consuls, and shortly 
afterwards the southern cities of France 
followed their example. 

The legal status of these consuls was, 
in almost every instance, settled by 
treaty. In Moslem lands, consuls were 
invested with wide powers and numer- 
ous functions. Theys enjoyed the same 
prerogativ as ambassadors: extra- 
territoriality; exemption from taxes and 


| tribute; immunity, both civil and crim- 


inal; the right of asylum; the right to 
conduct religious services in the con- 
sulates, ete. 


Legal Status of Consuls 


Subject of Ancient Controversy | jyyi<aiction, 


We do not propose to consider here 
the case of consuls in countries where 
there is a system of capitulations. This 
system, moreover, may already be re- 
garded as little more than an historical 
memory. 

The question to be examined is that 
of the legal position of consuls. 

At first sight, this question would 
seem to be of minor importance from 
the international point of view; but in 
past centuries it has formed the subject 
of controversy, and at the present time 
it is still often discussed. 

It is always a matter of stronger 
States claiming, on behalf of their con- 
suls, privileges which they themselves 
refuse to grant to the consuls of smaller 
States. Not so very long ago a great 
Power arrogated to itself the right to 
force the Government of a small State 
to cancel a decree revoking the exequatur 
granted to a consul who had become in- 
volved in a conspiracy. 

Even between two great Powers con- 
flicts regarding the legal position of con- 
suls may occasionally arise. France and 
England have experienced difficulty in 
connection with the arrest of a British 
consul at Papaete. Disputes, less seri- 


| tive 
| diplomatic agents, consuls are not rec- 





| has received this document. 
| quatur may be refused, or even with- | 
| drawn, without giving his Government a 





| only apply to diplomatic agents. 


ous indeed but always unpleasant in 
international relations, often occur in all 
countries. 


Consequently, a collective agreement 
regarding the legal position of consuls 
would indubitably be of considerable help 
in promoting those good relations which 
should exist between States. 

The question we first have to consider 
is whether the consul is or is not a “pub- 
lic minister.” 

The answer to this question is the 
point on which all the rights and pre- 
rogatives of consuls depend, and it is 
undoubtedly in the negative. In giving 
this opinion, we are merely indorsing 
a standpoint which has long been that of 
the chancellories and jurisprudence of al- 
-most all countries. 

Between diplomatic agents, who are 
true public ministers, and consuls there 
are essential differences from their nom- 
ination to the time when their mission 
ends. 

The former are provided with creden- 
tials addressed by the head of their State 
to the head of the State to which they 
are accredited. They are entitled # cer- 
tain prerogatives as soon as they arrive 
and enjoy all their prerogatives in full as 
soon as they have presented their cre- 
dentials. 


| Exequatur Necessary 


Before Recognition 

Consuls, however, carry Letters Pat- 
ent, signed, it is true, by the head of 
the State, but drafted in the form of a 
letter of attorney or mandate to trans- 
act business with the civil, administra- 
and judicial authorities. Unlike 


ognized as such directly they present 


| their Letters Patent, but only when they 
| have received their exequatur. 


The jurisdiction of diplomatic agents 
always extends over the whole country 
to which they are accredited. That of 
consuls is limited by their Letters Pat- 
ent and the exequatur granted them. 

Diplomatic agents have a representa- 
tive character which consuls do not pos- 
sess. The latter, except in a few cases, 
do not transact business with the Minis- 
ter for Foreign Affairs, but only with 
the local authorities of their area. 

Whereas the former are political 
agents, the latter are only civil agents. 

The attributes of diplomatic .agents 
and of consuls differ to such an extent 
that it is hard to find any analogy be- 


| tween them, other than the protection 


| which both diplomatic agents and con- 
At about the same time, there existed 


suls are bound to accord to their na- 
tionals. 

Diplomatic agents are responsible for 
the major interests of their nation, good 
international understanding, and the 
preparation of treaties which guarantee 
those interests and consolidate good will. 

Consuls are concerned with developing 


| trade and watching over the interests 
| of their nationals. 


It is clear, therefore, that the former 
must. if they are to carry out their mis- 


sion properly, possess _certain preroga- | 
tives and privileges which originate in | 
| on the record. 


the representative character with which 
they are invested, whereas it is sufficient 


| for consuls to possess the legal status 


which is indispensable for the discharge 


| of their less-important duties. 


Separate Consideration 
Given Prerogatives 
We will consider separately each of 


| the prerogatives which have given rise to 
| discussion: 


Exequatur.—Only when the exequatur 
has been granted may the consul com- 
municate with the authorities and; gen- 
erally speaking, perform his other duties. 
He cannot claim any privilege until he 
The exe- 


right to demand explanations from the 


| Government of the country to which he 


has been accredited. ‘ 
Inviolability of the consular archives, 
—This privilege, which must certainly 


The documents in the archives are the 
property of the foreign government 
which installed the consulate, with the 
approval of the Government of the coun- 
try. It would be a lack of courtesy 
towards the former Government if the 


secrecy of the archives were violated on | 
| any 


pretext whatever. Moreover, all 
countries, except England, recognize the 


inviolability of consular archives. 


Immunity from civil jurisdiction. 
This immunity, and indeed all immunity 
from jurisdiction, depends on the fiction 
of extra-territoriality ‘vhich can really 
Con- 
accordingly, are subject to local 
and indeed a civil action 
would hardly prevent a consul from car- 
rying on his duties. 

As he possesses no immunity from civil 
jurisdiction, a consul should be subject 
to attachment of his property as security 
for his personal debts. 

Immunity from criminal jurisdiction. 
—It would seem that, as a consul could 
not carry out his duties if he were placed 
under arrest, he should be allowed im- 
munity in criminal matters. Against 
this, it may be argued that as the consul 
and the consulate are not the same thing, 
the arrest of the consul would not mean 
the discontinuance of the work of his 
country’s consular service. 

French Decisions 


Cited on Immunity 


suls, 


Such cases have often arisen in vari- ! 


ous countries, and judicial decisions have 
answered the question in the sense’ of 
disallowing any immunity, either civil or 
criminal, for consuls. We may quote the 
decision of the Court of Aix of April 14, 
1829, that of the Court of Rouen of June 
27, 1849, and the judgment delivered by 
the Tribunal de la Seine on January 21, 
1875. The last-meritioned judgment laid 
down that although consuls are entitled 





| Decrease in 





| ported during th: 


Mergers 


Inland Waterways 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Cancellation Allowed | 1'r@fic Officers Testify at Hearing 
On Directorship of Wheeling & Lake Erie 


Of Joint Commodity 


Rates on Petroleum 


Schedules Apply to Ship- 
ments From Mississippi 
and Louisiana to Cana- 
dian Points. 


Proposed cancellation of joint com- 
modity rates on petroleum and its prod- 
ucts from Vicksburg and Natchez, Miss., 
and New Orleans, La., to destinations in 
Ontario and Quebee was found not in 
violation of the Interstate Commerce 


Act, by the Interstate Commerce Com- | 
mission in a report made public June | 


24 in a case designated Investigation 
and Suspension Docket No. 2871. 

The new schedules leave higher com- 
bination rates based on Mississippi or 
Ohio River-crossings, or on Chicago in 
effect to Canadian destinations. The 
full text of the Commission’s report 
follows: 

By schedules filed to become effective 
March 5 and 20, and April 10, 1927, re- 
spondents proposed to cancel certain 
joint commodity rates on petroleum and 
its products, in carloads, from Vicks- 
burg and Natchez, Miss., New Orleans, 
La.. and points grouped therewith, -in- 
cluding producing points in Arkansas 
and Texas, to destinations in the 
Provinces of Ontario and Quebec, Can- 
ada, taking the Buffalo, N. Y., and Bos- 
ton, Mass., rate bases, respectively. 


Schedules Were Suspended. 


Upon protest of the Fort Worth 
Freight Bureau, Fort Worth Chamber 
of Commerce, North Texas Petroleum 
Traffic Bureau, and the New Orleans 
Refining Company, the schedules were 
suspended until July 3, 1927. Rates will 
be stated in cents per 100 pounds. 

The suspended schedules, if allowed 
to become effective, would leave in ef- 


fect to the Canadian destinations higher | ‘ ; 
caaeaaha : ce | cipal and interest into the Department of 


combination rates based on the Missis- 
sippi or Ohio River-crossings, or on Chi- 
cago, Il. 

Various matters were presented at 
the hearing but they need not be dis- 
cussed further than to say that the pro- 


posed cancellation is prompted by the | 
desire of the Canadian lines to withdraw | 


from their participation in the joint 
rates in so far as the transportation 
takes place within the Dominion of 
Canada. 

The provisions of the Interstate Com- 
merce Act apply to common carriers 


engaged in transportation of property | 


by railroad only in so far as such trans- 
portation takes place within the United 
States. Sec. 1. 


Cannot Prevent Withdrawal. 


We are therefore without authority 
to prevent the Canadian lines from with- 
drawing their participation in the joint 
rates, or to prevent cancellation of the 
joint rates upon such’ withdrawal. 
Elimination of Grand Trunk Ry. from 


| certain routes, 115 I. C. C. 609. 

The lawfulness of rates 6r charges for 
that part of the transportation which | 
within the United States | 


takes place 
has not been put in issue, or dealt with 


We find that the schedules under sus- 
pension are not in violation of the In- 
terstate Commerce Act. The order of 
suspension will be vacated and the pro- 
ceedin:; discontinued. 


| Coal Production Cut 
In New South Wales | 


Largely to Strikes, Says 
American Consul. 


Due largely to strikes, production of | 


coal in New South Wales, Australia, de- 
creased in 1926, the American Consul at 
Newcastle, Australia, H. L. Rankin, has 
reported in a statement made public on 
June 24 by the Department of Commerce. 
The statement, in full text, follows: 
The production of coal in New South 
Wales, Australia, decreased from 11,- 


in 1926. The vai 
mouth rose, ho 


e of the coal at the pit 
wever, because of in- 


| creases in the price of coal, from $45,- 


270,690 in 1925 to $45,922,820 in 1926, 


| Strikes were belicved largely responsible 


for the decreased production in 1926. 

In 1926 the State produced 597,663 
tons of coke, valued at $4,576,530, ap- 
proximately equal to 1925 production. 
Roughly, 60,000 tons of coke are used 
annually in Australia as metallurgical 
coke, apart from the iron and steel re- 
quirements, and most of this was im- 
early part of 1926, as 
in previous years, from the United King- 
dom. At the close of the year, however, 
this demand was met by domestie pro- 
duction as the result of changed methods 
of local manufacture resulting from re- 
search work carried on by the New South 
Wales Department of Mines, which is re- 
ported hoping to stop the importation of 
coke through im): 
lurgical and fo 
local coke, 


ndry coke produced from 


to carry out their duties without hin- 
drance, they are, nevertheless, subject to 
the jurisdiction of the French Courts in 
all that concerns their private actions. 
The foregoing observations, 
spect not only to immunities but to all 
the privileges which should be refused 
to consuls, may be modified by bilateral 
treaties. 
Right of is a 


asylum.—This_ right 


| The 
| $21,705,000 under Section 210 of the lat- 
| ter statute. 





1926 Attributed | 





| of $84,000. 


| $8,725,000 


Vice President of Wabash Railway Says Granting of Ap- 
plication Would Break Up Established Routes. 


5819 

Hearings were continued on June 24 
before C. V. Burnside, assistant director 
of the Bureau of Finance of the Inter- 
state Commerce Commission, in the “in- 
terlocking directorate” case, in which of- 
ficers and directors of the Baltimore & 
Ohio, New York Central and Nickel Plate 
railroads are seeking. the authority of 
the Commission to serve also as directors 
of the Wheeling & Lake Erie. As on the 
day before, the testimony was principally 
that of traffic men, being devoted to 
show whether or not the three trunk 
lines having a majority of the board of 
the Wheeling company would be likely 
to suppress competition or close exist- 
ing routes and channels of traffic. 

W. C. Maxwell Testifies. 

W. C. Maxwell, vice president in charge 
of traffic of the Wabash Railway, which, 
with the Pittsburgh & West Virginia 
Railway, has intervened in opposition to 
the applications, testified that control of 
the Wheeling by the three trunk lines 
would tend to break up well-established 
through routes via the Wheeling, the 
Pittsburgh & West Virginia, and the Wa- 
bash. He went into considerable detail 


Railroads’ Payments 


Listed by Treasury 


Total of $89,316,810 Re- 
ceived on Principal and 
Interest on Debts. 


Railroads of the country, indebted to 


| the Government @om the days of war- 


time control and postwar guarantees, 
have paid a total of $89,316,810 in prin- 


the Treasury in the fiscal year ending 
June 30, 1927, according to figures made 
public June 24 by the Department. 

The carriers, it was shown still owe 
the Government $230,484,076. With only 
five working days remaining of the 
current fiscal year, the carriers’ accounts 
with the Treasury are expected to start 
the new year on the total named. 

Of the amounts paid, $68,628,774 was 
on principal of the obligations and the 
remainder interest on securities held. 


| Among the payments by which obliga- 


tions held by the Treasury either were 
entirely liquidated or were reduced was 
that of the Boston and Maine Railroad 
Company, which retired approximately 
$27,000,000 of its obligation. That money 
was due. the Government under Section 
7 of the Federal Control Act and under 
Section 207 of the Transportation Act. 
company still owes the Treasury 


Payments Exceed Estimates. 
While officials declined to comment on 
the fact, the records reveal that the 
Government has received more than two 
and one-half times as much from the rail- 


| roads in principal and interest in the last 
| year than had been expected by the De- 


partment of the Treasury. The Secretary 
of the Treasury, Andrew W. Mellon, esti- 
mated in figures submitted in July, 1926, 
to the Bureau of the Budget that the 
Treasury would receive an aggregate of 
$32,500,000 from the carriers in the cur- 
rent fiscal year. 

According to the Treasury records as 


| of June 24, the following changes have 


taken place in the indebtedness of the 
transportation lines to the Government 
since June 30, 1926: 

Under Section 7 of the Federal Con- 
trol Act, the Boston and Maine Railroad 
Company paid off its entire obligation of 
$25,950,000. The same company paid off 
$1,030,000 under Section 207 of the 
Transportation Act. 

The Minneapolis and St. Louis Rail- 
road reduced its indebtedness under 
equipment trust certificates, held by the 
Government, from $302,400 to $268,800. 

The Erie Railroad retired a debt of 
under Section 207 and one 
of $11,574,000 under Section 210 of the 
Transportation Act. Under Section 207 


| of the same act, the Norfolk Southern 


426,199 tons in 1925 to 10,885,776 tons | Railroad Company retired its obligation 


of $200,000. Other lines which liquidated 
their obligations under this section were 


the Chicago and Eastern Illinois Railroad | 


Company, $3,425,000; the Seaboard Air 
Line, %2,000,000, and the Wheeling and 


| Lake Erie Railway Company, $900,000. 


Several Roads Retire Debts. 

The Ann Arbor Railroad Company 
paid off its debt of $225,000 under Sec- 
tion 210. The Bangor and Aroostook 
Railroad Company retired its obligation 
Other companies retiring 


| their debts under section were the Cen- 


| tral 


New England Railroad, $300,000; 


| the Central Vermont Railway Company, 


$141,000; the Charles City Western Rail- 
way Company, $140,000; Chicago and 
Eastern Illinois Railroad Company, 
$785,000; Chicago, Indianapolis and 
Louisville Railway Company, $155,000; 


| Chicago and Western Indiana Railroad 


ovements in the metal- | 


with re- | 


prerogative which need not be discussed; ! 


it is quite inadmissible. No State would 
admit such a privilege, and at the pres- 


ent time it ought no longer to exist, in | 
however limited a form, even in the case | 


of diplomatic agents. 
To be continued in the issue of 
June 27. 


| 
| 


Company, $7,616,000; Cumberland and 
Manchester Railroad Company, $375,000; 
Hocking Valley Railway Company, 
$1,665,000; Louisville and Jeffersonville 
Bridge and Railway Company, $147,000, 
and Missouri Pacific Railroad Company, 
$5,309,760. 

Reductions under Section 210 shown 
by the records were: Chicago Great 
Western Railroad Company, from $2,- 
205,373 to $1,750,000; Cisco and North- 
eastern Railway Company, from $230,- 
250 to $130,050; Greene County Railroad 
Company, from $36,000 to $30,000; Ala- 
bama, Tennessee and Northern Railroad 
Corporation, from $275,250 to $247,750; 
Chicago and Western Indiana Railroad 
Company, from $7,616,000 to $7,436,000: 
Lake Erie, Franklin and Clarion Rail- 
road Company, from $13,750 to $11,250; 
National Railway Service Corporation, 
from $3,339,173 to $3,181,882; Norfolk 
Southern Railroad Company, from $1,- 


' 





into the history of the three roads, which 
were all formerly part of the Gould sys- 
tem of lines, which was broken up to 
some extent when son.e of the roads'went 
into receivership in 1913. While the re- 
ceiverships resulted in several of the lines 
emerging under saparate management, 
Mr. Maxwell pointed out that many of 
the through routes then created had been 
continued. 
Testimony on Competition. 

C. J. Brister, assistant vice president 
of the New York Central Lines, testified 
that while theoretically there is com- 
petition between the New York Central 
and the Wheeling, when consideration is 
given to the fact that the shippers route 
most of the freight he was of the opin- 
ion that competition would not be sub- 
stantially reduced between the two lines 
if the New York Central is given a 
voice in the management of the Wheel- 
ing. He was cross-examined at length 
by C. F. Taplin, general counsel of the 
Pittsburgh & West Virginia. G. Dur- 
ham, vice president of the Wheeling & 
Lake Erie, was also recalled for furthér 
testimony regarding the traffic of the 
road. 


New Line for Telegraph 
Established in Austria 


Australia has established 4 new tele- 
graph line, the American Consul at Mel- 
bourne, Thomas H. Robinson, has re- 
ported in a statement made public on 
June 24 by the Department of Commerce. 
The statement, in full text, follows: 

A new telegraph line following the line 
of the trans-continental railway between 
Perth, Western Australia, and Adelaide, 
South Australia, was completed recently. 
The line is 1,676 miles in length and sub- 
stitutes for the old line which followed 
the southern coast of Australia. 

The material included 670 tons of wire 
and the undertaking is said to have cost 
about £140,000 ($679,784), exclusive of 
the cost of the poles, which are of 
tubular iron and were erected by the 
Commonwealth Railway Department. 

It is planned to operate on the line 
mostly with the Creed high speed tele- 
graph system. There is a possibility 
that the line may later be used for tele- 
phonic communication, but immediate 
telephonic service over the new line is 
not contemplated. 


Germany to Compile 
Petroleum Statistics 


Government Plans to Resume 
Gathering of Data After 
12 Years. 


Germany, after a lapse of 12 years, 
has resumed the gathering of statistics 
of production of petroleum refineries, 
William T. Daugherty, American Trade 
Commisisoner at Berlin, has reported in 
a statement made public on June 24 
by the Department of Commerce. The 
statement, in full text, follows: 


After a lapse of 12 years the collec- 
tion of statistics of local petroleum re- 
fineries and coal-tar distillation - plants 
has been resumed in Germany. The 
latest data available are for 1925, when 
there were 37 refineries and distillation 
plants in Germany, of which 24 were in 
Prussia, 4 in Bavaria, and 2 in Saxony. 
The total for 1913 was 46, of which 5 
were lost by the cession of Alsace-Lor- 
raine. The present German refineries 
center around Hamburg and on the 
Rhine within the territory adjacent to 
Cologne, Duesseldorf, and Dortmund. 

During 1925, 198,000 metric tons of 
crude oil, 238,000 of gasoline, and 77,000 
of semirefined products and residues 
were treated in Germany. Local pro- 
duction furnished 75,000 tons of the 
crude oil and 1,300 tons of gasoline. The 
local crude generally is fit only for lu- 
bricants. The United States and Vene- 
zuela supplied the bulk of the imported 
crude oil. Of the gasoline imports the 
United States furnished 69,800 tons, 
Persia 36,300, Russia 16,500, and Ru- 
mania 15,700. Of the semirefined prod- 
ucts and residues treated, 19 per cent 
came from domestic sources and 22,300 
tons arrived from the United States and 
18,700 from Russia. 


Senator Copeland to Study 
Situation at Panama Canal 


Senator Copeland (Dem.), of New 


' York, a member of the Senate Commit- 


tee on Commerce, has just announced 
orally that. he intends to get first-hand 
information of the situation and needs at 
the Panama Canal, but that he believes 
that if more facilities for growing com- 
merce are needed they should be pro- 
vided in Panama and not in Nicaragua. 

“T am going to California by way of 
the Panama Canal,” he said. “I am go- 
ing to look over the situation at that 
waterway. I am going to get first-hand 
information about it for my guidance in 
any legislation that comes up in the fu- 
ture sessions of Congress. I believe that 
if we need more canal facilities in that 
section we should have them as extended 


facilities at Panama and not as a new ' 
| I am going to visit the Imperial ' 


canal. 
Valley and Boulder Dam. I am in favor 
of the passage of the Boulder Dam bill 
that was before Congress at the last 
session but failed of final action.” 


463,000 to $1,416,400; 
Line Company, from $3,376,000 to $3,- 
062,000; Shearwood Railway Company, 
from $20,000 to $17,500 and Toledo, St. 
Louis and Western Railroad Company, 
from $462,000 to $416,000. 


Seaboard Bay j 


Are PRESENTED HEREIN, BEING 
BY THE UNitep States Daly. 


Reclamation 


Levee Boards Ask 
Aid in Flood Area 
As Funds Give Out 


River Commission Requested 
to Pay Cost of Closing 
Crevasses and High- 
Water Expenses. 


[Continued from Page 1.] 
of the Bureau of Roads, T. H. Mac- 
Donald, in an effort to get relief for the 
washing out of the highways and 
bridges in the flood areas of Louisiana. 
He announced that Dr. T. J. Wilson, 
Chief Engineer of the Bureau of Roads, 
was to leave June 24 for a several 
months’ investigation of the highway 
situation in all the Mississippi River 
flood area. Mr. Aswell said many of 
the highways and bridges are still un- 
der water in his State. He has arranged 
a conference with the Secretary of Ag- 
riculture, William M. Jardine, June 27. 

The full text of the telegram from 
the levee boards follows: 

New Orleans, La., June 23, 1927.—At 
a meeting of the undersigned levee 
boards held today in the office of the 
Chief State Engineer, we were informed 
that the Mississippi River Commission 
will make demand on our boards to make 
contribution toward expense of closing 
various breaks in levees, restoring levee 
lines and 1927 high water expenses as 
follows: Fifth Louisiana Levee Board, 
$347,000 Atchafalaya Basin Levee Board, 
$249,000; Lafourche Basin Levee Board, 
$67,900; Pontchartrain Levee Board, 
$110,500; Red River, Atchafalaya and 
Bayou Boeuf Levee Board, $38,000. 

High-water bills are now being held 
up by Government awaiting payment of 
the above demand. These boards are 
absolutely without funds to meet these 
demands and have no resources for ob- 
taining money, for the reason that reve- 
nues have already been anticipated and 
pledged for the next two years in addi- 
tion to which current funds of levee 
boards have been expended on recent 
high-water fight. Considerable decrease 
will be had in future revenues by reason 
of reduced assessments and inability of 
taxpayers in inundated areas to pay. 
We ask that you earnestly urge Chief 
of Engineers to instruct Mississippi 
River Commission to defray, at its ex- 
pense, cost of closing all crevasses on 
Mississippi River and its tributaries and 
outlets as well as all high-water ex- 
penses and restoration of levee ling 

Signed.) F. H. Schneider, president, 
Fifth Louisiana Levee Board; Andrew 


ae ee 


Levee Board; T. B. Sellers, president, 
Lafourche Basin Levee Board; Hunter C, 
Leake, president, Pontchartrain Levee 
Board; E. G. Richard, president, Red 
River Levee Board. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public June 24 by the’ 
Interstate Commerce Commission | are 
summarized as follows: 

No. 19359, Sub 4. J. F. Reeves Co., of 
Dallas, v. St. Louis Southwestern Rail- 
way et al. Seeks reasonable rates on 
automobiles, Black Rock, N. Y., to 
Dallas. Claims reparation of $1,714. 

No. 19516, Sub 1. L. Jo Hall, of Lowell, 
Ariz., v. Atchison, Topeka & Santa Fe 
Railway et al. Seeks reasonable rates 
on petroleum oils and products from El 
Segundo, Calif., to Lowell and Bisbee, 
Ariz. Claims reparation. . 

No. 19628. W. J. Small, of Neodesha, 
Kans., et al. v. Abilene & Southern Rail- 
way et al. Request Commission to pre- 
scribe reasonable .rates on hay from 
southeastern Kansas to destinations in 
Texas and Louisiana. 





Receipts of Railways 
Increase in Argentina 


¥ 


Five Million More Passengers 
and Two Million More Tons 
of Freight Carried in ae 


An increase in receipts of Argentine 
railways during the past year is reported 
by the Commercial Attache at Buenos 
Aires, Argentina, Alexander V. Dye, in 
a statement made public on June 24 by 
the Department of Commerce. 

The full text of the statement follows: 

The total receipts of all Argentine rail- 
ways increased from 250,000,000 gold 
pesos in 1925 to 261,500,000 gold pesos 
in 1926. Expenses amounted to 184,- 
700,000 gold pesos in 1926 compared with 
179,300,000 in 1925; profits increased 
from 71,200,000 to 76,800,000 gold pesos. 

Passenger traffic amounted to 145,- 
000,000 in 1926 or 5,000,000 more than 
1925, and freight amounted to 45,500,000 
tons or an increase of 2,000,000 from 
1925. / 

The total length of all railways was 
increased to 38,231 kilometers at the end 
of 1926. The principal branches which 
were brought into operation are as fol- 
lows: From Tintina to Lilo Viejo, 47 kilo- 
meters; San Juan to Jachal, 23 kilome- 
ters; on the Central Cordoba Railway 
from Arcadia to Gastona, 9; on the 
Southern Railway from San Jacinto to 
La Providencia and to Cerro Aguila, 7 
and 5 kilometers respectively; on the 
Argentine Great Western the branch 
from Espejo to Costa Araujo, 55; and the 
extension of the branch from Villa Atuel, 
: 12 kilometers. 

The State Railways had a better year 
in 1926 than in the previous year, the 
total receipts amounting to 51,387,000 
paper pesos while expenses were 51,338,- 
000, showing a net profit of 49,000 paper 
pesos. The increase in total receipts 
4 amounted to 8 vet cent over 1925, 
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H. Gay, president, Atchafalaya Basin. 
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Trade Barriers to Be Principal Subject for Discussion 


At Meeting of Internatio 


Two Governmental 
Delegations Named 


Diplomats, Consular Officers 
and Trade Representatives 
to Attend Meeting. 


[Continued from Page 1.] 
bills of lading, rules of arbitration, in- 
ternational settlements, international 
telephony, exequatur and Vienna rules. 

The major part of the program is 
given over to various aspects of the 
whole question of trade barriers. This 
subject will come before the conference 
in the form of a report prepared by the 
Trade Barriers Committee of the Inter- 
national Chamber, of which Etienne 
Clementel, former Minister of Finance 
of Wrance, is chairman. R. W. Boyden, 
former American unofficial observer on 
the Reparations Commissions, is the vice 

airman and American member. 
AN. report on trade barriers will rep- 
resent the composite opinion of world 
business interests. Each National Com- 
mittee in the member countries has col- 
lected evidence from the business men of 
its country as to the difficulties en- 
countered in transacting international 
business, either the hampering regula- 
tions imposed by their own country or 
those of another. The conclusions 
reached by these various National Com- 
mittees will be woven into a final report 
for the consideration of the delegates to 
the Stockholm meeting. 

The viewpoint of the American Na- 
tional Committee has already been sub- 
mitted to the Central Committee at Paris. 
The American report suggests that “the 
imediate trade barriers problems would 
seem to center on an adjustment of the 
dislocated economic machinery of Europe, 
before touching the relations of that 
area to other areas.” 

Concerning the question of tariffs, the 
American Committee laid down the broad 
principle that “our high standards of 
living and wage scales require tariff 
protection to preserve them so long as 
such great disparity exists between them 
and other standards of living and wage 
scales.” The American urges the general 
recognition of this principle in the de- 
termination of tariffs by other countries. 

The American report definitely opposes 
any political control of exports of raw 
materials. On the subject of interna- 
tional industrial agreements the Com- 
@nittee says that it has not sufficient ex- 
perience to wararnt an expression of 

sprion. However, it does point out that 
Fie general spirit of America’s domestic 


. policy is unfavorable to combinations of 


€ Mexico (peso). 


2 ¢ large competing organizations. 


The consensus of opinion of the busi- 
ness men who attend the Stockholm con- 
ference will be expressed in the form of 
resolutions. 


Program Announced 
For Stockholm Meeting 


The program for the Stockholm meet- 
ing as announced here is as follows: 

Monday, June 27: 11 a. m., Opening 
Session; 1:30 p. m., Trade Barriers, Bills 
of Exchange, Cheque and Commercial 
Credits, Highway and Air Transport; 4 
p. m., Tea at the King’s Castle. 

Tuesday, June 28. 10 a. m., Docu- 
mentary Credits, Rail and Air Trans- 
port, Industrial Property; 2:30 p. m., 
Trade Barriers, Double Taxation, Sea 
Transport, Bills of Lading, Rules of Ar- 
bitration. 

Wednesday, June 29: 10 a. m., Trade 
Barriers, International Settlements, In- 
ternational Telephony, Exequatur; 2:30 
p. m., Trade Barriers, Vienna Rules; 
7:45 p. m., dinner given by City of 
Stockholm to Council only, and wives. 

Thursday, June 30: 10 a. m., Plenary 
session devoted to the economic situa- 
tion of various countries; 2:30 p. m., 


) F oreign Exchange 


(By Telegraph.) 
New York, June 24. — The Federal 
Reserve Bank of New York to day certified 
to the Secretary of the Treasury the fol- 
lowing: 
' June 24, 1927. 
In pursuance of the provrstons of Section 
522 o e Tariff Act of 1922, dealing with 
the c@Persion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have: ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone).. 
Denmark (krone) 
England (pound sterling).. 
Finland (markka).... 
France (franc). . 
Germany (reichsmark) 
Greece (drachma)........ vebmes 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu)... 
Spain (peseta)........ pile e'sdia'ase 
Sweden (krona). 
Switzerland (franc) 
Yugoslavia (dinar) 


Asia: 

China (Chefoo tael) 

China (Hankow tael) 
(Shanghai tael) 


-005923 
-1691 
-2680 
1925 
-017577 


-6475 
-6431 
-6233 
-6542 
-4890 
-4476 
+4427 
-4394 
+3615 
4735 
-5596 


China 
China (Teintsin tael)... 

China (Hong Kong dollar) 
China (Mexican dolar). . 5 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar)............ 
SE ere 
Japan (yen).. 

Singapore (S. 

North America: 

Canada (dollar) 

Cuba .(peso) 


-998897 
-999094 
-468833 
Newfoundland .996500 
conte America: 

Argentina (peso) (gold 

Rtazil (milreis) ae) 
“Chile (peso)....... ‘. 
Uruguay (peso)... ‘ 


» 9645 
-1179 
1204 

1,0025 





formal session of the Court of Arbitra- 
tion. 

Friday, July 1: 10 a. m., Plenary ses- 
sion; 2:30 p. m., Plenary session; 7:45 
p. m., dinner given by Swedish National 
Committee to all delegates. 

Saturday, July 2: 10 a. m., Plenary 
session; 2:30 p. m., Plenary session. 


Business Leaders from 
43 Nations to Gather 

Business leaders from 43 nations will 
gather at Stockholm in an effort to work 
out a solution of world economic ques- 
tions, heading the list of questions being 
those relating to the elimination of trade 
barriers. 

Indicative of the character of the 
business leaders who will attend the 
conference are the heads of the delega- 
tions selected by several of the principal 
commercial nations. They are: 

Sir Arthur Balfour, Capital 
Works, Sheffield, Great Britain. 

Maurice Despret, president 
Bank of Brussels, Belgium. 

Alberto Pirelli, former member of the 
Dawes Committee, Italy. 

John Syz,.former president of the In- 
ternational Federatien of Master Cotton 
Spinners, Switzerland. 

Franz von Mendelssohn, 
banker, Germany. 

Etienne Clementel, former 
Minister of Finance, France. 

K. Wallenberg, president of Stock- 
holms Enskilda Bank, former Minister 
of Foreign Affairs, Sweden. 

W. Westerman, president, Rotter- 
damsche Bankvereeiging, Netherlands. 

Owen D. Young, chairman of the 
board, General Electric Company, will 
be chairman of the American delega- 
tion. The other American delegates 
will be: 

Richard J. Alm, Stockholm, Sweden; 
Darrell P. Aub, Washington, D. C. 

Julius H. Barnes, New York City; 
Mrs. Jacob Bauer, Chicago, Ill.; Ned G. 
Begle, New York City; Albert F. Bemis, 
Boston, Mass.; James O. Betelle, New- 
ark, N. J.; R. L. Bigelow, New York 


teel 


of the 


Berlin 


French 


| 
| 





City; Harry A. Black, Galveston, Tex.; ! 


Willis H. Booth, New York; Chester 
Brown, Asheville, N. C.; Daniel J. 
Brownstein, Los Angeles, Calif.; D. E. 
Buchanan, Tulsa, Okla.; William Butter- 
worth, Moline, Ill. 

Giovanni Cariosio, Naples, Italy; 
Tyles W. Carlisle, Cleveland, Ohio; Paul 
T. Carroll, San Francisco, Calif.; James 
A. Catheart, William M. Chadbourne, 
New York City; Roy D. Chapin, Detroit, 
Mich.; Harry T. Collings, Philadelphia, 
Pa.;“L. K. Comstock, New York City; 
John M. Crawford, Parkersburg, W. Va. 

William N. Davis, Bartlesviile, Okla.; 
Joseph H. Defrees, Chicago, Ill.; Clar- 
ence W. DeKnight, Washington, D. C.; 
Alvin Dodd, Washington, D. C. 

John A. Edgerton, New York City; 
John Speed Elliott, New York City; 
Richard Eldridge, Paris, France; M. El- 
sasser, Los Angeles, Calif.; Harry S. 
Evans, Washington, D. C. 

John H. Fahey, Boston, Mass.; Henry 
A. Farley, Peoria, Ill.; Frank L. Fay, 


Final Ruling Sought 


As to Tax on Profits 


Distribution on Dissolution of | 


Corporation Is Before Su- 
preme Court. 


The question whether gains resulting 
from the distribution of assets of a dis- 
solved corporation are subject to the nor- 
mal tax under Section 201 of the Reve- 
nue Act of 1918 or are exempt as a divi- 
dend within the ‘meaning of Section 
216(a) of that Act, because made out of 
profits accumulated since February 28, 
1913, is presented to the Supreme Court 
of the United States in a brief filed by 
the Government in two cases. These 
cases are Hellmich, Collector, v. Isadore 
N. Hellman, No. 299, and Hellmich, Col- 
lector, v. Milton C. Hellman, No 300. 


| 
Section 201(a) of the Revenue Aet of 


1918 defined a dividend as “any distri- 
bution made by a corporation . . . out of 
its earnings or profits accumulated since 
February 28, 1913,” and Section 216(a) 
provided that “the amount received as 
dividends from a corporation which is 
taxable . . . upon its net income” were 
exempt from normal tax. On the other 
hand, subdivision (c) of Section 201 pro- 
vided that “amounts distributed in the 
liquidation of a corporation shall be 
treated as payments in exchange for 
stock or shares, and any gain or profit 
realized thereby shall be taxed to the 
distributee as other gains or profits.” 
Profits Were Distributed. 

The distribution imvolved in this case 
resulted entirely from the liquidation 
and dissolution of the corporation, but 
in part represented profits accumulated 
since February 28, 1913, and the question 
is whether they were exempt from nor- 
mal tax and subject only to surtax. 

Error is assigned in that the courts 
below erred in failing to hold tat under 
Section 201 of the Revenue Act of 1918 
the gain resulting from the disvvibution 
of the assets of a corporation in liquida- 
tion is subject to the normal tax, and 
in holding that to the extent such 
liquidating distribution was made out of 
profits accumulated since February 28, 
1913, it constituted a “dividend” exempt 
from normal tax. 

In setting forth reasons for granting 
the writs of certiorari in these cases 
the brief in support of the 


states that the decision of the Circuit 


Court of Appeals for the Eighth Cir- | 


cuit is directly in conflict with a decision 
of the Circuit Court of Appeals for the 
Sixth Circuit. And, it is said, the de- 
cision is contrary to the decision of the 
last seven years. 

It is concluded that a decision of the 
Supreme Court is necessary in order 
that the law may be consistently and 
uniformly administered by the Depart- 
ment of.the Treasury in similar cases 
now pending or arising in the future. 


a | 
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nal Chamber of Commerce 


National Committees 
To Express Views 


Proposals for Facilitation of 
World Commerce to Be Con- 
sidered and Passed Upon. 


Greenville, Pa.; Ethel Fernstrom, To- 
peka, Kan.; A. Lincoln Filene, Boston, 
Mass.; Edward A. Filene, Boston, Mass.; 
Motley H. Flint, Los Angeles, Calif.; 
W. W. Freeman, New York City; Oliver 
C. Fuller, Milwaukee, Wis. 


Philip H. Gadsden Named 
As One of Representatives 


Philip H. Gadsden, Philadelphia, Pa.; 
Basil Gavin, Boston, Mass.; Charles C. 
George, Omaha, Nebr.; Robert T. Gra- 
ham, Peoria, Iil.; John P. Gregg, Omaha, 
Nebr.; C. D. Griscom, Paris, France. 

Charles S. Haight, New York City; 
S. Hallager, Stockholm, Sweden; Paul 
Harvey, New York City; Morgan Heis- 
kell, Commercial Cable Company; W. T. 
Hincks, Bridgeport, Conn.; Noble F. 
Hoggson, New York City; Clay H. Hollis- 
ter, Grand Rapids, Mich.; Christian 
Holm, Stockholm, Sweden; Clarence H. 
Howard, Granite City, Ill; Albert J. 
Hueber, Indianapolis, Ind. 

F. H. Johnston, New Britain, Conn. 

Napoleon B. Kelly, Philadelphia, Pa.; 
Fred I. Kent, New York City; C. M. 
Keys, New York City; Grant U. Kier- 
stead, Hartford, Conn.; Arch C. Klumph, 
Cleveland Heights, Cleveland, Ohio; 
William Knight, New York City. 

Frank H. Lamb, Hoquiam, Washing- 
ton; J. B. Lankershim, Los Angeles, 
Calif.; J. David Larson, Long Beach, 
Calif.; J. P. Lee, New York City. 

James R. MacColl, Pawtuckett, R. IL; 
Charles H. MacDowell, Chicago, IIl.; 
Maynard McFie, Paris, France; F. M. 
MeWhirter, Indianapolis, Ind.; Charles 
Magill, Wichita, Kan.; H. U. Maxfield, 
San Francisco, Calif.; S. Christy Mead, 
New York City; E. J. Mehren, New York 
City; Basil Miles, Paris, France; Lewis 
Kennedy Morse, Boston, Mass.; George 
T. Mortimer, New York City. 

Thomas W. Nugent, Braddock, Pa. 

Thomas A. O’Donnell, Los Angeles, 
Calif; John W. O’Leary, Chicago, IIl.; 
Patrick H. O’Neil, Los Angeles, Calif.; 
Benjamin Ostlind, Marshfield, Ore.; H. 
E. Ostrom, Indianapolis, Ind. 

Ernest M. Patterson, Philadelphia, 
Pa.; Amasa C. Paul, Minneapolis, Minn.; 
Albert T. Peters, Peoria, Ill.; Louis Prin- 
cipe, Brooklyn, N. Y.; Edward Prizer, 
New York City. 

Cc. J. C. Quinn, Washington, D. C. 

William Redfield, New York City; Al- 
fred Reeves, New York City; Edward S. 
Rogers, Chicago, Ill.; W. Harris Roome, 
New York City; Col. Harry L. Roosevelt, 
New York City; Eric W. Ryberg, Salt 
Lake City, Utah. 

Dr. Carl W. Scholz, Philadelphia, Pa.; 
Paul Schulze, Chicago, Ill.; Joseph Sel- 
igman, New York City; F. N. Shepherd, 
New York City; Col. H. E. Shreeve, New 
York City; William P. Sidley, Chicago, 
Ill.; Ralph M. Singer, Portland, Oreg.; 


| Chauncey D. Snow, Washington, D. C.; 


Silas H. Strawn, Chicago, Ill.; Edward A. 
Sumner, Detroit, Mich.; W. L. Sweet, 
Providence, R. I. 

C. T. Tatman, Worcester, Mass.; C. E. 
Thompson, Cleveland, Ohio; Mrs. C. T. 
Tatman, Worcester, Mass.; Merle Thorpe, 
Washington, D. C.; F. A. Thulin, Chicago, 
Iil.; William B. Tilgham, Salisbury, Md.; 
George Treadwell, Chicago, Ill. 

F. P. Valentine, New York City; Al- 
bert H. Voight, Los Angeles, Calif. 

Edwin L. Wagner, Chicago, Ill.; F. W. 
Walker, Beaver Falls, Pa.; P. A. Waller, 
Kewanee, Ill.; F. D. Waterman, New 
York City; F. P. Watson, Mt. Vernon, 
Ill.; C. F. Weed, Boston, Mass.: John 
R, Whelan, Washington, D. C.; Windsor 
White, Cleveland, Ohio; John N. Willys, 
Toledo, Ohio. 


City Asks for Water 
From Muscle Shoals 


Proposal to Operate Pumping 
Stations Linked With Plan 
to Get Power. 


[Continued from Page 1.] 
the power company has the lease rights 
to the steam plants at Muscle Shoals 
and also the water rights, and that it 
pays revenues to the Government. 

The representatives of the cities pro- 
posed to the Ordnance Bureau that they 
pay $200 each month for rental of the 
pumping station water plant, and that 


| water be supplied free to the Govern- 


ment. A*counter proposal made by the 
power company was ihat it sell water to 
the municipalities for $200 for the first 


2,000,000 gallons and five cents for each 


successive 1,000 gallons. 

It is brought out by members of the 
delegation that their application for the 
water rights is connected with a propo- 
sion for the usage of additional elec- 
trical power from the Wilson Dam on 
the Muscle Shoals project. A spokes- 
man for the delegation said they would 
appear before the Army Board of Engi- 
neers in Washington on June 25 to dis- 
cuss the proposition relating to the-use 
by the cities of electric power derived 
from Muscle Shoals 

Testifying on beha!f of the municipal- 
ities, Senator Black said the Alabama 
Power Company was attempting to cre- 
ate a monopoly on the power rights at 
Muscle Shoals. He stated that, in his 
opinion, the law guarantees municipal- 
ities prior rights on power. 

General Ruggles told the delegation 
that if the municipalities took over the 
plant it would cost them from $800 to 
$1,000 a month to operate it, which, he 
pointed out, would be much lower than 
the proposition of the power company. 








| Balance previous day 


Postal Deposits 


Regulations Revised 


On Post Office Funds 
Held in Local Banks 


Balances Left from Checks 
Unpaid for Three Years 
to Be Withdrawn as 

: Surplus. 


New regulations covertng the disposi- 
tion of balances of postal funds in local 
banks, particularly checks of postmas- 
ters that are more than three full fiscal 
years old, have been promulgated by the 
Post Office Department, the Postmaster 
General, Harry S. New, has just an- 
nounced. 

The procedure to be followed by the 
postmasters is essentially the same as 
that followed by them in reporting their 
accounts to the Department, excepting 
that the Department at present has been 
without information concerning the num- 
ber of outstanding checks drawn by 
postmasters on their accounts covering 
postal funds in local banks, it was an- 
nounced orally. 

The number of such checks is to be 
reported to the Department, and if the 
banks refuse to give information in re- 
gard to them, the postmasters are ad- 
vised to report all facts to the Depart- 
ment, it was stated. 


Number is Unknown. 

The number of such checks could not 
be ascertained a+ the Department, but 
it was stated officially that the plan 
just adopted will enable the Department 
to dispose of a number of balances in 
banks that have accrued by reason of 
non-cashed checks given by the post- 
masters. 

The full text of Mr. New’s announce- 
ment follows: 

Order No. 5584. Section 124 of the 
Postal Laws and Regulations is amended 
by the addition of the following para- 
graphs, to be numbered 5, 6, 7, 8 and 9: 

“5. Every postmaster carrying check- 
ing accounts in local banks shall, at 
least once each quarter, obtain from the 
banks statements of his checking ac- 
counts, verify the balance on deposit and 
ascertain what checks drawn by him on 
such accounts remain unpaid. 

“6. On July 1 of each year the amounts 
of all checks which remain unpaid for 
three full fiscal years from July 1 after 
their dates shall be withdrawn, taken up 
in the postmaster’s quarterly account un- 
der the receipt ‘Outstanding liabilities— 
Postal Service checks’ and deposited as 
surplus postal funds. A list of such 
checks, together with any checks unpaid 
for three full fiscal years from July 1 
after their dates, which have been re- 
turned as undeliverable, etc., shall be 
forwarded with the postal account for 
the June quarter of each year. The list 
shall give the date of check, number, 
name and address of payee, by whom 
drawn, on what bank, for what purpose 
and amount. A copy of such list shail be 
retained by the postmaster as part of his 
office records and a copy shall also be 
furnished the bank with a notice to stop 
payment on the checks listed thereon. 


Payment of Old Checks. 

“7, When a check is presented for 
payment the amount of which has been 
carried to ‘Outstanding _ liabilities— 
Postal Service checks,’ the holder thereof 
shall be instructed to forward it to the 
General Accounting Office, Post Office 
Department Division, for authorization 
for payment. If the record shows it to 
be still unpaid and outstanding, pay- 
ment will be made by Post Office Depart- 
ment Warrant. 

“8, When a change in postmasters oc- 
curs, the outgoing postmaster shall verify 
all checking accounts and prepare a list 
of all outstanding checks, including those 
of his predecessor or predecessors as of 
that date, which shall be turned over to 
his successor and a copy thereof shall 
accompany the possession slip to the 
Comptroller of the Post Office Depart- 
ment. The total amount represented by 
the outstanding checks shall be entered 
on each one of the four parts of the pos- 
session slip under the caption ‘Outstand- 
ing checks drawn on local banks.’ The 
incoming postmaster shall preserve the 
list of outstanding checks and subse- 
quently take the same action thereon as 
provided in paragraph 6 of this section 
for his own checks. 

“9 These instructions do not apply to 
checks of postmasters drawn on the 
Treasurer of the United States.” 


U. S. Treasury Statement 
22, 1927. 
June 24, 1927.) 


June 
(Made Public 


Fae 
Receipts. 

. $ 
re- 


Customs receipts 1,710,979.09 


Internal-revenu-: 
ceipts: 
In-ome tax 

Miscellaneous 
revenue 5 
Miscellaneous ‘eceipts . 


29.670,006.14 

‘nternal 
1,030,.774.99 
223.38 
24,237,983.51 
9,401,300.00 
290,438,470.92 


Total ordinary receipts 
Public debt receipts 


Tota! ahs 324,077,754.43 
Expenditures. 
3,394,208.24 
1,914,772.05 
404,513.03 
64,256.29 


Generai expenditures .. $ 
Interest on public debt.. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts ; 
Adjusted service certifi 
cate fund 
Jivil service 
fund 
{nvestment 
funds 
Total ordinary expen- —————______ 
ditures pica wind 6,078,156.62 
Other public debt ex- 
penditures 
Balance today 


60,950.15 
55,684.45 


99 99 


retirement 14,122.92 


169,649.51 


10,610,532.20 
307,389,065.61 


_ 


824,077,754.43 


Total 


ereeroeresesere 


Publie 
Hedging 1 


Principle Is ‘ Found to 


YEARLY 


(inpex 
Utilities 


Prevent 


Part of Losses from Price Fluctuations 


Application of Theory Is Declared, However, to Require 
Good Judgment on Part of Dealer. 


[Continued from Page 1.] 


for the purchase of necessary material. 
No title passes and no one really buys 
or sells anything. The most that is done 
is to establish certain contract rights, 
which rights may be guaranteed by some 
form of bond or cash deposit. 

Within certain limzts and depending 
upon the contract terms, these contract 
rights may pass from one person to an- 
other and what takes place is not differ- 
ent fundamentally from what takes 
place when one contracts to buy or sell 
July wheat futures on the Chicago Board 
of Trade and guarantees his contract by 
the deposit of margin money. The real 
difference is in the fact that, in the 
case of the wheat futures, the contract 
rights, by their very nature and by 
means of the facilities provided, do 
actually pass from one person to another 
with such ease and facility that specula- 
tion in them arises naturally and as a 
matter of course. In truth, it is only be- 
cause of speculation that hedging on any 
large and constant scale becomes prac- 
tically possible. 


Transactions Resemble 
Trade in Grain Futures 


The boards of trade, as such, assist 
these purposes principally in two ways: 
(1) By providing a meeting place under 
conditions and restrictions designed to 
enable the largest number of “buyers” 
and “sellers” to meet in trade relation- 
ship; (2) By providing rules for trading, 
whereby the terms of contracts may be 
determined and construed with certainty 
and uniformity and thereby eliminate the 
of multiplicity misunderstandings and 
controversies that otherwise would oceur. 

I have said it is only because of specu- 
lation that hedging is made possible in a 
practical way. Just how much specula- 
tion is needed is difficult to say. Some of 
our best hedging markets have been at 
times when the volume of future trading 
was comparatively small. Nevetheless, it 
is safe to say that a volume of trading 
considerably in excess of that furnished 
by hedgers is needed to maintain a con- 
stant and liquid market in futures. 
Hence, any attempt to prohibit “short 
selling,” as sometimes proposed, is likely 
to so narrow the futures market that 
congestion and “corners” might become 
the rule rather than the exception, and 
hedgers would find difficulty in getting 
in and out of the market as their needs 
demanded. 

On the other hand, it must be recog- 
nized that when speculation by large op- 
erators takes the form of plunging wildly 
from one side of the market to the other, 
with no thought given to changes in sup- 
ply or demand conditions but only for 
the purpose of moving the market by 
sheer weight of their own trading, that 
form of speculation, if such it can be 
called, becomes a menace to hedgers as 
well as to the man who is in the market 
because of honest and well considered 
investment opinion. It is the business 


of the boards of trade, assisted by the | 


Government, if necessary, to stamp out 
and make impossible this kind of trade 
piracy. 

A small part only of the total volume 
of trade in futures represents hedging 
transactions—posisbly not over 5 per 
cent. 

That being true, the question naturally 
arises: Is the hedging or other need 
sufficiently important to justify the so- 
cial and economic cost incident to the 
speculative system? That question, in 
my judgment, can never be answered by 
any amount of argument or discussion. 
It raises a thousand other questions that 
sociologists, moralists, and reformers 


will have to answer in a practical way | 


before we are even ready to consider it. 
We do well even to think straight on the 


Collection in Question 


Of Dollars for Marks 


Rights of Alien Property Custo- 
dian Involved in Certiorari 
Before Supreme Court. 


A question involving the right of the 
Alien Property Custodian to demand and 
collect do!tlars in New York where the 
obligation of the American to the Ger- 
man was admittedly to pay marks in 
Hamburg has just been presented to the 
Supreme Court of the United States by 
the petition for a writ of certiorari in 
the case of Litzrodt v. Miller, No. 309, 
and brief in support thereof just filed in 
the office of the Clerk. 

Various assignments of error on the 
part of the Circuit Court of Appeals for 
the Seeend Cireuit are alleged. It is 
contended that it erred in holding that 
the Alien Property Custodian was em- 
powered to enlarge or vary the terms of 
the agreement between the complainant 
and the alien. 

Issue is taken with the construction 
placed upon the Trading with the Enemy 
Act to the effect that pursuant to that 
Act the Custodian was not limited to 
the letter of petitioner’s obligation. 

Oppose Varying of Contract. 

It is contended that there was error in 
the opinion of the court that the Alien 
Property Custodian could make a de- 
mand and thereby cause a debt to be- 
come due in dollars in the United States 
under a contract with an alien which 
provided for payment in marks at Ham- 
burs. 

The petitioner contends that the pow- 
ers conferred upon the Alien Property 
Custodian by the Trading with the En- 
emy Act did not authorize him to vary 
the terms of the contract or demand per- 
formance of a kind different than that 
provided for in the agreement, and that 
the limit of the complainant’s obligation 
pursuant to the contract if marks were 
converted into dollars would be at a rate 
of exchange not exceeding eight cents 
to the mark, the rate as of July, 1919. 


subject when considering it strictly from 
the commercial viewpoint. 

We must recognize, I believe, that the 
American public by an_ increasingly 
larger participation in the ownership of 
stocks and bonds, more and more is com- 
ing into the position of carrying very 
largely the risks attendant upon the own- 
ership and operation of many of our prin- 
cipal industries. If that principle is 
sound economically there may be some 
reason why the risks attendant upon 
carrying and moving some of our staple 
crops should also permit of being widely 
distributed among those who find pleas- 
ure and profit in trying to anticipate 
future price probabilities. It is’ not all 
pleasure and profit either, as many will 
testify. 

I do not say that the speculative sys- 
tem is the best system or the right sys- 
tem. In some ways it appears ridiculous 
to assume that anything so substantial 
and real as the grain crops of this coun- 
try must borrow substance and stability 
from a body of speculators, oftentimes 
shallow and whimiscal, and many of them 
unable to comprehend the business of 
grain marketing in its most simple and 
elementary aspects. It might better be 
the business of well organized coopera- 
tives to carry these risks and to distri- 
bute them equitably among all the pro- 
ducers of a given crop. 

However, it requires something more 
than well organized cooperatives to do 
that job. It requires the existence in 
fact of a practically perfect organization 
of the growers. Until such time as the 
producers of a given commodity are in 
position to assume these risks collectively 

| and on an equitable basis there is no 
reason why they should not take full 
advantage of the willingness of others 
to assume them. Within certain limita- 
tions and subject to many qualifications, 
the hedging facilities of the futures mar- 
ket do make this possible. 
Review Is Presented 
Of Theory of Hedging 

The theory of hedging is easily under- 
stood and because of that fact a super- 
ficial study is likely to make the whole 
process appear simple and easy of appli- 
cation. 

We can readily comprehend how as be- 
tween markets, moving up or down in 
exactly the same degree, a purchase made 
in one market can be offset by a sale 
simultaneously made in the other. 

If we buy a thousand bushels of cash 
grain, for example, at 50 cents per bushel 
and at the same time sell a thousand 
bushels of futures at 50 cents per bushel, 
it is easy to see how, if both markets 
decline 10 cents before our cash grain 
can be sold, our loss on the cash is ex- 

actly compensated by a gain made pos- 
sible on the future. Tt is also easy to 
see how, if we had a profit of two cents 
per bushel in the cash grain before we 
sold the future, that profit will be kept 
intact regardless of market movement 
up or down and so long as the movement 
is exactly the same in both markets. 
+ That is the theory of hedging; but if we 
try to run a grain business guided by an 
understanding of that theory alone we 
shall probably go “broke.” 

In the first piace, it is not possible to 
buy and sell futures as such. We are 

; required to select some particular one of 
several futures, and unless the particular 

| future selected has some close and defi- 
nite relationship to the kind and grade 
of cash grain we are trying to hedge, 
we may find the two markets, cash and 

| futures, moving in opposite directions. 
| That may mean a double loss or gain, as 
the case may be. 
selection of futures at the time of plac- 
ing our hedge is not a guarantee of con- 
stant and continuous future relation$hip. 
A year ago, for example, there was for 

a time a close relationship between No. 


9 
< 


| future, about the middle of June, No. 2 


corn and the July future both selling 
around 72 cents. Then suddenly it be- 
came apparent that much of the corn 
which would be delivered on the July 
futures was kiln dried corn about to go 
out of condition. Those who had been 
long July corn naturally got out of the 
July as quickly as possible with the re- 
sult that the July future dropped to a 
considerable discount under the Septem- 
ber future as well as under the contract 
grade of country run corn. The July went 
out at 8 or 9 cents under the price of 
good No: 2 corn. 

That situation, of course, worked out 
in favor of country hedgers who had sold 
the future early, say in April, when July 
was at a premium over the cash, since 
they were able now to buy in their July 
at a price lower than: the cash. How- 
ever, the situation was not a natural 
one nor a desirable one in its influence 
upon general price levels. Undoubtedly 
the existence of these stocks of question- 
able corn 
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Finance 


Oo ea eens 


Payments by Check 
Show Gain in Trade 


As Compared to 1926 


Wholesale Prices Retain 
Level, but Are Still 
Below Last 
Year. 


The dollar volume of trade during the 
third week of June, as indicated by check 
payments, although less than in the pre- 
ceding week, was greater than for the 
same week of 1926, the Department of 
Commerce announced on June 24, in re- 
viewing business conditions in the United 
States. 


The announcement in full text follows: 

Wholesale prices remained the same 
es during the previous week, but were 
still well below the level of a year ago. 
Prices for cotton declined slightly, while 
wheat prices advanced. 


Loans and Discounts. 


Loans and discounts of Federal reserve 
member banks were substantially larger 
than in either the previous week or the 
corresponding week of last year. In- 
terest rates on time money also averaged 
higher than in either the preceding week 
or a year ago. Bond prices again de- 
clined, as compared with the previous 
week, but were higher than last year. 
Stock prices showed little change. In- 
terest rates on call loans, although 
higher than in the same week of 1926, 
were lower than in the preceding week. 
Loans to brokers and dealers by Federal 
reserve member banks in New York City, 
secured by, stocks and bonds, continued 
to expand. The Federal reserve ratio, 
although slightly lower than in the pre- 
ceding week, was higher than in the cor- 
responding week of lest year. Business 
failures were less numerous than in the 
preceding week and were practically the 
same ae in the same week of last year. 


Bituminous Production. 


Production of bituminous coal during 
the week ending June 11 was larger than 
in the previous week but less than in the 
same week of last year. The output of 
lumber during the same week showed 
like comparisons with both prior periods. 
Beehive coke output was considerably 
lower than during either the preceding’ 
week or a year ago. The production of 
crude petroleum was almost as great as 
when the new high level was reached 
during the first week of June. Freight 
carloadings continued to show a large 
distribution of goods, although less than 
a year ago. Receipts of cattle at the 
principal markets were smaller than a 
year ago, while hog receipts were 
greater. 


Funds Are Allotted 
For Work in Harbors 


Four allotments, aggregating $156,- 
500 for the maintenance and improve- 
ment of river and harbor works in vari- 
ous parts of the country were made 
by the Department of War on June 23, 
the Department has just announced. 

The full text of the statement fol- 
lows: 

The War Department has made the 
following allotments for maintenance 
and improvement of river and harbor 
work: 

Sarasota Bay, Fla., $5,000; Mattituck 
Harbor, N. Y., $26,500; Muskegon Har- 
bor, Mich., $75,000; Warroad Harbor 
and River, Minn., $50,000. 


less it is for a country elevator to ship 


! out and sell grain stored for farmers 


Furthermore, a proper ! 


cash corn in Chicago and the July | 


had a depressing effect on | 


price as a whole. Obviously, too, country i 


shippers who held an opposite hedging | 


position in the market, i. e. were long 
July corn to protect an oversold position 
in cash, sustained losses instead of gains. 


No Profits Are Found 


In Free Storing of Grain 
, In this connection, and as being of 
possible interest to those optimists in 
the country grain business who still 
think they can store grain for farmers 
free of charge, and having no storage 
space of their own, hope to shift the 
burden upon the futures market, I may 
direct attention to the fact that nor- 
| mally, in futures of the same crop year, 
we expect to find the distant futures 
selling at a premium over the near fu- 
tures and at a premium over the contract 
grades of cash grain. That means that 
in giving value to the distant futures 
speculators and others are considering 
carrying costs, including storage, and as 
these distant futures draw near cash val- 
ues very naturally tend to gain on the 
futures. 
It will be seen then how utterly hope- 


| 
| 
| 


without charge, and attempt to replace 
it with futures, when in those futures 
are reflected the very storage charges 
and carrying costs that the farmer has 
been allowed to escape. Not even the 
farmer escapes long, for an inefficient 
and poorly managed institution, coopera- 
tive or otherwise, is in the end an ex- 
pensive luxury. 

We have sen how changes can occur 
in relationship between cash and fu- 
tures of the same crop year. It is ap- 
parent that these changes will occur 
even more frequently as between old crop 
cash grain and new crop futures. It is 
also apparent that success in hedging 
resolves itself into a careful study of 
conditions that effect these changes. How 
shall we go about it? 

First, we must know the exact terms 
of our futures contracts and how their 
obligations may be discharged. 

Second, we must keep informed re- 
garding the conditions which make for 
an easy or difficult discharge of the con- 
tract obligations. 


To be continued in the issue of 
June 27. 


E invite inquiry re- 

garding the opera- 
tions and securities of the 
Associated Gas and Elec- 
tric System. 


Founded in 1852 
Properties in 15 States 
serving 2,300,000 popula- 


tion .in well - established 
public utility territories. 


Associated Gas and 
Electric Company 


Incorporated in 1906 
Paid up Capital and Surplus 


61 Broadway 








Taxation: 


Commissioner Erred 
In Refusing Claim 


Board of Tax Appeals Finds for 
Petitioner for Amount of 
Cost of Stock. 


Homer M. Preston, FLETCHER GoOoD- 
WILL, AND Ropert H. JACKSON, AD- 
MINISTRATORS WITH THE WILL AN- 
NEXED OF SHELDON B. BROADHEAD, V. 
COMMISSIONER OF INTERNAL REVENUE. 
Writt1AM A. BROADHEAD, ADMINIS- 
TRATOR, ESTATE OF ALMET N. BROAD- 
HEAD, V. COMMISSIONER OF INTERNAL 
REVENUE, Boarp oF TAX APPEALS, Nos. 
$896, 3897. 


Stock in a public utility company was | 


when it became 
worthless, and not when the company 
ceased operation and liquidated, the 
Board of Tax Appeals held herein, con- 
struing Sec. 214(a) (5) of the 1918 Rev- 
enue Act, 

Marion N. 
bers and Harold C. 
petitioner. Brice Toole, 
missioner. 

The findings of fact and decision fol- 
low: 

Findings of Fact: S. 
and A. N. Broadhead, citizens of New 
York, were brothers and from 1910 to 


deductible as a loss 


Fisher, Norman G. Cham- 
Anderson, for the 


1925 the sole and equal partners in and | 


owners of the assets of the copartner- 


ship of William Broadhead & Sons, Prior | 


to 1910, the date of their father’s death, 
the partnership had consisted of Will- 
iam Broadhead and his tto sons, Shel- 
don and Almet, who had, since 1875, been 


engaged in the City of Jamestown in the | 


operation of a worsted maill known as 
the Broadhead Worsted Mill. In addi- 
tion, the petitioners, as such partners, 
had organized and owned practically all 
the stock and the major portion of the 


bonds of various local public utility com- | 


panies including the Chautauqua Trac- 
tion Co., the Jamestown Street Rail- 
way Company, the Jamestown, West- 
field and Northwestern Railway Com- 
pany, and the Jamestown Lighting & 
Power Company. The petitioners also 


owned the majority of the common stock | a¢ that time claimed as a deduction on 


of the Jamestown Worsted Mill and were 
engaged individually or jointly in various 
other business enterprises in the City 
of Jamestown. 
was 79 years old and Almet N. Broad- 
head 74 years old at the time of their 
respective deaths in 1925. 
Com pany Incorporated 
Under Laws of New York 

The Chautauqua Traction Company, 
the capital stock of which forms the 
hasis of this proceeding, was incor- 


porated under the laws of the State of | an ‘ ) 
| Warren and Jamestown traction line in 


New York on February 25, 1903, with 
an authorized capital stock of $500%000, 
having a par value of $100 per share, 
and an authorized bond issue of $600,- 
00. 


Sons whereby the latter agreed to build 
its road and provide its equipment in 


exchange for $480,000 par value of its | } 
bonds outstanding against it. 


| minals for the two roads were then con- 


capital stock and $500,000 par value of 
its first mortgage 5 per cent gold bonds. 


At a later date, in part payment of | 


| through tickets. 





for the Com- | but in substance held that the 


Sheldon B. Broadhead | 


It entered into a contract with the | 


rtnership of William Broadhead and | 
= P | of the officers of the Warren and James- 


| investment and returns, 


| out delay give careful consideration to 


; as a deduction on its partnership income- 


| the sum of $77,670.62 


|; any 
| worthlessnegs of the stock of the trac- 


; town line, or a merger or joint operating 


advances made, the partnership received | 


$100,000 first mortgage 5 per cent gold 
bonds, 


which, together with the afore- | 


mentioned $500,000 bonds received for | 
consideration of the contract to build | 


the road and furnish the equipment, 


| with one Joseph Mayer 


represented the entire bonded debt of | 


the company. 


The stock and bond investment 


| the Chautauqua Traction Company prop- 
of | 


the partnership in the Chautauqua Trac- | 
tion Company was made in the manner } 


addition to 
stockholdings the 


described above. In 
foregoing bond and 


the | 


partnership advanced considerable sums | 


on open account, 
mained unpaid. 


Between 1903 and March 1, 1913, 


some of which re- | : 
° | of 1919 that the changes in rates and 


| service, adopted in June, 1918, had en- 


certain minor changes occurred in the | 


amount of stock and bonds of the Chau- 


| affect the situation of tae company, 


tauqua Traction Company owned by the | 


petitioners, so that on March 1, 1913, 


the partners owned 4,974 shares of stock | 


and $530,000 par value of bonds. 


They | 


continued to hold these amounts until | 


their deaths in 1925. 
and agreed between counsel for the 
petitioners and counsel for the Com- 
missioner that the 4,974 shares of stock 
had cost the petitioner $289,885.20; 
that the $530,000 bonds had cost them 
par; that the March 1, 1913, value of 
the 4,974 shares of stock was $325,- 
223.31; and the March 1, 1913, value of 
the bonds was $530,000. The petition- 
ers contend that by 1919 the stock had 
become worthless, and that therefore 


It was stipulated 


| from Westfield to Barcelona, and in Sep- 
|} tember, 
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Public Utilities 


Public Utility Stock Held to Be Deductible From Tax 
As Loss at Time It Became Without Market Value 


sisted of a base rate of 2% cents a mile 
on through tickets, with a minimum rate 
of 5 cents, and with mileage books fur- 
nishing transportation as cheap as 1% 
cents a mile. These rates were contin- 
ued until June, 1918, at which time, with 
the approval of the United States Rail- 
road Administration, the mileage books 
were discontinued; the minimum rate 
vaas raised from 5 cents to 10 cents, with 
a base rate of 3 cents per mile on 
The result of this in- 
crease was a 45 per cent falling off in 
the number of passengers carried and a 
2 per cent increase in receipts, although 
the company had anticipated a 20 per 
cent increase in revenue, with only a 10 
per cent loss in the number of pas- 
sengers. 


Road Was Relinquished 


By Railroad Administration 

In July, 1918, the road was relin- 
quished by the United States Railroad 
Administration. The rate increase was 


| then contested by various municipalities 


had before 
which 


along the route and hearings 
the Public Service Commission, 


| rendered its decision, cited as VIII P. S. 


C. Rep. 484, on November 25, 1919. The 
commission ordered a few minor changes, 
rates com- 
plained against were not unreasonable. 


| It analyzed the records of the Chautau- 


B. Broadhead |,qua Traction Company, 
. Broa d 


covering reve- 
nues, expenses and passengers carried, 
pointed out by 
tables and*figures cited, and the progres- 
sive loss of patronage suffered, and then | 
suggested in its opinion that the Chau- 
tauqua Traction Company “should with- 


the facts disclosed in this proceeding.” 
The petitioner construed the above opin- 
ion of the Commission as a “direction” | 
that they should charge off and reduce | 
the capital assets and investment ac- 
counts of the Chautauqua Traction Com- 
pany, whereupon, during the year 1919 
the partnership wrote off of its books 
the amount of $23,184, being a part of 
its investment in the Chautauqua Trac- 
tion~Company, and claimed this amount 





tax return for 1919. At the time of clos- 
ing the 1919 books of the partnership a 
further sum was written off from the 
account of the traction company, but not 
the partnership return. In the year 1921 
was written off 
from the account of the Chautauqua 
Traction Company and claimed as a de- 
duction for the year 1921. The Commis- 
sioner has not allowed any deduction in 
year on account of the alleged 


tion company. 


During 1919, the petitioners had con- 


| ferences with other officers and directors 
| of the Chautauqua Traction Company, 


and with officials of the neighboring 


connection with negotiations relating to 
a possible sale to the Warren and James- 


arrangement, but no agreement could be 
reached for the reason that in the opinion 


town line the road of the Chautauqua 
Traction Company was not worth the 
Joint ter- 


sidered as a possible reduction of the 
cost of operations, but the petitioners 
rejected this suggestion for the reason 
that it would have caused an outlay of 
money. 

In 1915 and 1916 negotiations were had | 
of New York, 
by the petitioners looking to a sale of 


erty, and again in 1921 with the Niagara 
Power Company, but nothing resulted 
therefrom. 


Changes in Rates Fail 


To Affect Conditions 


The petitioners realized in the summer 


or substantially 
and 
further conferences were had by them 
with the officers and directors of the | 
company, at which various plans and 
suggestions, including the question of 
“complete abandonment” of the traction 
line were seriously considered. 

‘It was finally determined to abandon 
the portion of the traction route extended 


tirely failed to remedy) 





1919, a declaration of abandon- 
ment of that portion of the route was 


| adopted and a petition for the approval 


| Commission. 


with the Public Service 
The limited abandonment 
policy adopted was one of expediency 


thereof filed 


| dictated by the financial situation of the 


they were entitled to a deduction from | 


gross income on account of losses in 
the amount of $289,885.20. 


spondent has denied this contention. 
Salaries Were Not Paid 


To President or Treasurer 

Messrs. 
B. Broadhead were president and treas- 
urer respectively of the 
Traction Company. Both were also di- 
rectors. No salaries were ever paid to 
them. 

The business of the Chautauqua Trac- 
tion Company was largely passenger, 
with incidental freight business. The 
summer resort traffic produced a heavy 
peak load during July and August. Prior 
to 1918 the company operated 15 cars in 
the summer, making 27 regular round 
trips daily, while during the balance of 


The re- | 


traction line and the Broadhead partner- 

ship, rather than by tke operating record 

and prospects of the traction company. 
On February 26, 1920, the Public 


| Service Commission for the Second Dis- 


A. N. Broadhead and Sheldon 


| abandon 
Chautuaqua | 


| follows: 


trict of the State of New York approved 
the petition of the Chautauqua Traction 
Company requesting, under section 184, 
Railroad Law, that it be permitted to 
that portion of its road be- 
tween Westfield and Barcelona. The de- 
cision (Case No. 7264 and cited as IX 
P. S. C. Rep. 107) reads in part as 
* * * Tn 1918? increased rates 


| are now in effect, but without satisfac- 


tory results. The railroad as a whole 
is highly unprofitable and it is absolutely 


| necessary that all leaks must be stopped 


if the property is'to survive. The great- 


| est proportionate loss is on the Barce- 


the year 5 cars, making about 17 wound | 


trips, sufficed to handle the business. 


Due to the improved highways and the | 


privately owned automobiles, the number 


Traction Company decreased materially 
during the years 1914 and 1919. 
The Chautauqua Traction 
was required to keep its books, records 
and operating statistic in accordance 
with certain uniform rules and classifi- 
cations of the Public Service Commis- 

sion of the State of New York. 
The rates of iape adopted in 1908 ogn- 


lona branch. 

During 1919, the general superinten- 
dent of the Chautauqua Traction Com- 
pany arrived at the conclusion, after con- 


| sidering every possible resource for im- | 
of passengers carried by the Chautauqua | 


c 
ompany | 
| that 


| 


proving the operating conditions of the 
company, that ther was no way in which | 
the company could ever earn a return on 
its investment. It was also during 1919 | 
officials of the Warren-Jamestown 
lines veached the conclusion that the | 
properties of the Chautauqua Traction 


were allowed by the Commission and 


ing bonds. In February, 1924, the 
Chautauqua Traction Company made ap- 


Company were not worth the | 


| together 


Appeal Is in Behalf 
Of Broadhead Estate 


Traction Company Ceased 
Operation in 1926 and Was 
in Process of Liquidation. 


plication to the Public Service Commis- 
sion for the abandonment of the line 
between Mayville and Westfield, consist- 
ing of about nine miles. The record 
is silent as to the action taken on such 
application by the Commission. In 
March, 1926, the entire line ceased op- 
erating, and at the date of the hearing 
before this Board the Chautauqua Trac- 
tion Company was in process of liquida- 
tion. 

The general manager of the Chautau- 
qua Traction Company testified that the 
entire road could not have been salvaged 
in 1919 for more than $200,000. 

There were no sales or offers for sale 
of the stock during 1919 or the years 
subsequent thereto. On and after De- 
cember 31, 1919, the stock of the Chau- 
tauqua Traction Gompany had no market 
value. 

Opinion by Green: The issue presented 
in this appeal is whether the petitioners, 
the sole and equal partners of William 
Broadhead and Sons, sustained loss in 
1919 of the cost to the partnership of its 
investment in the stock of the Chautau- 
qua Traction Company. The stock was 
acquired prior to March 1, 1913, at a cost 
of $289,885.20. Its fair market value on 


| March 1, 19138, was $325,223.31. 


The section of the statute under which 


| the loss is claimed is section 214 of the 


Revenue Act of 1918, 


| part as follows: 


Sec. 214. (a) That 
income there shalt be allowed as deduc- 
tions: 


(5) Losses sustained during the tax- | 
' able year and not compensated for by 
incurred in | 
transaction entered into for profit, | 


insurance or otherwise, if 
any 
though not connected with the trade or 


business; * * *. 


We think the facts as set out in the | 


findings clearly show that the stock in 
question became worthless during 1919. 
Its cost is, therefore, a proper deduction 


from the gross income of the partner- | 
Appeal of Reming- | 
£3 Te A} 
880 (U. S. Daily Index Page 2544, Vol. | 
Commissioner, 4 | 


ship for that year. 
ton Typewriter Company, 


I); Henry M. Jones v. 
B. T. A. 1286 (U. S. Daily Index Page 
2693, Vol. I); 
B. T. A. 70 (U. S. Daily Index Page 4282, 
Vol. I); Joslyn Manufacturing & Supply 
Co. v. Commissioner, 6 B. T. A. 749 (U. 
S. Daily Index Page 496, Vol. II.) 

The respondent vigorously 
that if any loss can be held to have been 
sustained, it was not sustained until 1926, 
at which time the Chautauqua Traction 
Company ceased operating its road and 
went into liquidation. In our opinion 
there are many reasons why the loss 
was sustained in 1919. 


Company Was Prosperous 
Until Close of Year 1916 

The company was fairly 
from its beginning in 1908 until the close 
of 1916. Beginning in 1917 it sustained 
losses during the remainder of its ex- 
istence. During 1919 its deficit increased 


| to $590,630.54, or $90,630.54 in excess of 


its outstanding capital stock. The com- 
pany was then insolvent. The _ stock- 
holders’ equity was entirely extinguished. 
Had it salvaged its property in that year 
the bondholders would not have realized 
more than 331-3 cents on the dollar, 
leaving nothing for the general creditors 
or the stockholders. We do not say that 
this fact alone would warrant a finding 
of the worthlessness of the stock in 1919. 
The company continued to operate and 
it is not an unusual thing for businesses 
to survive a temporary depression. The 
facts, however, in the instant case clearly 
show that by 1919 it became definitely 
known that the Chautauqua Traction 
Company could not possibly survive. 
The increasing number of automobiles, 
with the improved highways 
Which ran parallel to the traction com- 
pany’s line, resulted in reducing, with 
the exception of 1917, the number of 
passengers carried. In 1919 it became 
apparent that this condition would con- 
tinue. The company, in 1918, took steps 
to increase its passenger rates, but after 
a year’s trial this proved to be no cure 
for its financial ills. The decision of the 
New York Public Service Commission 
rendered on November 25, 1919, was rea- 


sonably construed by the petitioners as* 


a direction that they should charge off 
and reduce their investments in the trac- 
tion company. The general superintend- 
ent testified at the hearing that by 1919 
he had exhausted all ideas of how to im- 
prove conditions, and said: “I could, not 
figure out where there could be a return 
earned on the investment.” Officers of 
adjoining roads made investigations of 
the traction company’s affairs in 1919 
with a view of possible consolidating, but 
abandoned all such considerations as, in 
their opinion, the traction company was 
so hopelessly insolvent that its property 
was not worth the bonds outstanding 
against it. 

The Commissioner cites the case of the 
Appeal of E. O. Walgren, 4 B. T. A. 
1066, as being on all fours with the facts 
in the instant case. In that case the 
evidence showed that during the year in 
which the loss on the worthlessness of 
stock was claimed, the identical stock 
was traded on the market at 15 cents 
on the dollar. It had not yet become 
worthless, We have repeatedly held that 
mere shrinkage in securities does not 
constitute a basis for a deduction on ac- 
count of losses sustained. W. P. Davis 
v. Commissioner, 7 B. T. A. 1267. That 
is not the situation here. 

In the Appeal. of 
ing & Supply Company, supra, the peti- 
tioner claimed that certain stock which 
it owned in the Southern Electric Sup- 


in computing net | 





Appeal of J. J. Melick, 6 | 


contends | 


prosperous | 


} account. 





Joslyn Manufaciur- 


Stock Losses 


ply Company became worthless in 1920, 
although the latter company continued 
to operate until July, 1921. The opinion 
reads in part as follows: 

From the fonegoing facts it is ap- 
parent that at*the close of the year 1920 
the financial and commercial position of 
the Southern Electric Supply Co. was 
valueless «nd hopeless. * * * Its financial 
statements showed that it was insolvent 
and a verification of this later disclosed 
that there was not during the year 1920 
anything for the stockholders and no 
hope that anything would be left for 
them after liquidation. Not only were 
the officers bona fide convinced of the 
worthlessness of the venture, but the 
true condition of the business fully sub- 
stantiated their judgment. The only 
reason why the petitioner continued any 
relations with the Southern Electric Sup- 
ply Co. was its desire to bear its full 
share of the burdens of the mismanage- 
ment and misfortune of the company. 

The situation of the petitioners in this 
proceeding is unusual in that they oc- 
cupy the dual position of stockholders 
and bondholders, and in that the bonds 
held by them are pledged as collateral 
security for loans made to secure funds 
necessary for the operation of their other 
business activities. These bonds served 
as the keystone of the petitioner’s 
credit and the desire of the petitioners to 
preserve and maintain their value as col- 
lateral, and this desire alone prevented 
the complete abandonment of the opera- 
tion of the traction company in 1919, 
with the subsequent recovery by way of 
salvage of an amount far from sufficient to 
liquidate the bonds. In 1919 the petition- 
ers recognized the worthlessness of their 
stock and the total inadequacy of the 
assets to satisfy the bonded indebtedness 
and were ready and willing then and 
there to take their losses, not only upon 
the stock but upon the bonds, and re- 
frained from doing so only because of 
the effect it would have upon their 
credit standing as the result of the di- 


| minution in value of the bonds pledged 


as collateral. 
As was said in the Appeal of Reming- 


| , rT) . s 7 
which provides in | ton Typewriter Company, supra, 


The fact that the shell of a worthless 
corporation continues in business is no 
bar to the deduction of an investment in 
that corporation’s stock when all facts 
clearly indicate the stock to be worthless. 
that the stock of the Chautaqua Trac- 
tion Company became worthless in 1919. 

We are satisfied from the evidence 
The investment of such stocl- was there- 
fore a loss sustained during 1919, which 
loss was not compensated for by insur- 
ance or otherwise. It was incurred in a 
transaction entered into for profit. The 
Commissioner was therefore in error in 
refusing to allow the cost of such stock 
as a deduction in the partnership’s re- 
turw. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

June 18, 1927. 


Rules for Election 


On Oil Tax Return 


TREASURY Decision, T. D. 4025; Orrice 
OF COMMISSIONER OF INTERNAL REv- 
ENUE. 

A treasury decision relative to the 
privilege of an election to capitalize or 
deduct expenditures incident to explora- 
tion and development of oil and gas 


| property has been promulgated as fol- 
| lows: 


Under the provisions of Article 223, 
Regulations 69, such incidental expenses 
as are paid for wages, fuel, repairs, haul- 
ing, etc., in connection with the explora- 
tion of oil and gas property, drilling of 
wells, building of pipe lines, and develop- 
ment of such property, may at the op- 


| tion of the taxpayer be deducted as a de- 


velopment expense or charged to capital 
The regulations promulgated 
under the Revenue Acts of 1918, 1921 
and 1924 provide for the same option. 

In view of the change in the basis for 
depletion provided by the Revenue Act 
of 1926, in the case of oil and gas wells, 
taxpayers may make a new election as 
to the treatment of the expenditures 
above mentioned for taxable periods end- 
ing on or after January 1, 1925, but not 
later than six months after the date of 
this decision. Taxpayers desiring to 
make a new election are required to file 
amended returns for the taxable periods 
involved within six months from the 
date of this decision. 


Sale of Stock Declared 
To Be Capital Transaction 


Unitep Drvg CoMPANY V. MALCOLM E. 
NICHOLS, FoRMERLY COLLECTOR; Dis- 
TRICT Court, DISTRICT OF MASSACHU- 
SETTS. 

A sale by an affiliated corporate group 
of its own capital stock was held to be 
a capital transaction which did not give 
rise to taxable gain or deductible loss 
for tax purposes in this case. 

The full text of the opinion of Judge 
Lowell follows: 

This was a suit to recover a War Ex- 
cess Profits Tax paid under protest. The 
plaintiff bought the assets of the Seam- 
less Rubber Company, and then sold to 
the public shares of that company at 
a price greater than it had paid for the 
assets. The Government taxed this ex- 
cess as a profit. 

The plaintiff and the Seamless Rubber 
Company were affiliated companies 
within the meaning of.the law then in 
force, which provided that the tax on 
such companics should be based on the 
consolidated returns .of net income and 
invested capital. 

It seems clear that the sale of the 
capital stock of the Seamless Rubber 
Company was “nothing more than a sale 
by the affiliated group of its own capital 
stock.” 

The entire proceeds from the sale of 
this stock represented additional capital 
to the affiliated group-——the investment 
of the new stockholders who purchased 
the stock. 

The sale was a capital transaction 
which could not give rise to a taxable 
gain or deductible loss. 

Appeal of Farmers Deposit National 
Bank, Vol. 5, reports of the U. S. Board 
of Tax. Appeals No. 8, p. 520. (United 
States Daily Index Page 3264, Vol. I). 

Judgment for plaintiff 
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Collector’s Receipt, ee ‘Paid, 


Taken as Evidence of Tax Return’ 


Board of Tax Appeals Dismisses Claims 


of Deficiencies 


Filed by Commissioner of Internal Revenue. 


Morris BELOWSKY VV. COMMISSIONER OF 
INTERNAL REVENUE, BoarD OF TAx 
Apprals, No. 9656. 


A tax receipt stamped “paid” by 


a 


collector is good evidence of the filing of | 


a tax return, and ‘work sheets are evi- 
dence of taxable imcome in the absence 
of other facts, the Board of Tax Appeals 
held herein in finding the petitioner to 
have filed income-tax returns for the 
taxable years in question which showed 
his correct income tax liability for those 
periods. 

T. Elliss Ailison, for the petitioner ; 
K. Moyer, for the Commissioner. 

The text of the decision follows: 

The deficiency letter indicates that the 
penalty was assessed because the peti- 
tioner had not filed any returns for these 
years and the letter states that an in- 
vestigation of the petitioner's books of 
account and records disclosed that he re- 
ceived income of $20,500 in 1919, $10,500 
in 1920, and $8,500 in 1922. 

The petitioner contests the correct- 
ness of any and every part of the defi- 
ciency and penalty. He alleges that he 
filed returns which correctly stated his 
income. 

Findings of Fact: The petitioner is an 
individual residing in Brooklyn, N. Y., 
and he can neither read nor write any 
English, except his signature. 


Stock Sold 
To Ship Trade 


He came to this country from Russia 
in 1904 and purchased a grocery store 
in Brooklyn. Six months later his wife 
came with the proceeds of the sale of 
their property in Russia. She kept this 
money as her own and added to it from 
time to time. In 1908, the petitioner sold 
his grocery store and moved to a newly 
purchased farm in Connecticut. In 1912, 
he sold the farm, returned to Brooklyn 
with about $7,500 in cash and mortgages 
and purchased another grocery business 
for $2,500. He conducted this business 
in a rented store room. The sales from 
this store were made mostly to ships and 
barges, Stock comsisted of canned and 
dried goods suitable for the ship trade, 
but not much in’ demand by resident 
trade. He carried stock worth about 
$8,000. 

This grocery business was successful 
until in the year 1919, when sales fell 
off due to the fact that there were fewer 
ships and barges in the vicinity. The 
petitioner then ceased to purchase new 
stock, closed out his old stock, tried to 

| collect his accounts, sold his store fix- 

‘ tures at auction for $2,500 in August, 

| 1920, and went out of business) He did 
not again engage in business during the 
taxable years. 

In October, 1919, the petitioner, in 
partnership with a man named Hanford, 
bought an apartment house in Montrose 
Extension, Brooklyn. The total purchase 
price was $75,000, of which $58,000 was 
represented by mortgages, For a while 
Hanford collected the rents, gave the pe- 
titioner his share and then cMlected from 

; the petitioner his share of all expenses. 


Rentals E 


J. 


Estimated 


| At $12,000 a Year 
After four, cx five months the peti- 
tioner purchased Hanford’s share in this 
property. This building accommodated 
40 tenants. The gross income from it 
amounted to about $12,000 a year. Taxes 
on it amounted to $1,700 a year. 
i In October, 
| residence in Brooklyn, 


1920, he purchased his 
He paid $7,000 


in cash and executed mortgages for $10,- | 


000. He owns no other real estate. His 
wife owns an interest in a property 
: Third Avenue, Brooklyn. She 
$5,000 or $6,000 for her share in 1916. 
During the taxable years she received 
about $1,200 net income from this prop- 
erty. The gross rents amounted to about 
$7,250 a year. 
During 1920, the petitioner’s property 
+ consisted of the Montrose property, two 
+ automobiles, $2,0G0 in the State Bank, 
} $500 in Liberty Bonds, $300 in War Sav- 
ings stamps, and his residence. 


He kept ne books or records, except 





on | 
paid | 





While in business he cashed many checks 
for customers. He loaned money to dif- 
ferent people and at times 
money. Frequently people gave him 
money for safe keeping. In every such 
instance he deposited the cash and gave 
his check for the amount. His brother- 
in-law sometimes gave hm as muuch as 
$1,000 in this way. An Italian ‘woman 


| also gave him substantial sums for safe 


keping. The proceeds from sales of 
groceries were deposited in this account. 

During all of the taxable years he lived 
with his wife and supported his seven 
daughters. The latter were all under 
18 years of age duing all three years, 
except that the oldest reached 18 be- 
fore the end off the year 1922. 


Return Made on Income 


| Not Exceeding $5,000 


On or about March 8, 19 
tioner went to the second floor of the 
post office at Brooklyn, to make his in- 
come-tax return for 1919. He got in 
line and finally came toa man who asked 
him questions in regard to his business 
and his income. He answered __ these 


20, the peti- 


| questions to the best of his ability and 
| the man wrote as he answered. The man 


then gave him az paper on which the for- 
mer had beem writing, It was a work 
sheet of Form 1040-A “For individual 
income tax return for net incomes of not 
more than $5,000 for calendar year 1919,” 

At about the same time the next year 
he returned to the same place and in the 
same way received a work sheet Form 


1040-A “Individual Income Tax Return | 


for Net Incomes of Not More than $5,000 | 
or Joint Return of Husband and Wife if 
Combined Net Income Does Not Exceed 
$5,000 for Calendar Year 1920.7” 


He paid no tax at that time but later | 


he was notified to and did appear at the 
post office, Was again interrogated, and 
was told that, as he had used groceries 
from the store to supply his family, he 
owed additional tax of $40. 
check was produced, and filled out and 
he signed it. 

In 1923, he hhad an accountant make up 
his return for 1922, This return wés 
signed and sworn to and was mailed to 
the Collector of Internal Revenue, Cus- 
tom House, New York City, prior to 
March 15, 1923. The accountant re- 
tained a copy which shows on a joint re- 
turn a net income of $2,962 before the 
deduction of personal exemption and 
credit for dependents, and no tax due 
after deducting $3,200 for these two 
items, 

Opinion by Mr. Murdock: This case 
presents two questions of fact Tn rela- 
tion to each Of the three years involved. 
The first is, was a return filed for the 
year by the  petitioner?; the — second, 
what was the petitioner's taxable income 
for the year ? 

Tax Reeeé pt Accepted 


As Eviderzce of Return 

Without any hesitation we decide the 
first question in the affirmative. The 
petitioner amd an accountant both testi- 
fied that a return for 1922 was filed be- 
fore March 15, 1923, The petitioner 
alone testified that he filed a return for 
1920 and offered the work sheet in evi- 
dence to corroborate his statement. If 
the evidence in regard to these two 
years stood alone we might have some 
doubt about it. But it does mot»stand 
alone. The proof in regard to the filing 
ofareturn for 1919 is so convineing that 
it lends credence to the evidence relat- 
ing to the other two years. The peti- 
tioner testified that he filed a return 
for 1919, and’ again he produced the cor- 
roborating work sheet, but as to this 
year he also produced a tax receipt 
stamped “‘paid” with the stamp of the 
collector. The respondent offered no 
evidence in the case, but made the same 
determination in regard to each year. 
Clearly he was incrror as to the failure 
to fle a return for 1919 and wonder all 
of the evidemece we hold that each of the 
penalties Was erroneously assessed, 

The evidence is not so satisfactory 
in regard to the correct taxable income 
for these three years. The petitioner 


his bank account in the State Bank, | had no books of account or records, ex- 
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Returns 


Deduction Allowed 


For Contributions 
To “Pension Fund” 


Cost of Method Used to Pro« 
cure and Retain Employes 
Found to Be Busi- 
mess Expense. 


Live StocK NATIONAL BANK V. COMMIS 
SIONER OF INTERNAL REVENUE, BOARD 
ov TAx Appgats, No. 2467. 
Contribution of a bank to a so-called 

“pension fund” created to procure and 

retain desirable employes, may be de- 

ducted as an ordinary and necessary 
business expense, the Board of Tax Ap- 
peals held herein 

W. C. Dorsey, for the petitioner and 

John D. Foley, for the Commissioner. 
The text of the decision follows 
In this proceeding the petitioner seeks 

its income and 

the year 1920 


redetermination of 
liability for 


the petitioner to deduct as an ordinary 
;and necessary business expense th 
amount contributed by it during the tax- 
able year to a so-called “pension fund.” 
Pension Fund Created. 

Findings of Fact: On February 9, 1927, 
the beard of directors of the Live 
Stock National Bank, the petitioner here- 
in, at a special meeting adopted the fol- 
| lowing resolution: 
| “Whereas, the stockholders of this 
bank are desirous of adopting some per- 
manent method for rewarding the em- 
ployes of this bank for the past and fu 
ture continued faithful performance of 
their duties as such employes; and 
whereas various methods and means of 
affecting such purposes have been con- 
sidered: 

“Now, therefore, Be It Resolved, That 
the board of directors of this bank is 
hereby authorized, empowered and di- 
rected to organize and put into effect a 
pension fund for the benefit of the pres- 
ent and future employes of this bank. 
and adopt, ratify and approve such rules 
and regulations for the management and 
control of such pension fund and from 
time to time make such gifts and dona- 
tions by this bank to such pension fund 
as may in the judgment of the board of 
directors seem fit and proper; and where- 
as, the board of directors of this bank 
have carefully considered and _investi- 
gated the best methods for effectuating 
the purpose therein set forth. Now, 
therefore, be it resolved, that there is 
hereby created a fund which shall be 
known as the bank pension fund of the 
Live Stock National Bank of Omaha, and 
| that the said fund shall be controlled and 
managed in accordance with the follow. 
ing rules and regulations. 

“And, Be It Further Resolved, Tha 
this date this bank donate the sun 
twenty-five hundred ($2,500) dollavst 
said bank pension fund, namely, that tig 
entire balance of the hospital and dis- 
ability fund heretofore carried as sav- 
ings account B-1000, amounting to $849, 
be credited to said bank pension fund, and 
also that the amount of $1,651 be 
charged from contingent funt, making a 
total of $2,500 donated to said bank pen- 
sion fund. 

Adopted To Retain Em ployes. 

The scheme or plan. adopted by the 
resolution resulted from the suggestion 
of thé president of the bank. It. had 
been found difficult to procure and re- 
tain desirable employes’ and it was 
deemed advisable to create the fund in 
| order that there be a strongeer incentive 
on the part of the employes to remain 
jin the service of the bank. 

The fund was operated and controlled 
by a committee of three, all of whom 
were associated with the bank in one 
; capacity or another. Three per cent of 
the salary of each employe was with- 
held by the bank and paid into the fund. 

he bank itself from time to time made 
contributions thereto. In the year in 
question its contribution was $3,159, 

The money thus paid in or contributed 
| was invested in notes, stocks of the pe- 
| titioner bank, or deposited in a separate 
account im the bank, which account was 
treated the same as the account of any 
| other depositor. The securities thus 
owned by the fund were not listed as 
| assets of the bank and were treated by 
the bank as the property of the employes 
; entitled to participate therein pursuant 
} to the rules and regulations adopted 
by them. 

Fund Dissolved By Consent. 

In 1922, by unanimous consentgpf those 
; entitled to participate in the Wstribu- 
tions thereof, thefund was dissolved and 
the amount paid in or contributed, to- 
gether with the earnings properly at- 
tributable thereto, were returned to 
those who made the payment or con- 
| tribution. 

The petitioner corporation had no in- 
terest im the securities or other prop- 
erty owned by the fund. The various 
contributions thereto-were made for the 
purpose of encouraging desirable per- 
sons to become employes of the bank 
and to retain the services of such em- 
ployes. See Hibbard, Spencer, Bartlett 
& Co. 5 B.T. A. 464. (United States 
Daily Imdex Page 3248, Vol. I). 


x 





Judgement will be entered for the ne 
titioner. 
June 248, 1927, 


cept his bank account. The latter was 
no eriterion of his income. Yet the 
deficiency letter states that an examina- 
tion of his books of account and records 
disclosed income of $20,500 for 1919, 
$10,500 for 1920 and of $8,500 for 1922, 
We are satisfied that the Commissioner’s 
determination of the petitioner’s income- 
tax liability for each of these years was 
incorrect, but before we can cast aside 
that determination we must be shown 
something better to tie to. 

The only other available figures in this 
case are the taxable incomes for 1919 
and 1920, as disclosed by the work sheets, 
and for 1922 as shown on the a@ 
countant’s copy of the 1922 return. The 
work sheets were made while the os 
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[Continued from Page 1.] 

this trade amounting to $600,000,000 per 
annum cannot support a merchant ma- 
rine of the best equipped and most suit- 
able types of vessels sufficient to carry 
the greater portion of its commerce. The 
fact is that today 70 per cent of our 
international trade is carried in foreign 
flag ships. 

Flag waving arguments have no effect 
in influencing American shippers to use 


American flag ships and will have none 
until such time as our flag waves from 


j ip offeri the : 
the ensign staff of a ship offering af Ships of 12 knots and over: 


same advantages in speed, regularity and 


frequency of sailings as that offered by } 
Not until that time can ; 


we be assured of the full support of tine amis, 


American shippers; nor is it fair or rea- 
sonable for us to expect them to accept 
inferior commercial service under the 
guise. of patriédtism. 

The post war trend has been toward 
cargo liner service, that is, a port to 
port service, in contradistinction to 
tramp service; and this service now rep- 
resents 75 per cent of the world’s mer- 
chant tonnage. Our competitors were 
quick to recognize this trend and have 
either built or acquired modern tonnage 
with increased speeds and other economic 
advantages, so that today we are far be- 
hind in this respect. 

During the period from 1921 to 1926, 
the principal maritime nations built for 
trans-oceanic service vessels of 2,000 
gross tons and over, totaling approxi- 
mately as follows: 
Country. No. of Vessels. 
Great Britain 
Germany 
Italy 
France ...- 

Japan 
United States ..... 


Gross Tons. 
3,500,000 


250,000 
137,000 


5,793,000 


Or for every single ship of this class 
that the United States has built, Great 


Tax Receipt Ad judged 


Evidence of Return | 


P Board of Tax Appeals Finds 
Claims of Deficiencies Not 
Justified. 
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recorded thereon were fresh in the peti- 
tioner’s mind. They were made by an 
agent of the respondent as the petitioner 
replied to his questions. We think that 
he then knew about what his true ex- 
pense and income items were and that 
he correctly stated fhem. Considering 
the circumstances surrounding the origin 
of these figures and testing them in con- 
nection with all of the testimony and the | 
reasonableness or unreasonableness of 
the entire situation we are inclined to 
believe that the income as disclosed by 
these sheets represented approximately 
this petitioner’s taxable income for the 
respective years. 


We are mindfut of the fact that in 
1919 there were fewer ships and barges 
to give this petitioner their trade, that 
consequently he allowed his stock to be 
depleted and in the latter half of 1920 he 
closed his store. He testified that his 
average weekly sales from this _ store 
during his good years did not run over 
$700, which would make yearly. gross 
sales of $36,400. The 1919 sheet shows 
gross sales of $48,000. Applying the 
respondent’s average percentage table to 
the latter amount of gross sales merely 
as a test, we get a probable net income 
from the grocery business of $1800.80, 
whereas the work sheet shows a net 
profit from this source of $3,940. 


The apartment on Montrose Avenue 
brought in gross yearly rentals of about 
$9900. During 1919 the petitioner 
owned a one-half interest only. The pur- 
chase price was $75,000. There were 
mortgages against this property draw- 
ing interest on $58,000. Taxes were 
$1,700 a year. There were many other 
expenses to be paid before a net income 
was realized from the gross rents. De- 
preciation at a minimum rate would 
reach a substantial amount. 


During 1920 this building was the 
chief source* of the petitioner’s income. 
He then owned the entire equity in it. 
about 1,200 net income from this prop- 
penses of this building he had to pay | 
other taxes and interest as indicated in 
our findings of fact. If he had a net loss 
from his grocery for this year he would 
be entitled to deduct it from his 1919 
gain. His personal exemption and 
credits amounted to at least $3,400 in 
each of these years and in 1922 they 
amounted to $4,400. His wife received 
about $1,200 rent from her Third Avenue 
property which does not appear on either 
the 1919 or 1920 sheets and there are 
cértain other inconsistencies between the 
sheets and the testimony. Nevertheless, 
if we use the proven expenditures and | 
minimum amounts where we have no; 
proot of the proper expenditures or de- 
ductions we find that our results are 
within the amount of net taxable income 
as shown by the sheets. Therefore, we 
hold that this petitioner had no unpaid 
income tax liability for the three years ! 
here in question. 

Judgment will be erftered for the peti- 
tioner, 

June 18, 1927. 
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506,000 | Germany 9 
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j an advantage of 12 to 1. 


Britain has approximately 42, Germany 
12, France 5, Italy 4, and Japan 4. 

Of ships building or contracted for at 
the present time, of the same class and 
service, the records disclose the follow- 
ing: 

Country No. Vessels 
Great Britain.. 142 
Germany ...... 49 
IRIE 65 aveen aes. 28 
GOPAN ov ccecers 19 
United States... 4 
PIUNCe se vs wees 


Gross Tons 
980,000 
395,000 
300,000 
100,000 

63,000 
58,000 


1,896,000 
Or for every single ship of this class 
that the United States is building or has 
contracted for at the present time Great 
Britain has 35; Germarty, 12; Italy, 7; 
Japan, 5, and France, 2. 


Striking Comparison 


| In Speech of Vessels 


Another striking comparison is in the 
number and speed of vessels, suitable for 


; transoceanic service, registered under the 


flag of the principal maritime’ nations. 


Country No. Vessels. 
GiWNG SEREOMEN: si ccicdpee ete teees 1,280 
; 277 
234 
GOON xi vue 206 
Italy 185 
COPING veAciiiteieivececcses LOD 
In this class we rank third being out- 
classed by our principal competitor, 
Great Britain five to one. 
Ships of 14 knots and over: 
Country 
Great Britain 
FAMEO Sch esa 0s 
United States ....cccscccces 
Japan aie sees 
TYEE Gis. 076.6544 161.64 SER wEMR AEE 
Germany 
We rank third in this class being out- 
numbered by Great Britain four to one. 
Ships of 16 knots and over: 
Country. No. of vessels. 
145 
55 
36 
26 
10 


No. Vessels 


PISMO ad eevee 
United States .... 


Here we rank third, Great Britain out- 
classing us about four to one. 

Ships of 18 knots and over: 

Country. 
Great Britain 
France aibiewies 
BOE ck cacti shbeweoeee 9 
United States .....ccee- 5 
Japan 2 
Germany 2 


We rank fourth in this class, outnum- 
bered by Great Britain better than seven 
to one. ' 

Twenty knots and over: 

Country. 

Great Britain 
France 

Italy . 

Japan 

United States ...... 
Germany 

And in this class Great Britain attains 
We rank with 
Germany with but one vessel in this 
group. 


No. of vessels. 
38 
19 


No. of vessels. 


Weakness in Ocean 


Carriers Is Cited 

The foregoing illustrates very defi- 
nitely our weakness in efficient ocean 
carriers compared with our principal 
competitor nations. Even Germany has 
been able to establish herself as a for- 
midable compeitor in the worlds’ trade 
routes. In our fleet of today, over 60 
per cent of her total tonnage is less 
than five years old, with the economic 
supremacy that that implies. 

We seem to be content to operate ships 
which were constructed to meet a war 
emergency, and unless a policy of re- 
placement is adopted immediately we 
shall soon fade from the picture and 
again have to rely on our active com- 
petitors to carry our commerce to and 
from the ports of the world. 

American shipping costs were, due to 
higher construction and operating costs; 
and. we are adding to that handicap by 
operating obsolete types of vessels in 
competition with the faster and more 
modern types of our competitors. 

It is vitally necessary to embark im- 
mediately on a new construction program 
to provide our nation with competitive 
types of commerce carriers and at the 
same time save our shipbuilding indus- 
try from absolute failure. 

Shipyards of our country have long 
been on a starvation diet and we cannot 
either from an economic or protective 
point of view permit this industry to 
decline. 

Inconsistency of Scrapping 


Vessels At Heavy Cost 

It seems rather inconsistent for this 
nation to have scrapped 850,000 tons of 
naval vessels, (many of them the most 
modern types of fighting ships), and with 
it world naval supremacy, at a cost of 
almost $400,000,000 and then hold on like 
grim death to obsolete types of mer- 
chant ships while othe: nations have dis- 
posed of their inefficient ships without 
delay. 

At the Washington Arm Conference 


; in 1922, the United States made a sincere 


effort to assist other nations to curtail 
their expenditures by acquiescing in the 
apparent desire for world disarmament; 
and we proved our absolute sincerity 
in agreeing to and complying with the 
scrapping program. 

We even consented to one of the 
Washington Treaty nations constructing 
capital ships after the Washington Con- 
ference, thereby providing work for its 
shipyards. In addition to this, when we 
glance over the world’s shipbuilding ac- 
tivities for the past five years, we find 
all the nations who participated in the 
treaty have far outbuilt this country in 
combatant types of vessels. And today 
we are considerably below the naval 
strength agreed to at the Washington 
Arms Conference, which jin spirit and 


Foreign Propaganda 
Said to Be Effective 


Mr. Haag Says 70 Per Cent of 
International Trade on Car- 
riers of Other Nations. 


principle was intended to cover all types 
of fighting ships. 

The American people most certainly 
felt that the strength of their Navy 
should be, at least, the equal of that of 
any of the Washington Treaty nations. 
But after five years we find that we are 
trailing far behind. 

It is astounding the progress our com- 
petitor nations have made in the upbuild- 
ing of their merchant and naval fleets, 
particularly since the signing of the 
Washington Treaty; and it would be 
rather interesting to know how far 
American dollars have aided other na- 
tions in the strengthening of their sea 
power. 


American Money Aided 


Shipping of Other Nations 

Of the $12,000,000,000 in private 
American loans it & reasonable to as- 
sume that American dollars have aided 
these nations considerably in furnishing 
their shipyards with work in the con- 
struction of modern commerce carriers 
with which the American flag ships must 
compete; and American dollars, no doubt, 
are playing an important role in the 
strengthening of their navies. 

Added to these activities in foreign 
shipyards, we are still further aiding 
them by numerous contracts which have 
been placed abroad for American ac- 
count. 

Under these conditions, how 
shipbuilding industry survive? 

It would seem that after all, “Uncle 
Sam Shylock,” is a most liberal indi- 
vidual in assisting his friends across 
the seas and it is high time that some 
consideration be given to our problems 
at home, particularly that of our sea | 
power, which vitally. affects the welfare 
of the entire nation, both from an eco- 
nomic standpoint as well as that of na- 
tional security. 

If our nation is to continue to pros- 
per it is highly essential that the Ameri- 
can people awaken to the fact that 
American ships of commerce are an ab- 
solute necessity, not only to _ insure 
American industries uninterrupted ocean 
transportation in carrying their surplus 
products to the markets of the world, 
but to insure the continuous flow of our 
inbound commerce which is essential for 
the maintenance of many of our in- 
dustries. 

In the matter of national defense it 
is obviously necessary that we have an 
adequate fleet of commerce carriers to 
support our navy, as it is the combined 
strength of both the naval and merchant 
fleet that reflects the sea power. They 
are one and inseparable and if we are to 
live up to American traditions and ideals 
our sea powers must be second to none. 


can our 





Transpacific Trade 
Generally Favorable 


Exports and Imports Increase 
Except for Decline in Ship- 
ments to India. 


Nearly 20 per cent gain in exports to 
Australia in April over March, repre- 
senting also a 6 per cent increase over 
shipments in April, 1926, is reported by 
the Department of Commerce in a 
monthly review of the foreign trade of 
the United States. Imports from Aus- 
tralia were 4 per cent larger for the 
month. 

Exports to India declined while im- 
ports advanced. In the trade with the 
Philippines and with Southeast Asia 
both exports and imports were increased. | 

The full text of the statement follows: 

Exports from the United States to 
Austrilia advanced from $12,425,000 for 
March, 1927, to $14,813,000 for April, a 
gain of $2,388,000, or 19 per cent. This 
was also an advance of nearly 6 per cent 
over the total exports for April, 1926. 
Although Australia during these trans- 
actions dropped to second place in for- 
eign markets for American automobiles, 
she consumed nearly three times as much 
iron and steel from this country as dur- 
ing March, 75 per cent more redwood 
and Douglas fir, and 14.3 per cent more 
machinery, as well as much larger quan- 
tities of leaf tobacco and refined min- 
eral oils. In return, an increased demand 
for wools, furs and hides and skins raised 
the total imports from Australia into the 
United States by 4 per cent, from $5,- 
334,000 to $5,561,000. ; 

Trade between the United States and 
India during April was fairly well bal- 
anced in April. An increase of 43 per 
cent in the value of sales of American- 
made machinery; 50 per cent in the 
amount of refined mineral oils, 54 per 
cent in automobiles and 70 per cent in 
rubber manufactures failed to out bal- 
ance losses in shipments of iron and 
steel, dyes, canned provisions, and 
thereby produced a reduction in total 
exports to India from $7,976,000 to $7,- 
555,000, a loss of 2.8 per cent. In con- 
trast, heavier purchases of burlap ex- 
ceeded by 1 per cent American pur- 
chases of other Indian staples and 
raised the total imports from India into 
the United States from $11,031,000 to 
$11,142,000. 

American trade with the Philippines 
during April continued stable. Exports 
from the United States to the Islands, 
valued at $5,293,000, were $55,000, or 
1 per cent, above the March value of 
$5,238,000, while imports advanced from 
$10,851,000 to $13,764,000, an increase 
of $2,913,000, or 26.8 per cent. We sold 
the Philippines 48 per cent more iron 


Foreign Trade 


Bureau of Customs 
Liberalizes Rules on 
Powers of Attorney 


Will Accept Designation by 
Officers of Corporations 
When They Hold Right 

of Appointment. 


The Bureau of Customs, Department 


of the Treasury, has amended its regu- | 


lations of 1923 so that hereafter when 
charter powers of corporations give au- 
thority to executive officers of the cor- 
poration to grant powers of attorney, the 
Bureau of Customs will accept such 
powers without further action by the 
corporation. 

In amending the regulations in this 
manner, it was stated orally by the Com- 
missioner of Customs, E. W. Camp, June 
24, the Bureau sought to liberalize the 
procedure for those having dealings with 
the customs officers. 

Under the old regulations, Mr. Camp 
said, it was necessary in many instances 
that a meeting of the board of directors 
of a corporation be called for the single 
purpose of granting the power of at- 
torney. 

Revised Sections Quoted. 

Following is the full text of Ar- 
ticle 263 Paragraph Five and Ten, as 
amended: 

Paragraph Five: 

Before accepting powers of attorney 
executed on behalf of corporations the 
collector should require the certificate of 
incorporation, or a certified copy of the 
charter or articles of incorporation, or 
certificate issued by the Secretary of 
State or county officer that the grantor 
of the power is an existing corporation, 
a copy of the by-laws or extracts thereof 
which are relied upon, or a copy of the 
resolution or vote of the board of di- 
rectors or other governing body contain- 
ing the authorization for the appoint- 
ment of attorneys or agents, certified by 
the clerk or secretary of the corporation 
under its corporate seal. 


Exchange of Information. 

Paragraph ten: 

When a power of attorney which is not 
limited to acts transacted at a specified 
port has been filed, and it is desired to 
use it at another port, the collector at 
the port where it is filled will, upon re- 
quest of the collector at the other port, 
or upon request from the person, firm, 
or corporation executing the same, for- 
ward a certified copy thereof. 

If the power be given by a corporation, 
the collector at the port where it is filed 
wil state that there are on file in his 
office a certificate of incorporation, or a 
certified copy of the charter or articles 
of incorporation, or certificate issued by 
the Secretary of State or county officer 
that the grantor of the power is an ex- 
isting coporation; and a certified copy 
of the by-laws or extracts thereof relied 
upon, or resolution or vote of the board 
of directors or other governing body, 
containing an authorization for the ap- 
pointment of attorneys and agents and 
whether or not the agent or attorney 
of such corporation has power to exe- 
cut bonds and make the owner‘s decla- 
ration. Any expense in connection with 
the preparation of such documents will 
be borne by the parties in interest. 


Exports of Wood Oil 
Reported for China 


Wood oil shipped to the United 
States by China from June 1 to June 
22 was 1,860,000 pounds, according to 
cable advices from the Consul General 
at Hankow, Frank P. Lockhart, to the 
Department of Commerce. The full 
text of a statement issued on June 24 
by the Department follows: 

It is estimated in Hankow that the 
total June shipments will be 3,000,000 
pounds, although the log records indi- 
cate a slightly higher amount. 

American river steamers are now en 
route to Chungking, a town located ap- 
proximately 780 miles from Hankow, in 
an attempt to reestablish upriver trans- 
portation service. 

According to a cable dispatch from 
Commercial Attache Julean Arnold, 
Shagnhai, the declared, export returns 
from Shanghai to the United tSates for 
May indicate a_ total of 1,208,000 
pounds of wood oil. Also for the same 
month the declared exports from Hong 
Kong to the United States totaled 
2,100,000 pounds of wood oil valued at 
$44,000. 


and steel, but fewer automobiles and 
less machinery, mineral oils and gen- 
eral merchandise. The advance in im- 
ports was due to increased purchases of 
sugar and coconut products. 

April trade with the smaller countries 
of Southeastern Asia — Dutch East 
Indies, Malaya, Ceylon, Indo-China and 
Siam—was encouraging. Total exports 
to this area advanced from $3,982,000 
in March to $4,894,000, a gain of $912,- 
000, or 2.3 per cent. It is interesting to 
note that the Dutch East Indies not only 
consumed 60 per cent of this total, but 
increased its share in purchases of 
American exports by $809,000, or 37 per 
cent, through heavier receipts of automo- 
biles, iron and steel, machinery, and re- 
fined mineral oils. Siam and Indo-China 
added smaller gains; Malaya’s purchases 
of American products remained prac- 
tically unchanged compared with March, 
but Ceylon’s dropped 1.5 per cent. 
Malaya, however, supplied 65 per cent 
of our imports from these countries, 
which aggregated $45,375,000 and repre- 
sented a total gain of $10,007,000, or ap- 
proximately 21 per cent. 


Additional news of Com- 
merce will be found on 
page 6. 
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Uneasiness in British Coal Circles 
Over French Decree Somewhat Mitigated 


Commerce Department Issues Weekly Review of World 
Business Conditions; Canada Trade Improves. 


Uneasiness in British coal circles over 
the recent French decree sujecting the 
importation of coal to license has been 
somewhat mitigated by an official report 
that French import licenses have been 
granted for the delivery of 2,800,000 tons, 
according to the weekly review of world 
business conditions, made public by the 
Department of Commerce on June 23. 

The full text of the summary, based 
on cables and other advices received by 
the Department, follows: 

Canada—Wholesale and retail trade 
continues above last year’s levels, ex- 
cept in drygoods and wearing apparel, 
which cool weather has affected unfa- 
vorably. A good demand for windmills 
and pumps is reported from the Prairie 
Provinces, where sales of building ma- 
terials are also increasing. Recent price 
reductions include 10 cents per hundred- 
weight on wire nails and % a cent per 
pound on sheet lead. 

Wheat seeding has been completed in 
Western Canada and general crop pros- 
pects at this time are considered to be 
fairly good. May exports of wheat 26,- 
698,000 bushels, valued at $39,000,000, 
were 51 per cent larger than last year, 
and the quantity of flour exported 804,- 
000 barrels valued at $5,000,000 increased 
about 11 per cent. 

The traffic through the Sault St. Marie, 
Welland and St. Lawren¢e canals in May 
was the heaviest on record, the total 
freight handled exceeding 14,700,000 
tons. Railway equipment manufactur- 
ers report that orders approximately 
15 million dollars have been received so 
far this year. 


French Grant License 
For Importation of Coal 


United Kingdom—The uneasiness in 
British coal circles over the recent 
French decree subjecting the importation 
of coal to license has been somewhat 
mitigated by an official report that 
French import licenses have _ been 
granted for the delivery of 2,800,000 tons 
of British coal during June, July and 
August. These licenses allow for a 
larger monthly average than the monthly 
shipments of coal from the United King- 
dom to France so far this year. The 
situation so developed is restoring con- 
fidence in the British coal trade and the 
outlook is considered much more favor- 
able. A further increase in general un- 
employment was shown by the unem- 
ployment registers on June 7 at which 
time the total was 1,089,700 persons as 
against 985,500 the previous week and 
978,200 on May 23. Board of Trade 
data covering British foreign commerce 
during May place exports of United 
Kingdom products at £63,276,000 and 
imports at £96,394,000. Exports are 
£10,666,000 greater than the April ag- 
gregate of United Kingdom exports and 
only £929,000 below that for May, 1925. 
(Figures for May, 1926, were much 
smaller owing to the coal stoppage.) 
Imports declined from the April valu- 
ation of £100,751,000 by £4,357,000 and 
from May, 1925, by £7,872,000. 

Irish Free State—Except the usual 
seasonal drop in imports, no outstanding 
change is indicated in Irish Free State 
trade figures for April. Exports totaled 
£2,816,000 and imports £4,890,000, both 
slightly under 1926 figures, a tendency 
reflected also in the cumulative totals 
for the first four months of 1927. 
Changes in imports of staple grains are 
probably to be attributed either to local 
crop supplies or to price trends in the 
world market. Heavier imports of to- 
bacco and petroleum products are to be 
accounted for by the operation of branch 
factories, and decreasing purchases of 
sugar probably likewise result from the 
activity of the subsidized beet-sugar fac- 
tory at Carlow. Imports of apples and 
oranges increased, which is believed due 
to increased consumption rather than to 
price inducements. Imports of motor 
cars and parts also increased substan- 
tially. The most significant trend in ex- 
ports is the decline in the bacon move- 
ment in favor of larger exports of live 
pigs and fresh pork.’ Exports of potatoes 
and wool registered gains in both quan- 
tity and value which are encouraging 
in view of the favorable effect of the 
comparatively wide distribution of re- 
turns. 


Conditions Continue 
Good in Belgium 


Belgium: With the maintenance of the 
generally satisfactory ‘conditions that 
have prevailed for several months, the 
approach of the period of seasonal calm- 
ness is viewed in Belgium without ap- 
prehension. The item of invisible receipts 
is expected to be much increased as a re- 
sult f the international convention of 
Rotary clubs and the prospects for 
heavy tourist travel. 

The national financial situation is very 
satisfactory. Government receipts are 
exceeding. expenses and the position of 
the Treasury and of the National Bank 
is improving daily. Further improve- 
ment is noted in foreign trade with ex- 
port values during the first four months 
of 1927 amounting to 65 per cent of the 
value of imports, a gain over 1926. The 
Government is cooperating with pro- 
ducers and shippers to eliminate waste- 
ful competition and to develop new mar- 
kets. It is also interested in the rectifi- 
cation of the Liege-Antwerp canal so 
as to give a better outlet from the indus- 
trial interior to the sea. Further proj- 
ects include Government reorganization 
of the Lloyd-Belge line. The success 
of the reorganization of the railroads is 
stimulating similar action in connection 
with the telephone and telegrapm serv- 
ices. 

Prices are stable and unemployment 
is practically non-existent. Freight car 
loadings are higher. Bourse prices have 
declined steadily over the past month. 
Money is very plentiful and rates are 
American capital has been invest- 


dustrial securities, although the Gov- 
ernment is endeavoring to limit the in- 
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flux of foreign capital and to encourage 
the use of domestic capital. Strong pro- 
tests have been made against the pro- 
posed new French tariff which is re- 
garded in Belgium as bearing heavily on 
Belgian industry. 

The demand for iron and steel con- 


tinues slack. Conditions in the coal in- | 


dustry are also dull and stocks are still 
accumulating. The plate glass and ce- 
ment industries are prosperous. Condi- 
tions in the textile industry are very 
satisfactory, while the demand for 
leather has revived sharply due prin- 
cipally to heavy export orders. Auto- 
mobile sales are fair and should im- 
prove progressively. Crops have been 
injured by the cold, dry weather that 
prevailed during May. 

The Netherlands: Business conditions 
in the Netherlands are generally good. 
Sales in most lines are fairly active and 
though competition is keen, there is lit- 
tle complaint with regard to profits. 
Money conditions are easy. The Nether- 
lands bank is now extending to German 
banks established at Amsterdam the 
same foreign bill rediscount facilities 


enabling the German banks to extend 
their local business greatly. 


Foreign exchanges have bgen main- | 


tained through the action of the Nether- 
lands bank in selling foreign bill hold- 
ings. The stock exchange at Amster- 


dam was calm during May, but the gen- | 


eral tendency was favorable. The uncer- 
tainty of the German stock exchange has 


not influenced the local market except | 


in rayon shares. Annual 


reports of 


various companies published during May | 


show generally favorable results. With 


only, one exception, all issues of bonds | 


and shares during May were fully ab- 
sorbed or oversubscribed. 
The demand for coal is dull despite 


lower prices and the outlook is uncer- | 


tain. Conditions in the textile industry 
are promising, but due to high prices 


of raw materials, shoe and leather man- 
| 


ufacturers are withholding purchases 
and are restricting production. Stocks 
of lumber are heavy and the general de- 
mand is slack. 

Due to low temperatures and heavy 


rains, the condition of crops is slightly | 


below normal. Grain prices are tending 
upwards with a good demand and de- 
creasing stocks and the outlook is favor- 
able owing to the reported exhaustion 
of European native grain supplies. 
prices during May were 
slightly higher, but this development is 
regarded as temporary inasmuch as the 
general tendency of prices is downward. 

Unemployment: showed a further de- 
cline at the end of May. Foreign trade 
improved somewhat during May. Im- 
ports: for the first five months of 1927 
were at about the same level as during 
the corresponding period of last year, 
but exports increased by about 12 per 
cent. 


Italy Approves Decree 
For Rent Reduction 

Italy: The decree prohibiting an in- 
crease in rents and requiring reductions 
on July 1, has been approved. The Min- 
ister of Finance announces that funds 
are already available for the 1,400,000,- 
000 lire coupons due July 1, (the value 
of the lire is about $.0574) and that pay- 
ment will be made to depositors in postal 
savings banks June 25, and to others on 
June 28. May imports amounted to 1,- 
811,000,000 lire and exports to 1,229,000,- 
000 lire. 

Germany: The action of the Reichs- 
bank ia raising its rediscount rate from 
5 to 6 per cent on June 10 could not be 
averted in view of the present financial 
conditions in Germany. The volume of 
bills held by the bank had reached 
record levels and the expected lowering 
of rates on the domestic market, as a 
result of the curtailment of credits, had 
not materialized. The stock exchange is 
recovering from the ffects of the recent 
fall. 

Industrial conditions continue satis- 
factory, with further progress reported 
in cutting the unemployment figure. It 
is reported that poor weather is harming 
winter crops. 

Austria:‘The upward trend in industry 
and trade continues on a very moderate 
scale with hopeful signs for the next few 
months. The crop prospects, however, 
are believed somewhat less favorable 
than last year, particularly for fruits 
which suffered from unseasonable, cold 
weather in the month of May. At the 
present time excellent growing weather 
prevails and crop reports from various 
districts indicate approximately an aver- 
age yield. Local grain markets are very 
firm in sympathy with the international 
trend, particularly of rye and barley. 

The sual decline in unemployment is 
proceeding satisfactorily; on May 15 the 
number of subsidized workers totaled 
165,850, as compared with 181,175 on 
April 30. 

Czechoslovakia: There have been no 
outstanding changes in industrial activi- 
ties during the past two weeks. An up- 
ward price tendency was noted in all 
branches of the cotton industry as a re- 
sult of higher prices of raw cotton; the 
closer cooperation of foreign artificial 
silk manufacturers also led to a rise in 
prices of the domestic commodity. The 
plate glass industry, one of the few 
which has not been making: some prog- 
ress, is still suffering from the effects 
of slack domestic demand and Belgian 
competition in foreign markets; these 
conditions threaten to bring about a fur- 
ther restriction of activity. 

Rumania: According to preliminary 
data on Rumanian foreign trade, opera- 
tions for April, 1927, resulted in a fa- 
vorable balance of 17,078,000 lei (8,216,- 
225,000 lei of imports against 3,233,303,- 
000 lei of exports) compared with ‘a sur- 
plus of 500,456,000 lei in April, 1926. 
(The value of the leu is about $.005937). 
The less favorable foreign trade situa- 
tion in 1927 is believed traceable chiefly 
to the marked increase in imports dur- 
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| Duty of 65 Per Cent: 


Given Hydrometers 


And Battery Testers 


Customs Court Also Fixes 
Levy on Miniature Display 
Houses, Wooden Crickets 
and Doll Sets. 


New York, June 24.—Glass hydrom- 
eters and battery testers are scientific 
articles and dutiable at the rate of 65 
per cent ad valorem under the first pro- 
vision of paragraph 218, Act of 1922, 
according to a decision rendered by the 
United States Customs Court in favor 
of the Government. 

This test case was brought before the 
court in the name of O. G. Hempstead & 
Son, of Philadelphia. 

Claims were made for duty at 55 per 
cent under paragraph 218, 50 per cent un- 


| der paragraph 230, 45 per cent under 


paragraph 17, 60 per cent under para- 


| graph 218, 50 per cent under paragraph 


218, 35 or 45 per cent under paragraph 
359 or 35 per cent under paragraph 226. 
Judge Sullivan, in his opinion, holds 


| that the foreign-made articles in ques- 
as those accorded to Dutch banks, thus | 


tion were correctly classified at the 65 
per cent rate provided for in paragraph 
218. (Protests Nos. 117683-G-68692, etc.) 


“Houses” Composed of Cardboard. 

Merchandise invoiced as “light houses,” 
consisting of miniature. houses com- 
posed of cardboard, used at Christmas 
tree celebrations; also fn the show win- 
dows of stores for display purposes, was 
the subject of a decision handed down 
by the Customs Court in favor of the 
Schwerdtman Toy Company, of St. Louis. 

These houses were classified as toys 
at 70 per cent ad valorem, under para- 
graph 1414, Act of 1922. Judge Sulli- 
van fixes duty at 35 per cent ad va- 
lorem, under paragraph 1313 as manu- 


factures of paper. (Protest No. 144466- 
G-16320.) 


Were Classified as Toys. 

Two classes of merchandise, imported 
by Sears, Roebuck & Company, of Se- 
attle, were also the subject of a deci- 
The first consisted 


toilet sets made of celluloid, both of 
which were classified on entry as toys and 
taxed with duty at the rate of 70 per 
cent ad valorem, under paragraph 1414, 
Tariff Act of 1922. 

The wooden crickets, Judge Sullivan 
finds, are used as noisemakers, but the 
testimony. was not sufficient to show that 
these articles are reasonably. fitted for 
other purposes than the amusement of 
children. Accordingly, the toy rate of 
70 per cent is affirmed. 

As to the doll sets, while believing 
that the testimony offered was “far from 
satisfactory,” Judge Sullivan finds that 
they should have been taxed: at only 60 
per cent ad valorem, as manufactures in 
chief value of celluloid, under paragraph 
31. (Protest No. 137249-G-8365.) 


Petition Denied to Rehear 
General Rate Case of 1920 


The Interstate Commerce Commission 
has just issued a formal denial of a 
petition filed by the Mississippi Railroad 
Commission for a reopening and re- 
hearing of Ex Parte 74, the 1920 gen- 
eral rate advance case, “for the pur- 
pose of determining the propriety of re- 
districting southern territory as to rate- 
making groups under the provisions of 
section 15a of the Interstate Commerce 
Act.” 


as compared with the first two months of 
the year (5,275,200,000 lei) in anticipa- 
tion of the new high tariff which became 
effective in the middle of April, 1927. 


Deposits of Aluminum 
Found in Ireland 


Iceland: Rich deposits of aluminum 
clay and iron ore have been reported dis- 
covered in the large mountain “Sodar- 
naes” between Onundarfjord and Sugun- 
dafjord. The aliminum deposits are said 
to consist of a stratum two meters thick 
in the center of the mountain, which 
upon analysis in Scotland was found to 
contain from 35 to 50 per“cent of alumi- 
num oxide. The layer lies about 306 
meters above sea level and is about 7 
kilometers in length and 3% kilometers 
in width. z 

Egypt: Preliminary figures of foreign 
trade for the first four months of 1927 
further reflect the decreased purchasing 
power of the population. Imports show 
a decline of 20 per cent and exports 
are three per cent lower than for the 
corresponding period of 1926. The Min- 
istry of Finance has drafted a bill pro- 
viding for larger native representation 
on the boards and among the personnel 
of foreign companies operating in Egypt, 
and also requiring that a portion of their 
capital be offered for subscription in 
the country. 

British India: The passing without dis- 
order of this year’s Mohammedan festi- 
vals has inspired considerable confidence 
in all trades throughout India. As a re- 
sult of this, it is expected in India that 
up-country dealers will lay in heavier 
stocks and that clearances of agricul- 
tural products from back-country sec- 
tions will improve. : 

Both export and import business is ex- 
pected to improve during the coming 
months. The government’s failure to 
grant assistance to the cotton mill in- 
dustry as recommended by the Tariff 
Board is reported to be a general dis- 
appointment to the Bombay mill com- 
munity. The proposal to abolish the pres- 
ent nominal customs duty on textile ma- 
chinery and mill stores is regarded in 
India as scant relief, and it is antici-, 


pated in India that wage cuts or shut-. Mia 


downs may occur. The Tariff Board’s 
recommendation that Indian mills follow 
the example of Japan and use a larger 
proportion of American cotton, to per- 
mit the manufacture of finer counts, is | 


ing March and April (6,494,115,000 lei) , of interest to American exporters. 
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Date and Place Held 


-Essential to Charge 


Circuit Court of Appeals Passes 
on Requisite and Suffici- 
ency of Accusation. 


CHARLES JARL, PLAINTIFF IN ERROR, V. 
Unitep STATES OF AMERICA. NO. 
7385. FRANK H. MONROE, PLAINTIFF 
IN Error, Vv. UNITED STATES OF AMER- 
1cA. No. 7386. Circuit CourT OF 
APPEALS, EIGHTH CIRCUIT. 

The indictments in this case charged 
the defendants with transporting and 
selling intoxicating liquors. They did 
not specify the day of the offense, the 
kind of intoxicating liquor, the amount, 
the place, the purchaser, the price nor 
the manner of transportation. The 
court held that the demurrers to the 
charges should have been sustained in 
the lower court. The court also held 
that a question for the jury is presented 
when in a prosecution for illegally sell- 
ing intoxicating liquors the evidence is 
in conflict? 

Eugene D. O’Sullivan (William N. 
Janieson, Charles J. Southard and James 
H. Hanley on the brief) for plaintiffs in 
error. George A. Keyser 
Kinsler, Ambrose C. Epperson and Wil- 
liam J. Froelich on the brief) for de- 
fendant in error. 


Before Lewis and 
Judges, and Phillips, 


Booth, 


District Judge. | 


Judge Lewis delivered the opinion of | 


the court. The full text follows: 

The plaintiffs in error were tried and | 
convicted of offenses charged 
them in three counts of an indictment. 


They come here on separate writs and | 


each assigns as error the overruling of 
their demurrer to each count. The 
charges in counts one and two are in 
these words: 
(First Count) ‘That on or about the | 
14th day of August, inthe year 1924, in 
the city of Omaha, County of Douglas, | 
and in the Omaha Division of the Dis- 
trict of Nebraska, and within the juris- | 
diction of this court, the defendants, 
Charles Jarl and Frank H. Monroe, then 
and there being, did then and there un- 
lawfully, knowingly and wilfully trans- 
port certain intoxicating liquor, namely: 
Three five-gallon cans, more or less, of 
intoxicating liquor, all said intoxicating 
liquor containing more than one-half of 


one per cent of alcohol by volume, and | C 
| to what extent they may plead a former 
| 


being fit for beverage purposes, without 
first obtaining a permit from the Com- 
missioner of Internal Revenue of the 
United States of America so to do; con- 


| 209 U. S. 56, 83, it is said: 


| Amendments Recognized 
| Established Principles 

(James C. | 
| titled fo know the nature and cause of 


| charge must be sufficiently definite to 
Circuit | 


against | 





trary to the form of the statute of the 
United States of America in such case | 
made and provided, and against the peace | 
and dignity of said United States. | 
(Second Count) “And the Grand 
Jurors aforesaid, on their oaths aforesaid, | 
do further present that on or about the | 
14th day of August, in the year 1924, 
in the city of Omaha, County of Douglas, | 
in the Omaha Division of the District of | 
Nebraska, and within the jurisdiction of | 
this court. the defendants, Charles Jarl 
and Frank H. Monroe, then and there 
being, did then and there unlawfully, | 
wilfully and knowingly sell certain in- | 
toxicating liquor, namely: Three five- | 
gallon cans, more or less, of intoxicating 
liquor, all said intoxicating liquor con- 
taining a permit from the Commissioner 
cent of alcohol by volume,and being fit 
for beverage purposes, without a & 
taing a permit from the Commissioner 
of Internal Revenue of the United States 
of America so to do; contrary to the 
form of the statute of said United States 
of America in such case made and pro- 
vided, and against the peace and dignity 


| States, 157 U. S. 286, 290. 
| Brown wrote the opinion in that case, 


| 606, 609, 610, he said: 





of said United States.” 


Neither of Two Counts 
Specified Full Details 

It will be observed that neither count 
specifies the day the prosecution 
would not have been restricted in that 
respect if it had, the kind of 
toxicating liquor, nor the amount, nor 
the particular in the city of 
Omaha. The frst count does not name 
the place from which nor the place to 


and 
nor 


places 


the purpose therefor, nor how it was 


car, automobile, or otherwise, or any 
other identifying fact, and the second 
does not name the particular place, the 
purchaser, nor the price. There are no 
circumstances stated connected with 
transaction which identify and 
distinguish them from a multitude of 
other like transactions that might be 
charged against these parties in the same 
general or specific terms. 
cedure is to be approved it must be ap- 
plied to all criminal causes alike. Wltn 
a trial comes on, if there be procurable 
evidence of more than one transaction 
within the terms of the general charge, 
the District Attorney may select one 
which the Grand Jury did not intend to 
find. The reasons for some particularity 
in charging all criminal offenses are well 
understood, among them: To identify the 
charge, so that defendant benot put upon 
trial, without authority, for an offense 
other than the one covered by the indict- 
ment; to enable the defendant to plead 
thereto, specially or generally, and if 
his special plea should be overruled, to 
intelligently prepare his defense, and to 
protect him on the record in his consti- 
tutional right from being twice put in 
jeopardy for the same offense. 1 Whar- 
ton on Crim. Law, 7th and Rev. Ed., 
Sees. 299-304. And for the purpose of 


securing these rights the VI Amendment | 


requires that defendant by whom, when 
and how? By the grand jury through its 
indictment for larceny was not good un- 


in- | 


| 163. 
made, whether by truck, wagon, street | 


| an 
| which merely follows the language of | 
| the statute which defines the crime, is 


If this pro- | 


| for doubt in the minds of the accused 





Amendment, returned into court as a re- 
sult of its secret inquest. 

The Amendments recognized and gave 
protection to established principles. An 
indictment for larceny wawsnotgood un- 
less it named the property stolen with 
some definiteness and its owner, for ar- 
son some description of the building to 
which fire was set, for forgery the in- 
strument forged or to which the forged 
signature was attached, for obtaining 
property by false pretenses the owner 
and the false pretenses resorted to, for 
obstructing a highway a description of it 
and where and how it was obstructed, 
for murder the circumstances connected 
with the homicidal act, etc. Thus a 
defendant wasinformed of the nature and 
cause of the accusation, he could plead 
former jeopardy if he had been or should 
thereafter be indicted for the same of- 
fense, and if he went to trial he was en- 
abled from the charge to make his de- 
fense. No circumstances are pleaded in 
connection with either charge in these 
two counts that protected the defend- 
ants in any of these rights. These re- 
quirements of a good indictment have 
been repeatedly stated by the Supreme 
Court, by this court and other courts. 
In Arméur Packing Co. v. United States, 


“This court has frequently had oc- 
casion to hold that the accused is en- 


the accusation against him and that a 


enable him to make his defense and 
avail himself of the record of convic- 
tion or acquittal for his protection 
against further prosecution.” 

In Harper v. United States, 170 Fed. 
385, this court quoted with approval from 
an opinion of the Ninth Circuit as to 
the required definiteness of an indictment 
for the purpose of pleading former 
jeopardy thus: “* * * and, in case 
any other proceedings are taken against 


| him for a similar offense, whether the 


record shows with accuracy to what ex- 
tent he may plead a former acquittal or 
conviction.” Again, in Horn v. United | 
States, 182 Fed. 721, 728, we said: 
“The test therefore is, 


true not 


| whether the indictment might possibly 


made more certain, but 
contains every element of 
the offense intended to be charged and 
sufficiently appraises the accused of 
what they must be prepared to meet, 
and, in case any other proceedings are 
taken against them for a similar offense, 
whether the record shows with accuracy 


have been 
whether it 


acquittal or conviction.” 


Question of Indictment 
Containing All Elements 

This statement of the principle was 
taken from Cochran & Sayre v. United | 
Mr. Justice 


and thereafter. speaking for the court in 
Ledbetter v. United States, 170 U. S. 


“We have no disposition to qualify 
what has already been frequently de- 
cided by this court, that where the crime 
is a statutory one it must be charged 
with precision and certainty, and every 
ingredient of which it is composed must 
be clearly and accurately set forth, and 


| that even in cases of misdemeanors the 


indictment must be free from ambiguity, 


; and leave no doubt in the minds of the 


accused and the court of the exact of- 
fense intended to be charged.” 

In support of this proposition he cited 
Evans v. United States, 153 U. S. 584, 


| in which he, again speaking for the | 


court, said: 

“Even in the cases of misdemeanors, 
the indictment must be free from all 
ambiguity, and leave no doubt in the 


| minds of the accused and the court of 
| the exact offense intended to be charged, 


not only that the former may know 
what he is called upon to meet, but that, 
upon a plea of former acquittal or con- 
viction, the record may show with ac- 
curacy the exact offense to which the | 
plea relates.” 

That protection secured by the Fifth | 
Amendment, against being twice put in | 
jeopardy for the same offense, applied 


| to misdemeanors as well as felonies, was | 
which the transportation was made, nor | 


adjudged in Ex parte Lange, 18 Wall. 


Ledbetter Case Cited 
By Appellate Court 

Let us return to the Ledbetter case— 
it must be clear from the language quot- 
ed, supra, and beyond controversy, that 
indictment for statutory offense | 


not good, even though it contains every 
ingredient of the statutory definition, 
unless it charges the.offense with preci- 
sion and certainty and leaves no room 


and the court of the exact offense in- 
tended to be charged, and unless also, 
on the authorities cited in that case and 
the others from which we have quoted, 
the record shows with accuracy the ex- 
act offense presently charged, as a pro- 
tection against double jeopardy—be- 
cause of a former, or perchance a sub- 
sequent charge of the same offense. It 
is very obvious that the statute which 
was closely followed by the indictment 
in the Ledbetter case, was enough to 
cOmply with these requirements, but 
such statutes are exceptional, as a hasty 
examination of the sections of the Crim- 
inal Code will, we think, demonstrate, 
It is not necessary that we specify cir- 
cumstances directly connected with or 
surrounding the commission of these 
two offenses that would differentiate 
them from other like offenses; that was 
a duty imposed on the grand jury, it 
should have fdund them in its charge. | 





] So. 


| particulars shall be furnished in any 


| in charging the offense. 


ov 


Entrapment Evidence 


Is Ruled in Conflict 


Held to Present an Issue of 
Fact for Jury on Instruc- 
tions. 


As to the second count, if no other fact 
fixing the charge with certainty and ac- 
curacy could be found, the natural rea- 
sonable and common sense thing to do 
was to name the purchaser. We do not 
understand that Congress can place re- 
strictions on the Constitution by saying 
what an indictment shall or shall not 
contain. It is no answer to these re- 


quirements to say that a plea of former 
jeopardy may be shown by parol. 
meaning and purpose of the rule estab- 
lished by the authorities is to give pro- 
tection to the citizen and also the public 
by record, and not force either to resort 
to and rely on the uncertainties of ex- 
traneous proof. The defendant, unless 
he waives the right, is entitled to have 
a record made that will establish his 
plea. 


Questions Discussed in 
Lynch v. United States 

These questions were ably discussed 
and ruled upon by this cout in Lynch | 
v. United States, 10 F. (2d) 947. The 
opinions which we have cited and many 
others were there considered, and we 
agree with what is there said. We took 
the pains in that case to point out sev- 
eral statements-of fact, which if they, or 
some of them, had not been omitted, 
would have made the charge in that case 
definite and certain. But it iS claimed | 
that the majority opinion in the later 
ease of Myers v. United States, 15 F. 
(2d) 977, overruled the Lynch case. We 
do not think so. It did not expressly do 
The ‘Lyneh case was not referred 


to in that opinion. The last paragraph 


| of the opinion in the Myers case con- 


demned the loose and careless charge 
as it was there made, and it was held 
that the affidavit that accompanied the 
information on which the prosecution 
was had and which affidavit was the 
basis of the charge, might be looked to 
as an aid to informing defendant of the 
certainty of the charge. This affidavit 
set out the name of the person to whom 
the intoxicating liquor was sold— 
charged in one count as whisky and in 
the other as alcohol—and the exact 
place in Omaha at which the sales were 
made. The other propositions discussed 
in that case, contrary to the conclusion 
in the Lynch case and contrary to the 
view which we are now attempting to 
maintain, were vigorously combatted in | 
a clear and forceful dissent, which a 
criminal charge must be tested. 

It is contended that if the first and 
second counts were not good the de- 
fendants had it within their power to 
cure the defect by requesténg a bill of 
particulars; but that is no remedy for 
materal and _ substantive 
from the charge. Whether a bill of | 





omissions | 


case, civil or criminal, is within the dis- 
cretion of the trial court, and grant that 
the exercise of that discretion is sub- 
ject to appellate review, it must be ob- | 
vious that procedure would not afford a | 
defendant the protection vouchsafed to 
him. In Harrington v. Harrington, 107 
Mass. 329, 334, the court, addressing 
itself to this subject, said: 


Other Exceptions Taken 
At Trial Not Sustained 


“The other exceptions taken at the 
trial cannot be sustained. The refusal | 
of the court to order further specifica- 
tions is not the subject of exceptions. 
In all cases, civil and criminal, the ques- 
tion whether bills of particulars or spe- 
cifications shall be ordered is within the 
discretion of the presiding judge. Com- 
monwealth v. Giles, 1 Gray, 466. Com- 
monwealth v. Good, 4 Gray, 11. Gard- } 
ner v. Gardner, 2 Gray, 434.” 

A charge may be good and yet it may 
be made to appear that in fairness the | 
defendant should be furnished with ad- | 





| ditional information to prevent surprise, | 


the proof and thus enable | 
him to make reasonable prepara- | 
tion for his defense. It cannot be | 
used to cure an indictment fatally de- 
fective. Furthermore, we do not know 
on what reason, or by what authority | 
a District Attorney can assume to spe- 
cify the particular offense the grand 
jury intends to charge, nor do we be- 
lieve any statement he might make in 
that respect would be binding as of rec- 
ord on a plea of former jeopardy. He 
has no power of control or right to 
change the action of that body. There 
are cases in which that practice is ap- 
propriate, but the indictment must be 
good on its face, and that procedure 
cannot be resorted to, with or without 
the request of defendant, to amend an 
indictment which is bad because of a 
lack of precision, certainty and accuracy 
This, we think, 
is the plain meaning of the authorities 
that have been cited, whether the of- 
fense was known at common law or 
only statutory and whether it be a 
felony or only a m':demeanor. The rea- 


restrict 


son and necessity for the rule apply as | 


much to the one as to the other. The 
roots of the principle are in the common 
law and we find them imbedded in the 
Constitution. 

The third count charges a conspiracy 
to violate the National Prohibition Act, 
and without repeating that charge here 
we think it sufficient to say it is good, 


1 E UNITED 
| Oil Refining 
Appellate Court Grants Demurrer to Indictment 


fying Details on Prohibition Charge 


tne atetpnce neeeneeeeeteencenenendy 
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The | 


| under certain conditions. 





and the demurrer to it was properly 
overruled. 


Error Is Assigned 
In overruling Jury Challenged 


Error is assigned on the court’s or- 
der overruling defendants’ challenge to 
the array of petit jurors. There are 
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Prohibition 


‘Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 8 by 5 inches, 
usually employed in libraries and filed for reference. 


NDICTMENTS: Requisites and Sufficiency of Accusation—Where indict- 
ment for transporting and selling intoxicating liquors did not specify the 
day of the offense, the kind of intoxicating liquor, the amount, the place, the 
purchaser, the price, nor the manner of transportation, hell, demurrer to the 
charges sustained.—Jarl v. U. S. A.. (Circuit Court of Appeals, 8th Circuit).— 
Yearly Index Page 1188, Col. 1 (Volume II.) _ 


PROHIBITION: Sale: Entrapment: Evidence: Question for Jury—Where in 

a prosecution for illegally selling intoxicating liquors the evidence on the 
question of entrapment is in conflict, held, it presents an issue of fact for 
the jury on proper instructions and = it be made out by proof to the satisfac- 
tion of the jury it constitutes a complete defense to the charge.—Jarl v. U. 
S. A. (Circuit Court of Appeals, 8th Circuit.)—Yearly Index Page 1188, Col. 1 


(Volume II.) 


Patents 


PATENTS: Infringement: Oil Cracking Process.—Claims 8, 10 and 14 of 

Patent 1423500 direct to a process of treating petrolium without sub- 
stantial distillation by passing relatively small stream of oil through heating 
zone; raising same to cracking temperature; passing oil to insulated reacting 


chamber; maintaining sufficient pressure of evolved gases of the oil having a 


critical temperature below cracking temperature of bulk of oil to prevent 
vaporization of cracked hydrocarbons, and drawing cracked liquid oil from 


said chamber without circulation of same through heating .zone, held, valid 


and infringed by defendant who uses commercial process ih which reaction 


takes place substantially in the liquid phase.—Gasoline Products Co. v. Amer- 
ican Refining Co. (District Court of Delaware.)—Yearly Index Page 1188, Col. 


6 (Volume II.) 


ATENTS: Infringement: Construction of Claims: Oil Cracking Process.— 
Claims 8, 10 and 14 of Patent 1423500 for process of cracking oil con- 


strued broadly to include a process in which bulk of material under treat- 
ment reacts and passes out of reacting chamber in the liquid phase.—Gasoline 
Products Co. v. American Refining Co. (District Court of Delaware).—Yearly 


| 


Index Page 1188, Col. 6 (Volume II.) 


ATENTS: Disclosure of Invention: Principle of Operation.—A prior patent 
is presumptively operative, and when its principle of operation is not op- 
posed to mechanical laws, and a skilled mechanic would have no difficulty in 
embodying device in operative structure, the patent constitutes an anticipating 


reference. 


Patent 1632157 was granted.—Wondra, Ex parte (Assistant Com- 


missioner of Patents, 1926.)—Yearly Index Page 1189, Col. 5 (Volume II.) 


— 
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15 counties in the Omaha Division, the 
entire State of Nebraska composing one 
district. The City of Omaha is in Doug- 
las County. It contains about 200,000 
inhabitants. The other 14 counties in 
that division contain about 172,000 in- 
habitants. The panel of petit jurors for 
the term at which this trial was had 
was drawn from the other 14 counties 
by order directed that the clerk and the 
jury commissioner publicly draw on a 
day named, at the clerk’s office of said 
court in Omaha, the names of 65 per- 
sons possessing qualifications as petit 
jurors for the April Term, 1925, and 
that the drawmg be had “‘in the ~anner 
provided by law and by the rules of said 
court, from the body of said district, 
‘to-wit: From the Omaha Division c” said 
District of Nebraska, Except Douglas 
County.” Later the court made a like 
order for the drawing of 30 additional 
jurors for said term. Weare not in- 
formed what the rule of the district 


court was, referred to in these two or- | 


ders, and we must assume that it pro- 


| vided for the exclusion of some counties 
| from which jurors were to be drawn 


So assuming, 
the order comes within the ruling of 
this court in Spencer v. United States, 
169 Fed. 562, and was a valid order. 
This question was also considered by 
this court in Myers v. United States, 15 
F. (2d) 977. See also May v. United 


States, 1990 Fed. 53; Ruthenberg v. 


United States, 245 U. S. 480; United ! 
| in alcohol and I won’t have anything 


States v. Ayres, 46 Fed. 651. 
Defendants requested instruction in 
different forms on the subject of en- 
trapment, all of which were denied over 
objection and exception. The court 
then said this to the jury on that sub- 
ject, to which exception was saved: 


Conspiracy Is Denied 
By Those Indicted 


“Now it was the defense here of these 
men that in fact this transaction, the 
getting together on their part, which is 
called a conspiracy, the transporting of 


| the liquor, the delivering of the liquor, 
| and the agreeing on the price for the 





| he could not get any alcohol. 





testimony clearly shows, as to Charles 
Jarl, that when the proposals was made 
to him to sell at $14 per gallon he ac- 
ceded to it; that he formed in_ his 
mind a guilty purpose, an unlav ‘ul pur- 
pose, to do his part to bring about the 
transporting and selling of that quantity 
of liquor in order that that price should 
be obtained; and that as to Frank Mon- 
roe, when the proposal was made to him 


that he transport liquor and participate 
| in the selling of it, that he acquiesced 
and that in his own mind he formed the 


guilty purpose of so doing, and that 
such is the testimony on both sides.” 


Summary of Testimony 
Is Cited in R@view 


A summary of the tetimony on that 
subject is this: Jarl kept a store in 
Omaha, he was acquainted with one 
Smith who had traded some at the store, 
during several days prior to the trans- 
action named in the third count of 
the indictment he went to the store two 
or three times and talked with Jarl, he 
complained of having had hard luck and 
asked Jarl if he could get some alcohol 
for a friend of his who lived at Fre- 
mont, it would help him out. Jarl tes- 


| tified that he repeatedly told Smith he 
| could not get™any alcohol, that he did 


not deal in alcohol and was not in that 
kind of business, that Smith finally 
brought witness Reynolds to the store 
and Reynolds said his name was Jim 
Boise, that he was from Fremont and he 
would give $14 a gallon for 15 gallons 
of alcohol. Jarl said “No, I don’t deal 


to do with it.” Then Jarl took Smith 
into the back room and again told him 
They 
came out and Smith kept on insisting. 
Jarl then said he would call up Monroe 
and ask him if he could get it. He 
talked to Monroe over the phone and 
told Smith and Reynolds that Monroe 
said he did not have it but if he could get 
it he would bring it to the store about 
4:30. Reynolds admitted that he was 
trying to make a case against Jarl at 
the request of Prohibition Agent 
Thomas, and it is evident that Smith 


/ was engaged by the same agent to work 


| with Reynolds. 


liquor, that all of those things which | 


would go to make up a crime, were in 
fact not their acts not originated by 
them, not devised or thought of by them, 
but that they were instigated to do all 


| of these things entirely by government 


agents, and their claim is that they were 
entrapped into it; that they were not 
themselves in a criminal state of mind 
at all; that they did not themselves have 
a criminal intent; did not themselves 
want to or actually intend to violate the 
law or to transport liquor or to sell 
liquor or come within the charge of con- 
spiracy. Their claim is that they were 
entrapped, solely and entirely entrapped 
and they have requested the court in an 
appropriate way to instruct the jury 
on the subject of entrapment, and have 
presented that theory and that defense 
to the court. I have taken their in- 
structions which they have requested in 
which they set forth their contention as 
to what the law is and the authorities 
they rely on, and I have considered 
them, and as to each of those instruc- 
tions I have reached a contrary opinion 
as to the law and have refused to give 
the instructions. 
ten ones, and then the whole phase of 
it has been called to the court’s atten- 


tion in a regular and complete way, to | 


the matters they rely upon for the de- 
fense. But I am satisfied that under 
the law, as it is, the facts which they 
rely upon and the testimony which they 
have given does not present a defense 
under the law. I am satisfied that if 
there is anything in their evidence to 
show that they are not really guilty men 
in an intentional way; that they are not 
men who would sell liquor or transport 
it if let alone and not instigated to it by 
government officers; if that is the bur- 
den and purport of their testimony, I 
am satisfied that would go to a mitiga- 
tion of any penalty that ought to be 
imposed upon them; but that their own 


Reynolds first met 
Smith at the agent’s office. Reynolds 
and Smith went back to Jarl’s store 
about 4 o’clock. The agent was with 
them and two other Prohibition Agents 
on the watch nearby. In a few minutes 


| Monroe came down the street:in an au- 





| 
| 


| biti 4 
There are four writ- | on aw 


tomobile. Jarl pointed him out to Rey- 
nolds. Monroe had the alcohol and 
stopped in front of Jarl’s store. Rey- 
nolds wanted to bring the alcohol into 
Jarl’s store but the latter objected. Mon- 
roe then went down the street a short 
distance, the three Prohibition Agents 
were at hand and took charge of the al- 
coho} and Jarl and Monroe were arrested. 
Reynolds handed to Monroe just before 
his arrest $210 which had been given to 
him by one of the agents and which was 


; immediately recovered on Monroe’s ar- 


rest. Smith did not testify. Jarl said he 
had not seen him since the transaction 
above stated. He further said he had no 
interest in the alcohol or its sale, that 


| what he did was done only on the insist- 
ence of Smith as a favor to him, and he ! 


had never handled or sold alcohol or done 


; anything to assist in violating the Prohi- ! 
The Prohibition Director | 
testified that there had been complaints | 


that Jarl was selling liquor at his store. 


Evidence on Question 
Of Entrapment Conflicts 


Where the evidence on the question of 
entrapment is in conflict it presents an 
issue of fact for the jury on proper in- 
structions, and it is not within the prov- 
ince of the court to decide it. If it be 
made out by the proof to the satisfaction 
of the jury it constitutes a complete de- 
fense to the charge. Butts v. United 
States, 273 Fed. 35; Meek v. United 
States, 16 F. (2d) 568. When the evi- 
dence of Jarl is considered with the un- 
disputed facts we think the case was 
one clearly for the jury on the question 
of entrapment. The eourt erred in its 
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Claims on Patent for. Method of Cracking 


Oil Held to Be Valid and Infringed 


Includes Process in Which Bulk of Material Under Treat- 
ment Reacts and Passes Out in Liquid Phase. 


GASOLINE PropucTs COMPANY Vv. AMERI- 
CAN REFINING Company, No. 571. Dis- 
Trict CouRT, DISTRICT OF DELAWARE. 
Claims 8, 10 and 14 of Cross patent 

1423500 for method of cracking oil held 

valid and infringed. 

The full opinion of Judge Morris is 


as follows: 

The patent, No. 1423500, whose valid- 
ity, as well as its infringement by Amer- 
ican Refining Company, Inc., the de- 
fendant, are here in question, was 
granted in 1922 to the plaintiff, Gaso- 
“line Products Company, Inc., assignee of 
Roy Cross, the inventor. It relates to a 
process—oil cracking—in which by the 
application of heat and pressure the 
heavy complex hydrocarbons of petro- 
leum oils are broken up into lighter 
hydrocarbons, gasoMne and the like, to 
meet the demand for that fuel too great, 
since about 1910, to be supplied by the 
older method of simple distillation or 


“topping.” 
Ruled Specific Process. 


As the art of cracking oil to produce 
gasoline did not originate with Cross his 
patent is for a specific process. In claim 
g—one of the three, 8, 10 and 14, stated 
to be typical of the claims of the patent, 
all of which are in suit—it is defined/ 
thus: 

“A continuous process of treating 
petroleum oils without substantial dis- 
tillation, consisting in passing the oils 
in a relatively small stream through a 
heating zone and raising the same to a 
cracking temperature, directing the oil 
therefrom to a relatively large insulated 
reacting chamber and there maintaining 
the oil under sufficient pressure of 
evolved gases of the oil having‘a critical 
temperature below the cracking tempera- 
ture of the bulk of the oil to prevent 
vaporization ef the cracked hydrocar- 
bons, introducing additional fresh oil to 
the heating zone, and drawing off the 
cracked liquid oil from the insulated re- 
acting chamber without recirculation of 
the same through the heating zone while 
maintaining the temperature and pres- 
sure condition substantially uniform.” 


Continuous Stream. 


In this process the continuous stream 
of fresh oil fed to the system passes 
through a coiled tube or pipe in a fur= 
nace in which it is raised to a cracking 
temperature, 700-800 degrees Fahrenheit. 
From the tube it goes to a pool in a 
large insulated tank or reacting cham- 
ber outside the furnace. There, as in 
the pipe, the oil under treatment is main- 
tained substantially in the liquid state or 
phase by the high pressure, approxi- 
mately 750 pounds per square inch, of, 
mainly, the “evolved gases of the oil 
having a critical temperature (that at 
which a liquid is converted into gas re- 
gardless of the pressure) below the 
cracking temperature of the bulk of the 
oil.” In the pool, which is at the crack- 
ing temperature, the oil tarries and is 
fl ean 
opinion expressed to the jury that en- 
trapment does not constitute a defense 
to the charge, but that, even if proven, 
it goes only in mitigation of punishment. 
There was no evidence of entrapment as 
to Monroe. The conspiracy count charges 
that the unlawful agreement and combi- 
nation to violate the National Prohibi- 
tion Act was between Jarl, Monroe “and 
divers other persons whose names are to 
the Grand Jury unknown.” Monroe testi- 
fied that he got the 15 gallons of alcohol 
from one Griffin, whom he knew well and 
at whose house he was then living, that 
he told Griffin a party wanted to buy it 
at $14 a gallon and that Griffin let him 
take it for the purpose of making the 
sale. We see no reason why the verdict 
against Monroe on that count should not 
stand, even if in the end Jarl should be 
acquitted. Monroe and Griffin conspired 
to violate the law. 

Other claimederrors are assigned. We 
think they have no merit. 

The judgments will be reversed on all 
counts as to Jarl and on counts one and 
two as to Monroe. It will be affirmed on 
the third count as to Monroe, and as 
there was one sentence on all counts as 
to both defendants and the third count is 
good there is no need to remand for re- 
sentence of Monroe. The sentence as im- 
posed on him will be executed. Jarl will 
be granted a new trial on the third count 
and the court directed to sustain the de- 
murrer to the first and second counts 
and discharge both defendants as to 
those counts. 

May 5, 1927. 
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thus afforded time essential to enable it 
completely to react or crack. From the 
pool it flows out of the system without 
passing again through the heating coil. 
When removed from the tank the bulk of 
the oil is in liquid form or phase. 


Unique Advantages. 
The Cross process has unique advan- 
tages of economy and efficiency. It is 


continuous yet it affords ample time for 
the cracking reaction to take place. By 
the cracking reaction carbon is precipi- 
tated. It accumulates as a deposit in the 
reaction chamber. In processes in which 
the reaction chamber is in the heating 
zone the deposit of carbon acts as an 
insulating material between the heat and 
the oil and at the same time by retaining 
the heat causes the container or tank to 
burn out more rapidly, leak and_more or 
less frequently to discharge its contents 
in the fire with dangerous or even fatal 
results, By his employment of a con- 
tinuous, once through or nonrecirculat- 
ing flow of oil passing in a small stream 
through the heating zone to a large re- 
acting chamber outside the furnace 
Cross lessened greatly the carbon diff- 
culties and dangers of oil cracking. B 
carrying on the operation substantially 
in liquid phase and_ thus minimizing 
vaporization and its chilling or endo- 
thermic effect the maintenance of the 
required temperature in the cracking 
chamber, notwithstanding the location of 
that chamber outside the furnace, was 
made both feasible and economical, 


Numerous Patents Cited. 


Numerous patents and publications 
are cited by the defendant to establish 
anticipation and lack of invention, But 
the main reliance is placed upon British 
patent No. 25510 of 1913 to Graeffe & 
Walther, British patent No. 18419 of 
1914 to Snelling, Snelling’s article pub- 
lished in the January, 1915, issue of the 
Bulletin of the American Institute of 
Mining Engineers, British patent No 
3327 of 1915 to Marks, U. S. patent No. 
1203312 to Walter M. Cross and the 
patent to Ellis, No. 1415232, But in none 
do I find anticipation. It is true that 
the tube and tank and many of the 
steps of the process of the patent in suit 
are severally or in different combina- 
tions to be found in the prior art but 
it does not appear that they were there 
employed to coordinate with one another 
in the same manner and relation as here. 
As combined by Cross they make a new 
process of great efficiency and one that 
has gone into widespread commercial 
use. That combination required, I think, 


to make it the talents and skill of an 
inventor. 


The defendant began the use of thex 
process employed by it under a license 
from the plaintiff. The license agree- * 
ment was terminated yet the defendant 
continued to practice the process used 
by it under the license. It is not denied 
that the process so used is the Cross 
commercial process. The defendant as- 
serts, however, that the commercial 
process is not the patented process and 
consequently, that it does. not infringe. 7 


Scope of Claims. 

This issue has been made to turn, pri- 
marily, upon the Scope of the claims— 
Whether they are broad enough to in- 
clude @ process in which the bulk of the 
material under treatment reacts and 
passes out of the reacting chamber in 
liquid phase or whether, on the other 
hand, they are limited to a process in 
which the bulk of the gasoline as dis- 
tinguished from the bulk of the material 
under treatment must at all times re- 
main in liquid phase. The patentee ex- 
pressly distinguishes his process not 
from other liquid phase processes but 
from /“the many distillation processes 
for cracking oil in which the light hydro- 
carbons are removed from the cracking 
zone in the form of vapors.” Nowhere 
does he specify that there shall be no 
vaporization. On the contrary it is con- 
ceded that there is some and that there 
must be some to effectuate his process. 
As I read the specification all that he 
requires is that the reaction take place 
“substantially in the liquid phase” and 
that there shall be no “substantial dis- 
tillation.” Giving to the claims the 
narrow construction pressed by the de- 
fendant would, I think, place restrictions 
upon the patent not required by the 
specification or by the prior art. The de- 
fendant’s practice is within the scopg of 
the claims as thus construed. * 

In my opinion the plaintiff is entitled 
to the decree it seeks, 

April 22, 1927. 
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Royal Baking Powder Company Denied Certiorari 
To Review Order of Federal Trade Commission 


Method of Appealing 
Held to Be Improper 


Supreme Court of District of 
Columbia Says Cause May 
Be Changed to Equity. 


THE ROYAL BAKING PowvER CoMPANY, A 
CORPORATION, PETITIONER, V. THE 
FEDERAL TRADE COMMISSION, AND 
JOHN F. NUGENT, CHARLES W. Hunt, 
ABRAM F, Myers, AND WILLIAM E. 
HUMPHREY, COMMISSIONERS, WASH- 


INGTON, D. C., RESPONDENTS, AT LAW ! 


No. 7213; SupREME COURT 
DISTRICT OF COLUMBIA. 

The Supreme Court of the Dis- 
trict of Columbia held in this case 
that a writ of certiorari cannot be 
used for the purpose of reviewing 
an order of the Federal Trade Cont- 
mission, as the Commission exercises 
only the administrative functions 
delegated to it by the Federal Trade 
t VAct. 

It was also held that an order 
dismissing a complaint exhausts the 
power of the Commission te act 
thereon. 

The publication of the full text of 
the opinion of the Court, delivered 
by Chief Justice McCoy, was begun 
in the issue of June 24, and is con- 
cluded as follows: 

On July 8 the petitioner was served 
with a formal order in said proceeding 
Docket 540 under date of July 7 denying 
all pending motions of the petitioner and 
vacating in part said order of dismissal 
and expressly providing that “no evi- 
dence be taken with respect to the state- 
ments published by the _ respondent, 
Royal Baking Powder Company, rela- 
tive to the deleteriousness of alum bak- 
ing powder,” and further that “the dis- 
missal of the complaint with respect to 
the slogan ‘No alum—no bitter taste,’ be 
and the same is hereby confirmed, it 
being the opinion of the majority of 
the Commission that the same, as before 
the Commission in this case, is not an 
unfair method of competition.” One 
Member of the ‘Commission dissented 
from such order as follows: 

“T refuse to vote because it is apparent 
that a majority of the full Commission 
will be in favor of the motion to re- 
open the case. I am still of the opinion, 
first, that the Commission has not ju- 
risdiction to set aside its dismissal, and, 
second, I think the procedure is irregu- 
lar and that the matters presented be- 
Srore the Commission have been presented 
‘sy an irregular way and not according 
Rae procedure as provided by law and 
he rules and procedure of the Com- 
* mission.” 


OF THE 


~"“ Examiner’s Report 


Used in Booklet 

On August 24, 1926, petitioner pub- 
lished and circulated copies of a book- 
let entitled “Trial Examiner’s Report 
Upon the Facts, including review of 
scientific testimony concerning alum in 
baking powder and its physiological ef- 
fects as submitted by Edward M. Aver- 
ill to the Federal Trade Commission, 
Washington, D. C., with explanatory 
foreword and indices by the Royal Bak- 
ing Powder Company, New York.” In 
said booklet the petitioner included fac- 
simile reproductions of the order of dis- 
missal and the supplementary order of 
July 7, together with a true and ac- 
curate jreproduction of the entire text 
of the Trial .Examiner’s report. In an 
explanatory foreword the petitioner 
gave a concise and accurate statement 
of the history and purpose of the con- 
troversy. With this booklet the peti- 
tioner distributed certain other printed 
matter containing quotations from the 
report of the Trial Examiner and cer- 
tain other statements not necessary to 
mention. 

On September 29, 1926, a certain “re- 
lease” was issued by the Commission 
to the newspapers for immediate pub- 
lication describing a certain other order 
issued by the Commission against the 
petitioner and on the next day peti- 
tioner was served with a copy of such 
order. By this order the petitioner was 
informed that a certain publication at- 
tached thereto and certain exhibits had 
been filed with the Commission by seven 
alum-using competitors of petitioner in 
and which it was represented to the 
Con’mission that the petitioner had pub- 
lished and circulated the report of the 
Trial Examiner Upon the Facts’ in 
Docket 540, together with statements 
and comments in relation to such report 
and that the Commission of its own 
motion after consideration of the peti- 
tion and exhibits and the record in 
Docket 540, ordered that the petitioner 
be served with a copy of said petition 
and exhibits and show cause on the 
Eighth of October why an order should 
not be made in said cause Docket 540 
which first mentioned order reads: 

It is ordered that the order of the 
Commission dismissing this case on 
March 23, 1926, and that the order en- 
tered by the Commission on July 7, 
1926, relating to the reopening of the 
ease for certain purposes only, be and 
the same are hereby vacated, set aside 
and held for naught. 

“It is Further Ordered that this case 
be and the same is nereby reopened for 
the taking of additional evidence rele- 
vant to the issues raised by the plead- 
ings and occurring since the close of 
the taking of evidence on May 2, 1925. 

“It is Further Ordered that evidence 
be also taken concerning the publica- 
tion and circulation of the respondent 
of copies of the Report Upon the Facts 
filed November 10, 1925, by Trial Exam- 
iner Edward M. Averill, and that publica- 
tion and circulation by the respondent 
of other matters relevant to the issues 
involved in this proceeding down to the 
closing of the taking ot such additional 
evidence pursuant to this order.” 
said order the 
served upon the petitioner copies of the 





Commission + 


consisting of the booklet above men- 
tioned and of two of the papers circu- 
lated therewith. Said petition of the 
petitioner’s competitors is in the form 
of a letter to the Commission and not 
entitled in Docket 540. In addition to 
the exhibits served with the petition 
there was a further exhibit filed with the 
Commission a copy of which was not 
served. 


On October 8th the petitioner appeared 
in response to the order of September 
29th and filed its return and moved to 
strike the petition from the records and 
to cancel the order of September. 29th 
on the ground that it was presented by 
strangers to said proceeding, Docket 540, 
contained no charges which the peti- 
tioner was required by law to answer 
and protested that if the petitioner had 
done anything unlawful since the order 
of dismissal in Docket 540 it should be 
proceeded against by a new complaint. 
This return was presented to the Com- 
mission on October 7th and the following 
is a transcript of the stenographer’s min- 
utes of the proceedings: 

“Before the Federal Trade Commis- 
sion, Docket No. 540. In the matter of 
Royal Baking Powder Company. Hear- 
ing room, Federal Trade Cémmission, 
Washington, D. C., October 8, 1926. 

Met pursuant to notice, 2 o’clock p. m. 
Before: The Federal Trade Commis- 
sion. Present: Commissioners Hunt 
(Chairman), Humphrey and Myers, 
Appearances: Robert O. Brownell and 
Martin A. Morrison (Washington, D. 
C.), in behalf of the Commission; John 
Walsh, Esq., and C. H. McChord, Esq., 
in behalf of the Petitioners Kenton Bak- 


| ing Powder Company; Richard B. Davis 


Company, Calumet Baking Powder Com- 
pany, Southern Manufacturing Com- 
pany, Seagull Company and Rich Maid 
Manufacturing Co. 


The Chairman: In the matter of the 
Royal Baking Powder Company, Docket 
540, is the respondent represented? 

William H. Mondell, I have a letter 
to read, sir, from Frank W. Mondell. 
(Mr. Mondell read the letter as follows): 
“Federal Trade Commission, 

“Washington, D. C. 

“Gentlemen: On behalf of Mr. Archi- 
bald Cox, attorney for the Royal Baking 
Powder Company, I file herewith copies 
of the return of the Royal Baking Pow- 
der Company to the order of the Com- 
mission dated September 29, 1926. 

“Mr. Cox has requested me to say 
that unexpected professional engage- 
ments prevent his attendance in person, 
that he waives oral argument and sub- 
mits the matter to the Commission on 
his return. 

“Respectfully, 
(Signed) “F. W. MONDELL. 

“October 8, 1926.” 

These are the copies. (Passing up 
papers to the Commission). 

Commissioner Humphrey: Have the 
attorneys for the. Commission had a good 
chance to examine this? 

Mr. Brownnell: No sir, we have not 
seen it. 

The Chairman: The Chief Counsel will 
be instructed to prepare a complaint in 
compliance with the order. Now, under 
the circumstanes, we will adjourn. 
(Thereupon, at 2:10 o’clock p. m., the 
Commission adjourned).” 

The return above mentioned is largely 
argumentative but does take issue with 
some of the statements contained in the 
petition and states that in making quota- 
tions the petition divorces words from 
their context and applies them in a dif- 
ferent connection and that the state- 
ments in the petition are in general mis- 
leading. 


Petitioner Alleges 


Proceedings Are Irregular 

The petition herein alleges that from 
the announcement made by one of the 
Commissoiners as set forth above and 
from an article appearing in a newspaper 
on October 9 the petitioner is informed 
and believes that the proposed order re- 
cited in said Order to Show Cause of 
September 29 is about to be issued and 
served upon petitioner; that the respond- 
ents are about to vacate, set aside and 
hold for naught the prior decisions of 
the Commission on March 23 and July 7 
and that the petitioner is threatened 
with irregular, improper and unlawful 
acts by respondents including prosecution 
for an act or acts of the petitioner oc- 
curring after such said decisions and 
in reliance thereon and including the con- 
tinuance of said proceeding against the 
petitioner without warrant or authority 
in law or under the statute. Petitioner 
alleged that the present and threatened 
proceedings are irregular and improper, 
not according to law, denying petitioner 
due process and are based on assumed 
authority entirely outside the lawful ju- 
risdiction of the Commission. It alleges 
further that it has no remedy at law. 

The Federal Trade Commission was 
created by the Act of September 26, 1914, 
88 Stat. 717. 

Unfair methods of competition in com- 
merce are forbidden by the Act and the 


; Commission is empowered and directed 


to prevent the use of such methods. 
It is further provided that 
“Whenever the Commission shall have 
reason to believe that any such person, 
partnership, or corporation has been or 
is using any unfair method of competi- 
tion in commerce, and if it shall appear 
to the Commisison that a proceeding by 
it in respect thereof would be to the 
interest of the public, it shall issue and 
serve upon such person, partnership, or 
corporation a complaint stating its 
charges in that respect, and containing 
a notice of a hearing upon a day and at 
a place therein fixed at least 30 days af- 
ter the service of said complaint. The 
person, partnership, or corporation so 
complained of shall have the right to 
appear at the place and time so fixed 
and show cause why an order should 
not be entered by the Commission re- 
quirig such person, partnership or cor- 
portation to cease and desist from the 
violation of the law so charged in said 
complaint. Any persen, partnership, or 
20ration 
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Dismissal Exhausted 
Commission’s Power 


Federal Trade Act Delegates 
Administrative Functions and 
Not Judicial Authority. 


upon good cause shown may be allowed 
by the Commission, to intervene @nd ap- 
pear in said proceeding by counsel or in 
person. The testimony in any such pro- 
ceeding shall be reduced to writing and 
filed in the office of the Commission. If 
upon such hearing the Commisison shall 
be of the opinion that the method of 
competiion in question is prohibited by 
this act, it shall make a report in writ- 
ing in which it shall state its findings 
as to the facts, and shall ssue and cause 
to be served on such person, partner- 
ship, or corporation an order requiring 
such person, partnership, or corporation 
to cease and desist from using such 
method of competition. Until a tran- 
script of the record in such hearing 
shall have been filed in a circuit court 
of appeals of the United States, as here- 
inafter provided, the Commission may at 
any time, upon such notice and in such 
manner as it shall deem proper, modify 
or set aside, in whole or in part, any 
report or any order made or issued by it 
under this section. 


Application to Court 
For Enforcing Order 


If one against whom an order to cease 
and desist has gone, fails or neglects to 
comply therewith while the same is in 
effect the Commission may apply to a 
Circuit Court of Appeals of the United 


| States (in this District to the Court of 


Appeals) for the enforcement of its or- 
der filing with its application a tran- 
seript of the entire record in the pro- 
ceeding including all the testimony taken 
and the report and order of the Com- 
mission. Upon the filing of the applica- 
tion and transcript the court is required 
to cause notice to be served upon the 
party affected by the order and there- 
upon the court acquires jurisdiction of 
the proceeding and of the question de- 
termined therein and has power to make 
and enter on the pleadings testimony 
and proceedings set forth in the tran- 
script a decree affirming, modifyign or 
setting aside the order of the Commis- 
sion. The finding of the Commission as 
to the facts if supported by testimony 
are made conclusive. On a proper show- 
ing either party may have the matter 
remanded to the Commission to take ad- 
ditional evidence in which case the Com- 
mission may act on the new evidence and 
modify its findings as to facts and make 
new findings which if made shall be filed 
with the court. 


Any party required by order of the 
Commission to cease and desist from 
using unfair methods of competition may 
obtain a review of such order by filing 
in the Circuit Court of Appeals a peti- 
tion praying that the order be set aside. 
Upon service of a copy of such petition 
on the Commission it must certify and 
file in the court a transcript of the rec- 
ord in the manner above stated and 
thereupon the court acquires jurisdiction 
similar to that acquired when the Com- 
mission is the moving party and the find- 
ings of fact are equally conclusive. The 
jurisdiction of the Circuit Court of Ap- 
peals to enforce, set aside or modify or- 
ders of the Commission is made exclu- 
sive. 


Complaints, orders and processes of 
the Commission under Section 5 may be 
served by anyone duly authorized by 
the Commission to make service, 

All of the above mentioned provisions 
of the Act are found in Section 5 thereof. 

Section 6 of the Act gives the Commis- 
sion broad power of investigation and 
various other powers and has conferred 
on it various duties none of which has 
any relation to the powers and duties 
under Section 5. 

‘Section 9 gives the Commission power 
to subpoena witnesses and to issue sub- 
poenas for the production of documents. 
On failure to respond to a subpoena ap- 
plication may be made to a proper dis- 
trict court to compel obedience and fail- 
ure to obey an order of the court is pun- 
ishable as a contempt of court. 


Rules as Promulgated 


By Trade Commission 

Rules of the Commission: The rules 
promulgated by the Commission provide 
for sessions, but not for definite terms; 
for investigation before a complaint shall 
issue; for an answer “which shall con- 
tain a short and simple statement of the 
facts which constitute the ground of de- 
fense, It shall specifically admit or deny 
or explain each of the facts alleged in 
the complaint unless the defendant is 
without knowledge, in which case he 
shall so state, such statement operating 
as a denial.” A rule provides that “upon 
joining of issue” examination of wit- 
nesses shall proceed with diligence. 
Another provides for the manner of mak- 
ing objections to evidence. 

Rule X provides that “a motion in a 
proceeding by the Commission shall 
briefly state the nature of the order 
applied for and all affidavits, records and 
other papers upon which the same is 
founded, except such as have been pre- 
viously filed or served in the same pro- 
ceeding, shall be filed) with such motion 
and plainly referred to therein.” 

Rule XII provides among other things 
that the Examiner to whom the case is 
referred for the taking of testimony 
make a report on the facts and serve a 
copy thereof on the parties or their at- 
torneys who may file exceptions thereto 
in writing. Argument on the exceptions 
shall be made at the final argument on 
the merits. Briefs may be filed. They 
must contain the exceptions and must be 
served upon adverse parties. 

The Law. The main contentions of the 
petitioner are that the Commission lost 


| jurisdiction of the case made by the 
may make application, and | 


complaints Docket 540 when they were 


dismissed by the order of the Commis- 
sion and that the steps taken thereafter 
were in any event irregular because they 
did not comply with the statute nor with 
the rules of the Commission. Both ques- 
tions call for an interpretation of the 
Act. 


There is no express provision of the 
statute to the effect that a complaint 
shall be dismissed when the evidence 
does not sustain the charge contained in 
it but action on the complaint is required 
and if a cease and desist order is not 
made the complaint should be dismissed 
as was done in the present instance. An 
order dismissing a complaint exhausts 
the power of the Commission t6 act 
thereon. It is not to be supposed that 
it was intended by Congress that in a 
case begun by service of a complaint 
the party proceeded against is to be 
perpetually subject to the orders of the 
Commission and to being called upon to 
defend from time to time and whenever 
the Commission may see fit to order re- 
hearings after a decision favorable to 
the party and a dismissal. It is hardly 
necessary to point ou that a business 
could scarcely prosper if subjected to 
that sort of thing. The serious results 
of a construction contended for may be 
considered when a statute is ambiguous 
and fairly open to two constructions. 
Lewis’ Sutherland Statutory Construc- 
tion 2nd Ed. 490. The act does provide 
that until a transcript of the record on 
a hearing on the complaint shall have 
been filed in a Circuit Court of Appeals 
upon proceedings in such court the Com- 
mission may at any time on notice mod- 
ify or set aside any report or order is- 
sued by it under Section 5, evidently 
meaning a cease and desist order. If 
it had been intended that an order dis- 
missing a complaint might be set aside 
and further proceedings had thereunder 
that intent would have been expressed. 

The inquisitorial powers of the Com- 
mission if they may be so called are 
not conferred by Section 5 of the act 
which is under consideration here. That 
section provides for notice and an op- 
portunity to be heard and is widely dif- 
ferent in purpose from Section 6 which 
confers powers of investigation. *® 

It can not be successfully contended 
that the statutory procedure is not a 
matter of right. See Reaves vs. Ains- 
worth, 219 U. S. 296, 305. 


Contends Commission 


Is Inferior Tribunal 

The petitioner contends that the Com- 
mission is an inferior judicial tribunal 
“with a branch of equity jurisdiction” 
and that the cases which hold that the 
actions of such tribunals may be con- 
trolled by use of the writ of certiorari 
should be followed. But is now con- 
clusively determined that “The Commis- 
sion exercises only the administrative 
functions delegated to it by the Act, not 
judicial powers. * * * It has not been 
delegated the authority of a court of 
equity.” Federal Trade Commission v. 
Eastman Kodak Co., et al., Supreme 
Court No. 215, October Term, 1926, de- 
cided May 31, 1927. (United States Daily 
Index Page 934, Vol. II.) 

The writ of certiorari may not be used 
for the purpose of reviewing an admin- 
istrative order. Degge v. Hitchcock, 229 
U. S. 162. The court says at page 169: 

“This case is the first instance, so far 
as we can find, in which a Federal court 
has been asked to issue a writ of cer- 
tiorari to review a ruling by an execu- 
tive officer of the United States Govern- 
ment. That at once suggests that the 
failure to make such application has 
been due to the conceded want of power 
to issue the writ to such officers. For, 
since the adoption of the Constitution, 
there have been countless rulings by 
heads of departments that directly af- 
fected personal and property rights and 
where the writ of certiorari, if available, 
would have furnished an_ effective 
method by which‘ to test the validity of 
quasi-judicial orders under attack.” And 
at page 172: 

“The writ of certiorari is one of the 
extraordinary remedies and being such 
it is impossible to anticipate what ex- 
ceptional facts may arise to call for its 
use, but the present case is not of that 
character, but rather an instance of an 
attempt to use the writ for the purpose 
of reviewing an administrative order. 
Public Clearing House v. Coyne, 194 U. 
S. 497. This cannot be done.” 

Considering that the statute provides 
for procedure which finally produces a 
“record” it would be interesting to con- 
sider whether the facts here are not 
so “exceptional” as to call for the use 
of the writ but this court may not 
blaze that trail in view of what is said 
in the Degge case and in Mickadiot v. 
Payne, 50 App. D. S., 115; 269 Fed. 
Rep. 194, where the court after point- 
ing out that the petitioner who was 

sking for a writ of certiorari had an- 
ther remedy said: 

“Even if this were not so, the ap- 
pellants would not be entitled to the 
writ’ of certiorari, since the Supreme 
Court has said so unmistakably that the 
writ will not issue to review an ad- 
ministrative order made an executive 
officer of the government. To this rule 
there are no exceptions,” 


Degge Case Is Followed 
In Ruling of Court 


In so ruling the court followed the 
Degge case as it did also in Detroit & 
T. S. L. R. Co. vs. Interstate Commerce 
Commission, 51 App. D. C., 188; 277 Fed. 
Rep. 53, stating that even though the 
Commission had acted outside its juris- 
diction the writ would not issue. 

What is decided in the case above cited 
is against a review by certiorari of the 
departure from proper procedure shown 
by the petition. 
quashed. 

When the petitioner applied for the 
writ of certiorari it asked that the cause 
be transferred to the equity side of the 
court if it should appear that certiorari 
was not the proper remedy. If the pe- 
titioner now elects to have the cause so 
transferred an order to that effect will 
be made. The questions raised by the 
demurrer of the respondents will then 
be considered, as well as the questions 
whether the acts of the Commission have 
not been so arbitrary as to warrant an 
injunction. 
transferred there is no need to rule on 
the demvrrer. 


_ June 21, 1927. 


The writ must be ; 


If the case is not to be so | 


Rejection Affirmed 
Of Three Claims for 


Patent on Turbine 


Assistant Commissioner 
Finds Device Invented Be- 
fore Is Presumably Oper- 
ative and Anticipatory. 


APPLICATION OF FRANz WONDRA; AS- 
SISTANT COMMISSIONER OF PATENTS. 
Patent 1632157 for internal combus- 

tion turbines was granted to Wondra, 

June 14, 1927, on application filed Sep- 

tember 27, 1921.: 

Affirming lower tribunals, Assistant 
Commissioner Moore found that the ap- 
plicant for a patent on an internal com- 
bustion turbine was not entitled to cer- 
tain claims (other claims having been 
allowed to applicant), the patents cited 
against the claims being deemed opera- 
tive and anticipatory. The text of the 
opinion follows: 

This is an appeal from the decision of 
the examiners-in-chief affirming the de- 
cision of the examiner as to the final 
rejection of claims 3, 5, and 6. 


Two Claims Recited. 

The invention relates to internal com- 
bustion turbines. Claims 3 and 5 may 
be quoted as illustrative of the subject 
matter appealed: 

“3. In an internal combustion turbine 
having a bucket wheel, a plurality of 
fluid pressure generators producing 
working fluid composed of products of 
combustion and steam, means charging 
said generators with air and fuel and 
means for cutting out the charging 
means mechanically in some of said gen- 
erators while the bucket wheel is in mo- 
tion.” 

“5. In a fluid pressure generator for 
internal combustion turbines in combina- 
tion, a combustion chamber with inlet 
ports for air and fuel, means supplying 
separately air and fuel thereto, a piston 
valve controlling the admission of air 
into said combustion chamber and being 
provided with an orifice adapted to reg- 
ister with the fuel port of said combus- 
tion chamber, a fuel valve within said 
piston valve and provided with an open- 
ing registering with the fuel port of said 
combustion chamber and the orifice of 
said piston valve.” 

The references are: Korting, No. 125,- 
056, March 26, 1872; Green, No. 1016263, 
February 6, 1912; Quinn, No. 1162189, 
November 30, 1915; Wondra, No. 1298,- 
430, March 25, 1919; Stewart, No. 1332,- 
367, March 2, 1920; Guerini, No. 1381,- 
872, June 14, 1921. 

The appellant states that the improve- 
ment defined by claim 3 over appellant’s 
former patent (No. 1298430), consists in 
“cutting out charging means mechani- 
cally in some of the generators, while 
the bucket wheel of the turbine is in 
motion.” 

The examiners-in-chief hold that this 
claim was properly rejected on Wondra 
in view of Guerini, the latter showing 
means for cutting out the charging 
means in some of the generators while 
the bucket wheel is in motion. 

The appellant contends that the patent 
to Guerini “is unreadable and the draw- 
ing and specification would not enable 
those skilled in the art to produce there- 
from an operative means for cutting out 
the charging means of the combustion 
chambers”; that, “the Guerini device is 
also entirely inoperative because it has 
mechanically controlled admission valves 
and automatic discharge valves, depend- 
ing entirely upon pressure of the explo- 
sion to open”; that “it will happen that 
the discharge valve ‘Y’ will be still open 
when new mixture is admitted, so that 
there will be no mixture in the combus- 
tion chamber for the next explosion, or 
the scavenging valve will open during 
the discharge period and the working 
fluid will rush into the atmosphere in- 
stead of against the buckets of the 
wheel, etc.” 


Operativeness Is Presumed. 

The grant of a patent carries with it a 
presumption of its operativeness and of 
its validity. 

I have considered the appellant’s criti- 
cisms of the Guerini patent, but believe 
them not to be of such a nature as to 
justify the holding that the invention 
disclosed in said patent is inoperative. 
The principle of the Guerini invention is 
not opposed to mechanical laws, and it 
is believed that the skilled mechanic 
would have no difficulty in embodying 
the same in an operative structure. 

The holding of the examiners-in-chief 
that no invention was involved in pro- 
viding the Wondra patent with “means 
for cutting out the charging means me- 
chanically in some of said generators 
while the bucket wheel is in motion, in 
view of Guerini, is believed to be sound. 

The decision of the examiners-in-chief 
with respect to claim 5, to the effect that 
no invention was involved in substituting 
the Quinn valve mechanism for the valve 
mechanism of the Wondra patent, the 
two valve mechanisms being shown in 
equivalent relations and having equiva- 
lent modes of operation, is believed to be 


without error. Nor was any invention 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Aikin, William A... . English vowel- 
sounds, with an introduction by Rob- 
ert Bridges. H. W. Fowler on ‘ing, a 
reply to Dr. Jespersen’s paper in tract 
XXV. (Society for p’ture English 
Tract no. XXVI). p. 175-196. Oxford, 
The Clarendon press, 1927. 27-11850 

Ashton, Leigh. Samplers, selected and 


described with an introduction by. .’. 
London, The Medici society, 


14 plates. 
1926. 
Bedford, Scott Elias William. 
in urban sociology. 908 p. 

pleton, 1927. 
Blackstone, Earl Glen. . 
of commercial teachers. (Iowa. Uni- 
versity. College of education, College 
of education series no. 16. University 
of Iowa extension bulletin, no. 141). 
19 p. Iowa City, The University, 1926. 
27-27103 
Braymer, Daniel Harvey. Repair shop 
diagrams and connecting tables for in- 
duction motors; practical step-by-step 
information and instructions for con- 
necting all types of windings for 2- 
phase and 3-phase motors of 2-poles to 
24-poles for use by armature winders 
in electrical repair shops when re- 
winding and reconnecting induction 
motors and by maintenance men in 
industrial plants when changing ex- 
isting winding connections, by ...and 
"A. C. Roe. 282 p. N. Y., McGraw, 
1927. 27-11948 
Burgess, Thomas Olen. A psychological 
analysis of abilities in high school 
physics. (University of Iowa studies 
in education ... vol. iii, no. 6: Univer- 
sity of Iowa studies. 1st ser. no. 115.) 
24 p. Iowa City, The University, 1926. 
27-27067 
Burnside, George O. Life of Gen. U. Ss. 
Grant, description of tomb. 24 p. illus. 
N. Y., Greenfield press, 1927. 
27-11943 
Cicero, Marcus Tullius. Tusculan dispu- 
tations, with an English translation by 
J. E. King, Litt. D. (The Loeg classi- 
cal library by Latin authors). 577 p. 
London, Heinemann, 1927. 27-11854 
Cox, Ormond Lee. Naval turbines by ... 
and Commander Miles A. Libby, U. S. 
N. 241 p. illus. Annapolis, Md., The 
United States naval institute, 1924. 
Reprinted 1927. 27-11950 
Davenport, Donald Hills. The retail 
shopping and financial districts in 
New York and its environs; a consid- 
‘eration of the factors affecting loca- 
tion, by ... with Lawrence M. Orton ... 
and Ralph W. Roby. (Regional plan 
of New York and its environs. Eco- 
nomic and industrial survey. Eco- 
nomic series, monographs nos. 10 and 
12.) 54 p. N. Y., Regional plan of New 
York and its environs, 1927. 27-11941 
Deaver, George G. Physical examina- 
tion, text for use by physical directors. 
112 p. illus. New York, Association 
press, 1927. 27-11782 
Education advisory committee of the 
Trades union congress and the Labour 
party. From nursery school to univer- 
sity, a labour policy; report .. . fore- 
word by the Rt. Hon. J. Ramsay Mac- 
Donald, M. P. 93 p. London, The 
Trades union congress and the Labour 
party, 1926. 27-11815 
Fairchild, Fred Rogers. Opinions on 
economic problems; a book of selected 
readings, by . and Ralph Theo- 
dore Compton. Printed for the use of 
students in Yale unjversity, New 
Haven, Conn., 1927. 27-11942 
Fiock, Ernest Franklin. The vapor pres- 
sure and thermal properties of potas- 
sium and some alkali halides. (Thesis 
(Ph. D.)—University of Illinois, 1926.) 
p. 2522-2428. Easton, Pa., 1926. 
27-11788 
Foster, Isaac Owen. The relation of the 
State of Illinois to the Federal Gov- 
ernment during the civil war. 8 p. 
Urbana, IIl., 1926. 27-11945 
Francis, Grant R. Old English drinking 
glasses; their chronology and 
sequence, with illustrations of 385 
drinking glasses, etc. 214 p. London, 
H. Jenkins. 27-11933 
Gwynn, Stephen Lucius. Experiences of 
a literary man. 312 p. London, Butter- 
worth, 1926. 27-11937 
Hamilton, Mrs. Mary Agnes (Adamson). 
... Thomas Caryle. (The Roadmaker 
series). 220 p. London, L. Parsons, 
1926. 27-11938 
Haskins, Charles Homer. The renais- 
sance of the twelft hcentury. 487 p. 
Cambridge, Harvard university press, 
1927. 27-11934 
Inge, William Ralph. Wit and wisdom 
of Dean Inge, selected and arranged 
by Sir James Marchant ... With a 
preface by William Ralph Inge. 132 p. 
London, Longmans, 1927. 27-11851 


27-11932 


N. Y.. Ap- 
27-11813 


involved in substituting the piston valve 
22 of Quinn for the twin valves 20 and 
21 of the Wondra patent. It has been 
repeatedly held that the mere substitu- 
tion of one old element for another in an 
old combination, is devoid of invention. 

The decision of the examiners-in-chief 
is affirmed. 


| 
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nternatienal orthodontic congress. Ist, 
New York, 1926. The first Interna- 
tional orthddontie congress, held at 
New York City, August 16-20, 1926. 
767 p., illus. St. Louis, Mosby, 1927. 
27-11791 
Kendal], James. General chemistry, a 
cultural course based upon the texts 
of the late Alexander Smith. 676 p., 
illus. N. Y., Century, 1927. 27-11785 
Kilborne, Russell Donald. Principles of 
money and banking. 559 p. Chicago, 
A. W. Shaw, 1927. 27-11812 
. . Memorandum on 
currency and central banks 1913-1925. 
(Publications of the League of na- 
tions. II. Economic and financial, 1926, 
II. 28). 2. in 1. Geneva Imp, Kun- 
dig, 1926. 27-11817 
New York. Metropolitan museum of art. 
...Catalogue of a retrospective ex- 
hibition of painted and printed fabrics, 
May 16 to September 11, 1927. 95 p. 
IN. Ys. 1987, 27-11930 
Nye, Ned. Close quarters; a comedy in 
three acts. (French’s standard library 
edition.) N. Y., French, 1926. 
27-11430 
Paret, Jahial Parmly. Psychology and 
advanced play of lawn tennis, illus- 
trated from many instantaneous action 
Photographs of famous matches and 
international experts in match play, 
and additional slow-moving motion 
pictures made by the United States 
lawn tennis association. (The lawn 
tennis libraryfi vol. III.) 255 p. N. Y., 
American lawn tennis, 1927. 27-11794 
Phillips, Margaret. English women in 
life and letters, by ...and W. S. 
Tomkinson. 408 p., illus. London, 
Oxford university press, 1927. 
27-26453 
Rowland, Helen. This married life, with 
drawings by Harold Speakman. 252 p. 
N. Y., Dodge, 1927. 27-11935 
Shaw, Edwin Herbert. Some derivatives 
of ethyl selenomercaptan and a new 
method for the quantitative estimation 
of selenium in organic compounds. 
(Thesis (Ph. D.)—Johns Hopkins uni- 
versity, 1925.) 19 p. Easton, Pa., 
Mack printing co., 1926. 27-11787 
Sprowls, Jesse William. Social psychol- 
ogy interpreted. 268 p. Baltimore, 
Williams & Wilkins, 1927. 27-11810 
Svensen, Carl Lars. Drafting for en- 
gineers; a textbook of engineering 
drawing for colleges and_ technical 
schools. 363 p. illus. N. Y., Van 
Nostrand, 1927. 27-11947 
Thompson, J. Eric. A eorrela- 
tion of the Mayon and European calen- 
dars. (Field museum of natural his- 
tory. Publication 241. Anthropological 
series. vol. xvii, no. 1.) 22 p. Chi- 
cago, 1927. 27-11798 
Victoria and Albert museum, South Ken- 
sington. Department of engraving, 
illustration and design. Catalogue of 
an exhibition of drawings, etchings and 
wood cuts by Samuel Palmer and other 
disciples of William \Blake, October 
20-December 31, 1926; with an intro- 
duction and notes by A. H. Palmer 
(Victoria and Albert museum. Publi- 
cation No. 178 E, I. D.) 87 p. London, 
Published under the authority of the 
Board of education, 1926. 27-3588 
Waddell, Helen Jane. The wandering 
scholars. 291 p. London, Constable, 
1927. 27-11936 


| Wang, Tsi Chang. The: youth movement 


in China. 245 p. N. Y., New repub- 
lic, 1927. 27-11940 
Warren, Frederic Blount. The pageant 
of civilization; world romance and ad- 
venture as told by postage stamps. 
490 p., illus. N. Y., Century, 1927. 
27-11811 
Weide, Herbert Finis. A new experi- 
mental method for the study of gase- 
ous effusion. (Thesis (Ph. D.)—Johns 
Hopkins university, 1926). 10 p., illus. 
Easton, Pa., Mack printing co., 1926. 
27-11786 
Wethered, Newton. From Giotto to John, 
the development of painting, with 26 
illustrations. 200 p. London Methuen, 
1926. 27-11931 
Wilson, George Grafton. Handbook of 
international law, . . . 2d ed. (Horn- 
book series). 567 p. St. Paul, Minn., 
West, 1927. 27-11809 


Government Books 
and Publications 


Buoy List, Maine and New Hampshire, 
1927. Issued by the Lighthouse Serv- 
ice, Department of Commerce, First 
District. Price, 20 cents. [11-29015.] 

West Virginia; United States Census of 
Agriculture, 1925. County Tables V, 
VI, VII, and VIII. Issued by the Bu- 
reau of the Census, Department of 
Commerce. Price, 5 cents. 27-26696 

Postal Savings System. Regulations 
governing the deposit of Postal Sav- 
ings Funds in Banks and Acceptance of 
Bonds as Security Therefor. Edition 
of March, 1927. Free at Post Office 
Department. 27-26695 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TWELVE 


New York State 
First in Number 
Of New Citizens 


‘Aliens of Italian Birth Lead 

Numerically in Nationality 

: of Nationalized 
Americans. 


‘ Admissions to United States citizen- 
ship in May totaled 20,926, according to 

a tabulation made public June 24 by the 
Rimeloloouer of Naturalization, Raymond 
F. Crist. 

Total admissions from July, 1926, to 
April, 1927, are shown to be 152,324. The 
total in the fiscal year of 1927 to May 
81, is 173,250. 

New York, with 6,002 admissions, led 
all other states in the number of admis- 
sions, the tabulation shows. Of these 
the largest proportion was Italians, 
numbering 1,529. Poland was second 
with 1,363 and the British Empire con- 
tributed 781 new citizens. 

The second state in number of admis- 
sions was Pennsylvania with 2,700, of 
whom 1,028 were Italians, 364 Poles, and 
164 from the British Empire. 

Only three states recorded no new 
citizens during the month. 
Nevada, Vermont and Virginia. 


Tota! admissions by States were as 
} 


follows: 


Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District ¢ 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 


Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire 
New . 

New Mexico 
New Yor! 


Qklahoma 
Oregon 
Pennsylvania 
Rhode Island 


Inspec tion Ordered 


For Foreign Mails | 


Sending of Unauthorized Goods 


to Czechoslovakia Is Re- 
ported. 


A closer inspection of the foreign 
mails to detect the mailing of unauthor- 
ized articles has 


sistant Postmaster General, 
Glover, has just announced. 

The announcement was promoted by 
a report from the Postal Administration 
of Czechoslovakia of violations of the 
printed matter rates by mailers in this 
country. 

The full text of Mr. G 
ment follows: 

In connection with report to this Of- 
fice by the Postal Administration of 
Czechoslovakia that articles mailed in 


W. Irving 


lover’s announce- 


They were | 


been directed by the } 
Post Office Department, the Second As- | 











this country at the printed matter rate | 


and addressed for delivery in Czecho- 
slovakia contain written communications 
as well as various articles of merchandise 
such as handkerchiefs, different pharma- 
ceutical goods, stockings, pencils, foun- 
tain pens, chewing gum, candy, cloths, 
and other similar articles, postmasters 
will issue instructions at their offices that 
all articles offered for mailing to Czecho- 
slovakia or any other foreign country at 
the printed matter rate must be care- 
fully scrutinized before they are ac- 
cepted for mailing, in order to prevent 
other articles from being concealed and 
transmitted therein to the country of 
destination. 

Instructions will also be issued that 
articles of printed matter for foreign 
countries which are mailed in letter 
boxes and drops must be likewise care- 
fully scrutinized before despatch. 


Postmaster General Names 
Four Acting Postmasters | 


The Postmaster General, Harry S. 
New, has juat announced orally the ap- 
pointment of four acting postmasters. 
They are: 

Mrs. Gitona W. Baggott, Sherman, 
Fia.; C. W. German, Williamsfield, Il.; 
Edwin Zimmerman, Newmanstown, Pa. 
and Newton L. Craven, Leander, Tex. 
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Aeronautics 


President quoted as believing recent | 


trans-Atlantic flights have stimulated 
commercial aviation, but does not think 
they have had much military value. 
Page 1, Col. 3 
Navy Department to select design for 
dirigible, thrice larger than Los Afigy- 
les, for which $50,000 will be awarded 
successful contestant. 
Page 3, Col. 4 
Col. Charles A. Lindbergh holds con- 
ference on establishment of national 
passenger air line route. 
Page 1, Col. 3 


Naval aviator credited with record | 


flight from Washington to Boston and 
return in 6 hours, 4 minutes. 
Page 3, Col. 6 
Secretary of War authorizes flight of 
two Army aviators from California to 
Hawaii. 
Page 1, Col. 4 
First airway map issued by Govern- 
ment for commercial aviation is ready 
for distribution. 
Page 1, Col. 2 


Agriculture 
J. M. Mehl, of Grain Future Admin- 


istration, in Chicago address, declares | 
that hedging in grain futures may be | 
employed advantageously by managers | 
of country elevators if good judgment | 


is used. 
Page 1, Col. 2 
Reps. Tilson and Winter say they ex- 
pect modified farm relief at next ses- 
sion. 
Page 5, Col. 4 
Weekly survey of foreign crop condi- 
tions. 
Page 5, Col. 4 
Daily price analysis of fruit, vege- 
table, butter and cheese markets. 


Page 5 | 
Production of burr clover seed ex-,| 
pected to be larger this year than last. | 


Page 5, Col. 7 
Automotive Industry 


Use of farm tractors nearly doubled 


in New Zealand in 1926. 


Page 5, Col. 7 | 


Bankin g-Finance 


Catiiaiien to pension fund of em- 
ployes is held by Board of Tax Ap- 


peals as business expense and degcti- | 


ble. (Livestock National Bank.) 
Page 8, Col. 7 
Loans and discounts by Federal Re- 
serve banks substantially 
week, 
Page 7, Col. 7 
Payments by check show gain in 
trade as gompared with 1926 
lower than preceding week. 
Page 7, Col. 7 


Daily statement of the United States | 


Treasury. 
Page 7 
Regulations revised on handling of 
postal funds in local banks. 
Page 7, 
Foreign exchange rates. 


Col.. 4 

Page 7 
See “Railroads.” 

Books-Publications 


Publications 
ment. 


Page 11, Col. 7 | 
New bocks received at the Library of | 


Congress. 
Page 11, Col. 


Child Welfare 


Bureau of Education discusses physi- 


cal training of children to improve | 


posture. 
Page 2, Col. 2 


Civil Service 


Many Civil Service employes declared 
to forfeit eligibility for disability an- 
nuity through failure to file claims 
after ending services. 

Page 12, Col. 7 

Civil Service Commission ruling pro- 
vides for reinstatement of commended 


workers who served in administration | 


of Adjusted Compensation Law. 
Page 4, Col. 
Summary of recent announcements 
of examinations under Civil Service. 


Page 4, Col. 
Coal 


Reduction in coal production in New 
South Wales attributed largely to 
strikes. 

Page 6, Col. 4 

Bituminous coal production larger 
for week. 


Page 7, Col. 7 


Commerce-Trade 


Consul General at Hankow reports 
shipments of wood oil from China to 


| United States as 1,860,000 pounds be- 


larger for | 


but | 


issued by the Govern- | 
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| tween June 1 and 22. 
Page 9, Col. 4 
Departments ofState and Commerce 
announce official departmental delega- 
tions to meeting of International Cham- 
ber of Commerce in Stockholm. 
Page 1, Col. 1 
Review of April exports and imports 
to and from Australia, Philippines, 
India and Southern Asia. 
Page 9, Col. 3 
Daily commodity price analysis by 
the Department of Agriculture. 
Page 5 
Hemp crop of Southern Italy ex- 
pected to be as large as last year’s. 
Page 5, Col. 6 
Weekly review of world business con- 
ditions. 
Page 9, Col. 5 
Weekly review of domestic business 
conditions. 
Page 7, Col. 7 


| Congress 


President still uncertain about extra 
session of Congress and newspaper 
men advised that pending a statement 
to the contrary it will be perfectly safe 
to say there will be no extra session. 

Page 3, Col. 2 


Corporations 


District Court, Mass., holds sale by 


| gain or deductible loss. (United Drug 

| Co. v. M. E. Nichols.) 

| Page 8, Col. 4 

| Briefs are filed with the 

; Court of the United States on taxabil- 

| ity of profits distributed by 
ration at its dissolution. (Hellmich v. 
Hellman), 


a 


Page 7, Col. 2 

Bureau of Customs revises 
tions to provide for recognition of 
pasvers of attorney granted by officers 
of corporations. 


Page 9, Col. 4 
| Cotton 


Department of Agriculture to report 
| regularly on staple lengths of cotton 
| ginned in representative sections. 


Cotton prices declined slightly dur- 
ing last week. 
Page 7, Col. 7 
Daily cotton market price analysis. 
i Page 5 
| Court Decisions 


District Court, Mass., holds sale by 
affiliated corporate groups of own capi- 
| tal stock does not give rise to taxable 
gain or deductible loss. (United Drug 
Co. v. M. E. Nichols.) 

Page 8, Col. 4 
| See special Index and Law Digest on 
| page 10. 


Customs 


Customs Court reclassifies hydrome- 
ters and battery testers, minature dis- 
play houses, wooden crickets and doll 

| sets. 
| Page 9, Col. 7 


| Education 


Bureau of Education announces two | 


short-term schools’ for engineering 
teachers will be conducted this summer, 
one at University of Wisconsin and the 
| other at Cornell University. 


Holy Trinity College honors Chair- 
| man of Federal Radio Commission. 


Page 3, Col. 2 | 


Foreign Affairs 


| Department of State advised that 
| First Lord of British Admiralty has 
| been proposed as Chairman of the Ex- 
' ecutive Committee of the Geneva con- 
ference for limitation of naval arma- 
ment. Page 1, Col. 6 
President reported as believing good 
start has been made by Geneva con- 
ferees and that the situation has been 
faced in a spirit of genuine sincerity by 
the three Powers. 
Page 1, Col 7 
Senator Edwards says United States 
| representatives at Geneva conference 


sea strength of the United States. 
Page 1, Col. 7 
President reported as considering 
| possibility of negotiation of treaty 
with France to outlaw war on return 
of French and American Ambassadors 
to their posts. 
Page 3, Col. 1 
Principles for international adoption 
to provide a the legal posi- 
tion and functions consuls are sub- 
mitted to League of Nations. 
Page 1, Col. 2 
Estonia registers three treaties with 
League of Nations and Holland noti- 
fies League of its renunciation of treaty 
} with Persia. Page 2 Col. 2 








Air Lines Planned 
To Carry Passengers | 


Colonel Lindbergh Confers on 
Establishing Nation-Wide 
Service. 


[Continued from Page 1.] 

New, and Colonel Lindbergh, conferred 
on June 24, regarding the future rela- 
tion of the air mail service with the de- 
velopment of commercial aeronautics, it 
was announced orally by the Post Office 
Department. 

After the conference, which lasted 45 
minutes, it was said that Mr. New had | 


been informed that the Robertson Air- 
craft Company, 


posed a new direct air mail- and pas- | 


senger service between New York City 
and St. Louis, instead of via Chicago. 


The Robertson firm which employs 


| Colonel Lindbergh, is at present air mail 


contractor on the route between Chicago 
and St. Louis. 

The statement was also made officially 
by the Department that Colonel Lind- 
bergh would make a “good-will flight” 


| to Canada in connection with the celebra- 
| tion of the 60th anniversary, of the es- 


| 


tablishment of the present Government 
in Canada. 

Colonel Lindbergh conferred with the 
Secretary of State, Frank B. Kellogg, 
concerning the invitation which was for- 
warded to the Department of State by 
the Canadian Government, and it was 
| decided the trans-Atlantic flyer should 
| spend July 2 and part of July 3 in the 


of St. Louis, ‘had pro- | Canadian city. 


affiliated corporate groups of own capi- | 
; tal stock does not give rise to taxable | 





q | Government 
Supreme | 


corpo- | 


| ate, 


Page 5, Col. 1 | 


Page 2, Col. 4 | 


should not be permitted to weaken the | 





League of Nations announces ap- 
pointment of Sir Ernest Wilton as 
chairman of Saar Governing Coftfmis- 
siort 

9 


Page 2, Col. 4 

Senator Borah declares himself fa- 
vorable to principle of French plan for 
outlawing war. 


Page 2, Col. 3 
Navy Department has ordered 1,150 


Marines to leave Shanghai for Tientsin. 
ny 
Forestry 
Systematic control of grazing in the 
National Forests has increased produc- 
tivity by 25 per cent. 
Page 5, Col. 2 


Fur Industry 


Paraffin dissolved in naphtha declared 


' to be without value in treatment off 
| furs. 


Page 5, Col. 4 


Game and Fish 


Department of Agriculture describes 
big-game preserve in vicinity of Presi- 
dent’s summer home. 

Page 12, Col, 7 


| Gov’t Personnel 


Daily decisions of the General Ac- 
counting Office. 
Page 4 


Gov't Topical Survey 


Commencement of the new series of 
articles in the daily topical survey of 
activities, the new series 
being to the general subject “Foreign 
and the initial article being by 
hairman of the Tariff Commission. 

Page 4, Col. 3 


the 


| Immigration 


regula- | 


Department of State announces 25 
countries have exhausted immigration 


| quotas for fiscal year ending June 30. 


Page 3, Col. 1 


Inland Waterways 


Rep. Howard reiterates previous 
statement that reservoirs are only 
means of preventing flood recurrences 
in Arkansas River territory. 

Page 4, Col. 1 

Levee Boards in flood area request 
Mississippi River Commission to pay 
cost of closing crevasses. 

Page 1, Col. 5 

War Department approves for river 
and harbor projects totaling $156,500. 

Page 7, Col. 7 


Insular Affairs 


Governor General Wood to return to 
Philippines, says announcement made 
for President. 

Page 1, Col. 7 


Lumber 


Lumber 
tionery. 


production remains _ sta- 


Page 7, Col. 7 
Manufacturers 


Rejection affirmed of patent claims 
for improvement on internal combus- 
tion turbine. (Franz Wondra.) 


Page 11, Col. 5 
Milling 


Daily grain market price analysis. 
Page 5 


Mines and Minerals 


Chilean output of nitrateg_drops 20 
per cent in 1926. 
Page 5, Col. 1 


Municipal Gov't 


Bureau of Ordnance, Department of 
War, defers decision on application of 
City of Muscle Shoals, Ala., to operate 
pumping stations at Muscle Shoals to 
get water supply for that city, as pre- 
liminary step in plan to get electric 
power. 

Page 1, Col. 5 


National Defense 


plaques offered by 
Naval Reserve Association for out- 
standing inspection scores in Naval 
Reserve Fleet Division. 
Page 1, Col. 5 
War Department sells Washington 
barn where murderer of President Lin- 
coln stabled his horse prior to assassi- 
nation. 


Two bronze 


Page 3, Col. 5 
Chief of Staff tells Army Industrial 
College that coordination of industry 
is essential to national defense in war- 
time. 
Page 1, Col. 6 
Senator Edwards says United States 
representatives at Geneva conference 
should not be permitted to weaken the 
sea strength of the United States. 
Page 1, Col. 
| _Naval aviator credited with record 


Uses of Signal Corps | 
Radio Ave Announced | 


Extent of Use by Federal Agen- 
cies Outlined by Brig. Gen. 
H. G Smithers. 


The extent to which the radio service 
of the Army Signal Corps is used by 
agencies of the Federal Government is 
illustrated by an excerpt from the min- 
utes of a recent meeting of the Federal 
Business Association and made _ public 
by the Chief Co-ordinator, Brig. Gen. 
H. C. Smithers, in the form of a notice 
to all departments and establishments, 

The full text of the excerpt announced 
by Gen. Smithers follows: 

“Messrs. Landrum of the Veterans’ 
Bureau and Milliken of the Bureau af 


| commodity 


1927. 


‘Selenide by Mail: 
$18.00 per Year. 


Summary of All News Contained in n Today? s Issue 


Indexed by Groups and Classifications 


| fight from Washington to Boston and 
return in 6 hours, 40 minutes. 
Page 3, Col. 6 
Battleship Arkansas, after overhaul- 
ing, exceeds former speed record in 
trials. 
Page 3, Col. 4 
Sevgnteen candidates designated to 
qualify for entry to West Point. 
Page 4, Col. 6 
Maj. Gen. Enoch H. Crowder is dec- 
orated by Cuba, 
Page 2, Col. 3 
War Department directs photographic 
survey of all-American canal route, 
Page 2, Col. 3 
War Department to release limited 
number of military prisoners on July 4 
Page 2, Col. 2 
Approximately one-half of Marines 
in Nicaragua are to be withdrawn. 


Orders issued to the personnel of the 
War Department. 

Page 4, Col. 7 

Orders issued to the personnel of the 
Navy Department. 

Page 4, Col. 1 

Orders issued to the personnel of 
the Marine Corps. 

Page 4, Col. 6_ 


Naturalization 


Commissioner of Naturalization re- 
ports statistics for May of aliens as- 
suming American citizenship. 


Page 12, Col. 1 
Oil 


Patent claims for improvement in 
methods of cracking oil are held by 
the District Court, Del., as valid and 
infringed. (Gasoline Products Co. v. 
American Refining Co.) 

Page 10, Col. 6 

Treasury decision holding amended 
oil tax returns must be filed for the 
taxable periods involved. 

Page 8, Col. 4 

Cancellation permitted of joint rail 

rates on petroleum and 
products. ~ 

Page 6, Col. 4 

Oil production near high level in 
first week of June. 

Page 7, Col. 7 

Germany to compile petroleum statis- 


| tics after lapse of 12 years. 


Page 6, Col. 6 


| Packers 


Daily analysis of meat and livestock 
market prices. 
Page 5 
Prices for beef cattle shown highest 
since war inflation period of 1920. 
Page 5, Col. 2 
Cattle receipts at markets smaller 
than year ago. 
Page 7, Col. 7 


Patents 


See special Index and Law Digest on 


page 10. 


Postal Service 


Postmaster General says conviction 
in Oregon of three de Autremont broth- 
ers of mail robbery and murder, ends 
greatest man hunt ever conducted by 
inspectors of Post Office Department. 

Page 2, Col. 1 

Close inspection ordered of mail sent 
abroad to check sending of unauthor- 
ized articles. 

Page 12, Col. 1 

Regulations revised on handling of 
postal funds in local banks. 

Page 7, Col. 4 

' Four acting postmasters appointed. 


Page 12, Col. 1 
Prohibition 


Demurrer sustained by Court of Ap- 
peals, 8th Cir., where indictment, in 
liquor action, did not specify the day 
of the offense, the kind of liquor, the 
amount, the place, the purchaser, the 
price nor the manner of transportation. 
(Charles Jarl y. U. S.) 

Page 10, Col. 1 

Senator Thomas holds Volstead Act 
a settled question and that its liberal- 
ization will never be agreed to. 


Page 2, Col. 7 
Public Health 


Typhoid fever and smallpox continue 
higher in prevalence for week ending 
June 4, as compared with correspond- 
ing week of 1926. 

Page 2, Col. 4 


Public Utilities 


Board of Tax Appeals rules that 
stock in public utility company is de- 
ductible as loss when it becomes worth- 
less and not when company ceases 
operation. (Preston et al. v. Commis- 
sioner.) $ 





Page 8, Col. 1 
estabiihed in 
Page 6, Col. 6 


New telegraph line 


Australia. 


Page 1, Col. 6 | 


Radio 


Total of 248 enlisted men of Navy 
graduated from, Radio Operating 
Schools during present fiscal year, 

Page 3, Col. 2 

Station WODA makes complaint to 
Federal Radio Commission against Sta- 
tion WGL. 

Page 2, Col. 5 

Holy Trinity College honors Chair- 
man of Federal_ Radio Commission. 


Page 3, Col. 2 
Railroads 


Railroads in current fiscal year have 
paid Government $89,316,810 qn princi- 
pal and interest of war-time debts and 
post-war guarantees, ' 

Page 6, Col. 5 

Cancellation permitted of joint rail 
commodity rates on petroleum and 
products. 

Page 6, Col, 4 

Alabama, Tennessee & Northern R. 
R. authorized to sell $1,187,000 in prior 
lien bonds. Mi 

Page 6, Col. 1 

Argentine railways increase receipts, 
passenger and freight traffic, and mile- 
age constructed in 1926. 

Page 6, Col. 7 

Traffic managers continue testimony 
at hearing on directorship of Wheeling 
& Lake Erie Railroad. 

Page 6, Col. 5 

Value of $197,000 placed on Athens 
Terminal Company, Athens, Ga. 

Page 6, Col. 1 

Summary of rate complaints. 

Page 6, Col. 7 


Reclamation 


Farm units on irrigation project in 
Nebraska and Wyoming offered for en- 
try, with preference given veterans of 
the World War. 

Bage 5, Col. 7 


Retail Trade 


Board of Tax Appeals 
claims of deficiencies filed against 
groceryman on_ ground collector’s 
stamped receipt is sufficient evidence of 
tax return. (Morris Belowsky.) 


Page 8, Col. 5 
Shipping 


Shipping Board official, in George- 
town University address, declares it as 
highly essential the American people 
awaken to the importance of American 
shipping. 


dismisses 


Page 1, Col. 4 

Senator Copeland says he intends to 

study shipping conditions at Panama 
Canal. 

Page 6, Col. 6 


Supreme Court 


Briefs are filed with the Supreme 
Court of the United States on taxabil- 
ity of profits distributed by corpo- 
ration at its dissolution. (Hellmich v. 
Hellman). 

Page 7, Col. 2 

Arkansas Wholesale Grocers’ Asso- 
ciation appeals to Supreme Court of 
the United States to set aside finding 
of unfair trade practices by Federal 
Trade Commission. 

Page 1, Col. 1 

Supreme Court of the United States 
in recess until October 8. 


Tariff 


Commencement of the new series of 
articles in the daily topical survey of 
Government activities, the new. series 
being to the general subject “Foreign 
Trade,” and the initial article being by 
the Chairman of the Zariff Commission. 

Page 4, Col. 3 


Taxation 


See special Index and Digest of Tax 
Decisions on page 8. 


Trade Practices 


Arkansas Wholesale Grocers’ Asso- 
ciation appeals to Supreme Court of 
the United States to set aside finding 
of unfair trade practices by Federal 
Trade Corgmission. 

Page 1, Col. 1 

Continuation of full text of decisions 
in case of Royal Baking Powder, Co. v. 
Federal Trade Commission. 

Page 11, Col. 1 


Veterans 


Rep. Evans hopes decision of Vet- 
evans’ Bureau granting compensation to 
insane veteran who had been refused 
compensation on ground that he was a 
moron when inducted into service will 
act as precedent in 1,000 to 5,000 simi- 
lar cases. Page 4, Col. 2 

Canadian officials visit Arlington 
National Cemetery to select site for 
monument to Americans killed while 
serving with Dominion forces in World 
War. 


Page 3, Col. 7 











Immigration spoke regarding improved 
service conditions in the handling of 
Yadio messages. Mr. Landrum reported 
that many of his messages are very 
lengthy and consist largely of technical 
terms and phrases, and that such mes- 
sages are being handled with remarkable 
accuracy and promptness. He further 
said that one of the great advantages 
of radio communication over regular 
commercial telegraph is that the sender 
of radio messages is not so inclined to 
sacfifice the sense of the message for the 
sake of brevity. Mr. Milliken remarked 
that they have issued a bulletin to all 
employes of the Bureau of Immigration 
in which all radio stations that can be 
reached are listed, and that 95 per cent 
of their business is now handled over the 
radio. He further remarked that many 
of their messages are transmitted in 
code and that they have been able to 
telephone such code messages to the 
aperators at Fort Bliss with absolute ac- 


~~, 
. 


curacy, which is a very high tribute to 
the intelligence of the operators receiv- 
ing such code messages.” 


Mexico Adjusts Time 
On Daylight Saving Plan 


Daylight savings time went into effect 
throughout Mexico on June 20, the Act- 
ing Commercial Attache at Mexico City, 
George Wythe, has reported to the De- 
partment of Commerce, His report 
states: 

“The establishment of daylight sav- 
ing time in Mexico will make the offi- 
cial time at Mexico City only one hour 
later than the astronomical hour at New 
York, or two hours later than the day- 
light saving time as observed in New 
York at present. 

“The National Railways of Mexico 
have been given one month*within which 
to adjust thcim-<clves to this new sched- 
ule,” 


This cumulates the 52 
Weekly Indexes. 
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Wind Cave Park 
Shelters Buffalo, 
Elk and Antelope 


Big-Game Preserve of 4,000 
Acres of Land in Vicinity 
of President’s Sum- 
mer Home. 


A Federal big-game preserve, wher 
150 buffalo, 144 elk, and 18 antelope 
range, lies only a few miles south of the 
Custer State Park Game Preserve in the 
Black Hills of South Dakota, where 
President Coolidge is making his sum- 
mer home, according to a statement just 
issued by the Department of Agriculture. 

The preserve is in the Wind Cave Na- 
tional Park, and consists at present of 
4,000 acres of land fenced in and super- 
vised by the Biological Survey of the 
Department of Agriculture. During thy 
present season 3,000 more acres are ‘to 
be added to the fenced in area of the 
preserve. 


on Of 4,000 Acres. 


The full text of the statement follows: 

President Coolidge’s “Summer White 
House,” the Game Lodge of the Custer 
State Pak Game Preserve in the Black 
Hills of South Dakota, is only a few 
miles north of one of the Federal big- 
game preserves. 

This is in the Wind Cave National 
Park, 4,000 acres of which have been 
fenced and maintained by the Biological 
Survey of the Department of Agricul- 
ture. The preserve was established by 
Act of Congress in August, 1912, and its 
size will be nearly doubled this summer 
by inclosing 3,000 more acres. 

Wind Cave, for which both the Na- 
tional park and the game preserve have 


| been named, is one of the largest of the 


known caves in the West and, together 
with the big-game animals in the pre- 
serve, which may frequently be seen by 
passing tourists, attracts increasing 
thousands of visitors each year. It is on 
the main highway from Custer to Hot 
Springs, S. D., on the southern slope of 
the Black Hills, commonly known as the 
foot hills, a region made famous by In- 
dian warfare. 
Wind Blows Through Cave. 

The cave proper was named because 
of the current of air, often very strong, 
that .blows intermittently in and out, 
varying in force and direction in respons® 
to changing temperature. It once served. 
as channels for subterranean waten@{~ 
which now follow other courses. 

Approximately 100 miles of passage * 
ways have been explored, and guides. ' 
have penetrated to a depth of 1,500 feet. 
There are said to be thousands of pas- 
sage-ways that have never been explored, 
and a party that leaves the beaten trails 
is in grave danger of being lost. For 
this reason no one is permitted to enter 
the cave without an experienced guide, 

Several men have claimed the distinc- 
tion of.discovering Wind Cave. Accord- 
ing to one story, a cowboy was riding 
along the ravine when a gust of air from 
a small opening in the ground blew off 
his hat and, in this way, attracted his at- 
tention to the cave. 

Herds of Big Game. 

Old settlers differ as to who was the 
actual discoverer, and a great deal is 
left to conjecture. The cave has many 
interesting and unusual geological for- 
mations. 

The game preserve contains 150 buf- 
falo, 144 elk, and 18 antelope, and, as it 
is a bird refuge also, many species of 
wild birds are protected there, including 
grouse and quail. The situatiou of the 
Wind Cave game preserve is ideal for 


"the perpetuation of the big-game animals 


that in great numbers formerly roamed 
the Black Hills region. 

Near the game preserve and park is 
Buffalo Gap through which great-plains 
herds of buffalo are said to have passed 
in massed formation on their way to and 
from their winter range. 


Federal Employes 
Reminded of Annuity 


Many Declared to Forfeit Sis 
bility for Disability Pay- 
ments. 


Many civil service employes resign or 
are dropped from service because of ill- 
ness without knowing, until they have 
lost it, that they have eligibility for dis- 
ability annuity, the Civil Service Com- 
mission has just announced. 

The Commission calls attention to the 
provision of the law affecting disability 
retirement, 

The full text of the statement follows: 

The Civil» Service Commission deems 
it advisable to call attention to the pro- 
vision of law in the matter of applica- 
tion for retirement for total disability, 

The Retirement Act of July 3, 1926, 
contains the following provision affect- 
ing disability retirement: 

“No claim shall be allowed under the 
provisions of this section unless the ap- 
plication for retirement shall have been 
executed prior to the applicant’s separa- 
tion from the service or within six 
months thereafter.” 

The original Retirement Act of May 
22, 1920, did not contain such a limita- 
tion. 

The Commission points out that em- 
ployes resign on advice of their superiors 
or their physicians in an effort to regain 
their health, or may be dropped for un- 
satisfactory service or nonattendance due 
to ill health; and in some cases it ap. 
pears that they do-not know, until they, 
have lost it, that they had eligibility for 
disability annuity. 


¥ 





